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PARLIAMENT BUILDINGS, TORONTO. 
WEDNESDAY 20th DECEMBER, 1922. 
PRESENT : ; 
| W. D. GREGORY, ESQ. Chairman. 
Me. J. HANEY, Esq. Commissioner. 
R.A» ROSS, ESQ. -- Oommissioner. 
Jeo hn ROSS, ESQ. - Commissioner. 
Re T. JEFFERY, ES, ) Representing the 
; Hydro Electric 
Pee. JiEES, ESOs Power Commission. 
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Je M. DEBACLE, (Cataract Power Company.) 
THE CHATRMAI : Is there anyone with you, Mr. 
Deagle? 
MR. DEAGLE ;. No, my brother could not come, 
THE CHAIRMAN : You are the only one representing the 
Cataract Power Compeny? c 
MR. DEAGIE : Yes« 
THE CHAIRMAN : This is the letter we received; 
"We beg to advise you that we purchased a water power 
at Eugenia some twenty years ago and that the Hydro 
Commission of Ontario diverted the Beaver River away 
from our property when they developed the power at 
Bugenia Falls. We piaged one matter fully before 
them, gave them copies of our enpineer's pla ns, docu- 
ments and titles, In fact we did everything within 
our power to get a settlement, but without the slightest 
SUcCess. We asked for e fiat to sue the Hydro, ie 
ployed several firms of lawyers to take it up with the 


Hydro besides negotiating ourselves with the Hydro 


~1863- 

"for yeare to try and reach a settlement all of which 

the Hydro ignored. 

We woulda be very pleased to gay the matter 
befagre your Commission, supply you with past correge 
ponéence, title deeds and agreements in the hopes 
that you may be able to help a straighten things 
oute We eee ene reason why we should be deliberate~ 
ly robbed DE one etones oF because we happen to 
be successful competitors of the Hydro, 

Thanking you in anticipation of your kind co- 
operation, we bog to remain, youts very truly, 

(Sgd.) Deagle Bros, " 

Now, after receiving this letter we arranged for a 
meeting rare in which’ could state Se ama itch ie 
have, Mr. Deagle. eas you will just go about it in 
in your owm way and tell us what your grievence is. 

What is your name? 
A--John M. Deagle, We purchased a water power =~ 
Q--And is this property you Speak of owned by 
you personally? A--By my brother and I, 
Q=-In partnership? A-=<In partnership. However, my 
brother is in the electric Light and supply buciness, 
Q--Where? A--He is up at Blind River, end I wes 
President send Venabing Director of the Cataract 
Eleotric Company of Oreneeyitic. in fact, I have been 
in businesa supllying electric light since the early 
90's, 
Q--It fe you who wrote thie letter to us? A-Yes, sir. 
We were supplying electric light and power to Orangevilis a 
--Suppose yrn tell us where your development is, I don't 
know where it is. | 
A--It is in the townehip af Artemésia, 
Q--hen did you establich it? A=-We bourht a water 
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always ron an electric plant up at Eugenia Falls, and we 


bought a water power further down. 


Q=--Vhere did you buy it? 


Ae~We bought it at Eugenia 


Falls, below the Palle. 


Q--That would de where, on the Beaver River? 


A--We had been dickering for two or three years before 


we put the deal through. | We bought it from a Mr. Grahan, 


and this is the record of that deal. 
Q--This ie the letter, is it? h--That is practice 


ally the first original agreement, and here is a surveyor's 


plan ry 


Q--This agreement reads; 


: Eugenia, Ont. 
Aug. 3rd, 1906. 


It ig hereby agreed between Edward Graham, 

seller of the first part, and J. Mi.oDeagle and Pred 
Deagle, Buyers of the second part, that the party of 
the first part ezrees to sell the water powers on his 
farm with the privilege to pipe the water of the 
Beaver River acroes his farm to the Boyne River. 

The parties of the second part agree to make the dev-~ 
élopments at their ow expense, ané te allow the 
party of the first pe rt to use the surplus power in 
the spring or iny other time of the year, to run saw, 
and shingle mill from the same bona. The parties 
of the second part asree to pay $1,000 and the. 
parties of the first part agree to keey the dam in 
repair, or at the option of the party of the first 
part the perties of the second part agree to pay 
9500 and to keep the dam in repair. It ig hereby 
&greed by the party of the first part thet he hss re- 


oeived this day $2 as part of the purchase money. I¢ 


is agreed by both parties that if no further action 
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"is taken within twelve months this agrecment is 
null und void. 
SGD. he. C. Graham 


GoW. Grahan, } 
" Fred. Deagle. 
WITNESS. | 
" J. M. Deagle.” 
Q--You have & plan there ? A-~-Yes, I have the 


Engineer's plan. 
(Engineer's plen produced and filed) 

Q--That was fala wed up, was it, by a deed of the 
property ? onhat was followed by a deed of the 
property. 

Q--Is this the property incorporated in that ? A--Yes. 

COMMISSIONER HANEY: 49.-Where is this property on the 
map ? 

A--It is coloured red. 

(Mr. Deagle explains map and development to the 
Commission. ) 
THE CHAIRMAN: Q--You h ad 60 foot head there ? 

A~-We had the two rivers. Under present conditions 
we have lost the best stream of the two. — 

Q--You are putting in this deed, which is a deed, you 
pay, Carrying out that egreement? A-~-Yes, sir. 

Q--That is made by the Durham Furniture Company though 
your agreement ig with Fraham? 

they took over the farm before the deed waa made out 
to us. vain | 
Q--They took 1¢ over aubjeot to the percent vg 
A--Stbject to our agreement. 

Q--80 this decd was made in p:rsuance of that agreement? 
A--Yes. 

Q--What happened after you got the property? 

A--We intended to build. 
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Q--I think you had better just tell us what you did there}; 
just tell us as neerly as you can after you got the deed, of 
what dévelopment you did ? A--We did not get developing 
any further then getting our plans in readiness. 

Q--What did you do on the groun’« here ? You spoke just 
now of having put something in here? - A--Nothing more than 
getting that highway closed. 

Q--What highway is thie ? A--Across the middle of the 
pond. 

j--Make it without reference to the plan so that it can 
be understoa ? A-~-There is no descrinvtion of that highway, 
4t 19 a mountain road going across the centre of our pond, al 
and we arranged with the Township to have it ciosed. 

Q--What I am trying to get at is, after you bought the 
property what developmamt work aid you do on it ? 

A--We did not do anything further than that. We were 
keeping that in reserve, and they came along later -- 

COMMISS IONSR HANEY: 9--Who came along ? 

A--The ilydro. 

THE CHAIRMAN; Q--Yes, but what did you do yourself there. 
What did you do with reference to the plan; just tell us 
so that the reporter can take it down. He cannot possibly 
take down the explanations you are making from the plan ? 

A--We did not do any construction wark, 

q--You did not do any construction work whatever ? 

A--Except surveying and preliminary oe and working out 
of other details, Cutside of that we let no contracts. 

Q--So you did not put in any equipment there ? 

A--No, we did not. We leased the fishirg on that property 
to the Beaver Fishing Club. 

Q--What property? A--That same property, to the Beaver 
Fishing Club for ten years. That lease expife"” this year, 


and the Hydro aid not pay for that either, 
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--First of all, you did not put in any plant there on 
this property ? A--ilo. 

Q@~--You have never done any development work ? 

A--No. | 

g--You have just bought the property, you have not put 
in any dams ? A-No, adr. 

qo-Or any th ing eise ? A .--No, sire 

4--5o it is now just in the condition that it was 
when vou bought it from Grahan Bros.? A--It is, yes sir. 

COMMISSIONER HANEY: Q Wow much did you pay for the 
property, a thousand dollars ? A--A thousand dollars. 
TH CHAIRMAN; Q-+-Now, you did not carty any water over 

from the one river to the other ? A--No, we didn't. 

Q~-You never made a transfer ? A--No. 

Q--So really you did no; work, sand did not develop at all ? 

A--No, we did not.- 

QJ--Well, then, when @id the Hydro come along ? 

4~-They came along a little later, before we had time 
to make our development. We had the waterpower at Cataract 
that would supply our requirements. 

j--Just let us confine ourselves to this Hugenia 
matter ? A--Well, of course, we were not using 
Eugenia so long as we had the power st Cataract. 

Q~-Can you tell us what Hytjro did a Musenia to 
interfere with your rights. You speak in your letter 
about that? A--They took the water off that property. 

Q--They took the water off that property ? 

A--Yes. : 

j--How did they go about it ? A--They built s dam 
above Eugenia Falls -- 

4--They did not put anything on your proverty, but they 
had some development which caused the water to be diverted so 
that it did not continue to flow dowm the stream through your 
property, is that it ? A--That is it. 
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~1868~ 

g--They did not do anything on your property ? 

A-~No, sir. 

4--But they prevented the water coming down there, that 
is your complaint ? hooveas We hed vurchased the 
rights, and we were still using it on that farm, we were 
going to use it on that farn. 
4--But you never did any developing there ? A--No, sir. 

4--And they pout their dam where it is now ? A--Yes. 

4--The dum you are speaking of is the concrete fam ? A-~-Yes, 

Q--And that diverted the whole course of the water ? 

A--Yes. 

Q--There would be some overflow, wouldn't there, some time? 

A--dJucg in the spring of the year, 

Q--So that practically they left there a dry pond ? 

A--Yes, they did. When they shut off in the spring the 
fish are left on the land there. The water flows over the 
@am inthe spring and the fish are left on the dry land. 

It has ruined our fishing in there. 

Q--Well, now, what steps did you take when the Hydro divert- 
ed the water from your property ? 

A--I took the matter up with the Hydro Gormission, I 
wrote them repeatedly. I have a great bunch of letters 
here, Porreavondence in connection with the Hydro. 

Q--I suppose we can hardly ¢o through c11 the letters now, 
but perhaps you could state shortly what is in them, Did 
you get a lawyer to act for you in the matter, snd is that 
the correspondence ? A-«Ho,this is outside the 
lawyer's correspondence, that is ow own private correspondence 
4in between times, we corresponded ourselves. We employed 
C. RK. MoKeown, M.FP., of Dufferin, 

Q--Of Orengeville? A--Yes, and he fought the thing for 
some four or five years, and we employed Moelhay. He has an 


office on Yonge Street, a lawyer. I think his office is 
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~1869~ 
M over the Kank of Toronto, across from liatons, I don't know 
his initials, and we tried to employ the head of the Reform 
party, a lawyer, I forget his name -~- 
. COMMISSIONER HANEY: Hartley Dewart ? 

A--Yes, that is his name, and he refused to tackle it, 

THE CHAIRMAN; He refused to take it ? 
A--Yese 

Q--Why ? A--He did not give hig personal reasons why. 
We had different lavyers take it up, and we kept at them our- 
selves, and Gamal 2 ced to see them repestedly. We took deputa- 
tions out of Parliement here, for instance, in one case, 
Dre Jamieson, Speaker of the House, Charlie McKeown who was 
the Whip of the House, Dr. Robb, Member for the Algoma 
District, and my brother and I, we went down to see -- 

Q--They went with you as a sort of deputation ? 

A--To the Hydro. 

Q--Yes % A--Yes, and Mr. Fope -- in some of these letters 
I had accused the Hydro in an indirect wiy,- he thought I 
hadaccused him of bribery. The letters are all here, however, 

Q--Did you acouse them of bribery ? A--No, what I had said 
was that their Legal Department stood in with the lawyers of 
the Opposition, and they always -- ; 
;. Q--What did you mean by the lawyers of the Opposition ? 
; A--Por instance, we had tro lawyers employed. They had 
a better stand-in than we had, and they would aie them 
$100 or $50, in different cases different amounts, and the — 
lawyer worked for them and us both. - 

COMMISSIONSR HANEY: 9 -Who was the lawyer ? 

A-~-Well, I hawe had different lawyers in mind. 

Q--Who was the one you referred to that was bribed ? 

A-~Pope claimed that I was accusing him of bribery. 

g--Who wos the lawyer ? A--Well, I had a couple of different 
| . lawyers in mind. 
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~1870- 
g--No, but the one particularly that the bribery has 
referenoe to ? 

THE CHAIRMAN: Q--I understood you put them all in? 

A--Well, I refer to two or three. I don't think I will 
hardly mention the names. One lawyer I got information 
that he recetved $75 from the Hydro. . 

MR. JEPIURY: I think, Mr. Chairman, where there is any 
accusation of bribery, or any grievance which goes into 
the newspapers pnd is made public, the whole thing should 
come out. Mr. Deagle is here to have this thing heara 
now, and I think he should go ahead and give us the facts 
if he is going to make such a statement as that. 

THE CHAIRMAN; I think if you make charges of br ibery 
against the Hydro you should give then some opportunity to 
show whether they are true or not. 

WITNESS: When you are using the word "bribery" Mr. Pove 
used that word himself. It wasn't me that suggested that 
term. He said I was accusing them of bribery. 

MR. JEPPERY: I will leave it to the Chairman to decide 
what is to be done. 

THE CHAIRMAN; Q--Did you make any charge of bribery? 

A--No, I hadn't anything to do with the ye of 
bribery, but I told them what they were déing. 

Q--What were they doing ? 

A--If I employed a lawyer to do a certain viece of 
business for me they paid part of the bill. One particulur 
instance they Baid a lawyer's bill and paid him twice, three, 
four or five times what he was entitled to. 

Q--You are becoming specific now, Mr. Deagle . To what 
lawyer did they pay money when he was employed by you ? 

A--For instance, we had Guthrie of Guelph, in one case, and 
they gave him a $200 fee. 


Q--Hor some other matter ? A-~-for doins some other matter. 
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-1871- 
Q--Some other matter, they di@'t pay him for any of the 
yvork he was doing for you? A--Yes, in connection with it. 


He was doing some work forme in connection with the Hydro. | 


a--And they engaged him to act for them in another matter 
with which you had nothing to do ? 

A--They paid him a $200 fee, and he was to get a settlement: 
with ne, 


Q--That may have been part of the terma. Very often, if 


a person is claiming against another, and they come to a settle- 


ment there is an arrangement wometines made that the costs 
of the party who is making the claim shall be paid by the 
other side ? A--They are paying hin five times too much; 
hey are paying him $200 for a few minutes' interview. 
COMMISSIONER HANEY: Q--Hugh Guthrie of Guelph ? 
A--Guthrie of Guelph. 
Q--The Hone Mr. Guthr fe? A--Yes, the Hon.,Mr.Guthrie, 
COMMISSIONGR R. A. ROSS: Did they pay Mr. Guthrie for 
work done for you ? 
A--They made the proposition to Guthrie like this, that 


they would pay me so much, and they would give Mr. Gughrie 


$200 for his expenses. 
ae-Why should they pay your expenses 7 

THE CHAIRMAN: On the face of it, if Mr, Guthrie was 
acting for you, and they made a settlement with you and they 
paid you ache chimoneys and then they said "We will pay 
your lawyer's costs as well, there is nothing wrong about 
that ? A--They have paid my lawyer's costs up to a 
reasonable amount, which was all right, but they paid him 
five times more than I wouid pay hin. 

MR. JERPY “RY: Might I make a little exolanation there. 
I cannot remember all of the details of the case in point, 
but there was an action brought about by an accident to a man 


in Orangeville at Mr. Deagle’s plant -- 


=189- Lihat ; 


.th dity ‘nbdoacnce at yseY--a vii ot grees Dew mn “a pe i 
orinh eft dtiw sotioonwmoa mt onto? staow arioR antok age gi 
tattea' codtote at ‘aot wot tos of mid Bosttue’ yoda hides) 

| 2 oe of ‘gaLdvon had 0%, dvide dew a 

teemarétss 2 deg oF paw of” baa oat 089 ra fits Bio Weditesde rae . 

4 20). aa aotw 
tt ,madie witet birt od ott to ee aed ava Yann tad hs 


rosa 2° 8d amoo wads BMa , codddas’ deishasse pudiat ae eA oat oq 8 


ataontedt teat dio en Lant denon dreaoanerte se at ote de tua 7: | 
est yd Btag od i Thea bate ad gat slaw aL cbr Cited out 9 


s Sasi ht bemi'y ovtS : ‘gatyad sia yen” Oe sit 8 todo 
emake hs | ‘Gadnate wot est O08 ais Barwa axe wat 
9 Aglend’ Yo stride douse VAAN ‘siewor eer yei09 
agar, Aghonso te absatuGeb a 
2 sobs. iia kot od? (apt-<a, ‘ Fotastgd at «00H nat--9 | 
+O BExdsND. vol Tax yedd Std seaRoR LA. AR Bo WOT RETIN 


a eee 


4 BOY ot cm b stow 


Saad stad eat et eshinta ot “adit teoqora acid aban. ‘yout=- ee 
} - PAN 
gtedhud’ iitir owt - ati et weds “poe fom a ‘oat ek: ALion qear” i 
neantouts at ry 102 cos 
. aeateqxe 2 sie oan add bs sie ode wing 
aan alidtod . ii} Pia eee eset oft BO 2m NAL AHS THY r 
rao Airs sou tiv Fasoial: tse Par, xt ‘eodid bass woy to? 2 wihiog | 
Yar tttw' otf" bisa waad ced3 fees gt \ 9.04 ‘osm ba HOY beg 
teods abected!' WNLAs Ost pil ewead’ ( ts ow Be ataoo al<ouwet CHOY ; 
i ) wet. A Ye §, A rake WS Rats rane ‘ f 
A Of as avuon e*taywal yo’ Biage’ grad ott ie wean 
A a oe aie 25 Mes prerass ; 
at bay yal iad A dates ee asw dota a0 , toione’ as danoas 
apeRcs Pen hy se Tee 


mit wag bistov . sacl 3 atom “mec? ove 


6O%enT NOtvatsioks gLisgil a exam I gughet <TR 1G2% Ai 
> au A ’ 
VOY Messed att to afietoh edt to Ifa sodmamet gonnaza I 
; ar * j ate nical 5 eo Leek ie 
Be eealson’ if Ud toda Téquowd mottos Me Bcy eteds tnd 

hs es ot 

eT Leas ral 

F 


~- Srate e elfaaed. cal is itt treme ste. 


~. ~@l87Z- 
COMMISSIONER HANEY: At the Catarict vlant. 

MR. JEMPERY: On account of the Commission's wires | 
coming in contact with ir, Deagle's wires. You understand, 
there are two competing systems in Orangeville. 

THE CHAIRMAN: The Cataract Company had nothing to do 
with this -- 

MR. JEPSERY: Theat is what I am trying to say. I am 
trying to show you, Mr. Chairman, where this fee to 
Mr. Guthrie came in. Mr. Guthrie acted as lawyer for 
Mr. Deagle in connection with this suit, 

THR CHAIRMAN: Did he bring an aotion against the Hydro? 

MR. JAMESs No. 

MR. JEFFERY: The Commission made a settlement in 
connection with this action, and in connection with that 
they paid Mr. Guthrie's fse, that is what this is. 

THE CHAIRMAN: There seems to be nothing wrong bout 
that. ) 

WITNESS: It made it that Guthrie was making the settle~ 
ment, end getting his $200 for it ? 

MIE CHAIRMAN: I suppose he stipulated that if you made 
the settlement you should not have to pay hr. Guthrie's costs. 
“ou accepted the settlement yourself ? A--Yes, we 
accepted the per pncuent. 

Q--It has nothing to <o with the Sugenia et all ye 
A--This is outside of Mugen ia. 

THE CHAIRMAN: On the face of it, there is nothing wrong 
with the Hydro paying Mr. Guthrie's fee. How much did they : 
pay in damages ? A--A thousand dollars. 

Q--And they paid the cost of the lawyer who hed appeared 


in the matter ? 


MR. JAMES: A thousand dollars to Mr. Deagle. 
THS CHAIRMAN: That is for damages done. 
MR, JEFFERY: We have the details, Mr. Chairman, a 
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-1873- : 
thousand dollars paid to Mr. Deagle and %200 psida to 
Mr. Guthrie. 

THE CHAIRMAN: Why was it paid to Mr. Deagle if he wasn{t 

the party entitled to it ? | Ha) 
A--They paid a thousand dollars to the widow. 

MR. JAMES: You dia certain damsge to his plant and the 
man wac killed in addition. 

THY CHAIRMAN: Yes, and did Mr, Guthrie apvear for the 
widow as well? 

B--XYes. 

MR. JAMES; Yes. 

HS CHAIRMAN; This 200 that was paid to Mr,Guthrie was 
paid for his services in re presenting yourself and the 
widow in this matter ? ‘A--YeSe 

Q--There is nothing wrong about that ? 
A--Well, I have another matter in mind. 

COMMISSIONSR HANEY: _-Was the widow paid money in 

addition to the thousand dollars ? A--Just a thousand 
Gollars. She got some compensation from the Compensation 
Board. 

MR. JAMES: The Court made the conditions. There was $800 
to the children and $200 to the widow; that wes determined by 
the Court. : 
| COMMISSC "HR HANEY: Well, now, the damage to Mr.Deagle's 
plant, was there anything for that ? 

A--A thousand dollars. | 

MR. JAMES: In addition. 

MR. JEFFERY: And we aleo paid $200 to Mr, Deagle's 
solicitor, Mr. Guthrie. 

COMMISSIONER R. A. ROSS: Altogether #2200 ? 

MR. JEFFERY: Yes. 

MR. JAMES; Phet is right. 

THE CHAIRMAN: The demages seem to be very small fer 
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killing a maa ? A--It was See acu i on our part -- } 

THE CHAIRMAN; However, the matter came before the Court 

A--It did not go to court except adjusting the amounts 

TH CHAIRMAN; The Court avparently approved of the 
settlement. 

Mi. JAMES: The Court apyroved af the settlement, yebe 

WITNHSS; Te wasn't heard in Court, however. 

COMUITSSIONTR Je Ae ROSS: You sustained some damage to 
your plant ? 

A~~Yese 25,000 volts cane in on our 6600 line, and it 
cleaned up our transformers, generators, exciters, alternators, 
and everything in general, set fire to the building and killed 
our operator, and I wis knocked down several times. 

THE CHAIRMAN: However, you accevted the settlement ? 

A--We thought it was better to acce;t a thousand dollars 
than get nothing. | 

| COMMISSIONER J. A. ROSS: Q--The settlement was not the 
Hydro settlement, it was a Court settlement ordered by a Judge 
who sat snd heard both sides ? 

A--No, it was settled by tha Hydro. 

MS CHAIRMAN: Then what would bring it before the 
Court ? | 

A--As, far a8 our case was concerned it Gid not come up 
before the Court. | 

Q--But the Court amproved of the settlement ? A--Yes. 

Q--Having agreed ton it you camot say very much now. 

You were not bound to agree to it? 

A--If you are ae ae Bo in how this happened, I can give 
you the details. The two lines were within an inch of 
one ation: a that when the power line broke our line was 
charged with 25,000 volts. As I say, the Lines were only an 
inch apart and of course when the line broxe it fell on 
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~1875- 
g--You are speaking of the wires put up by the Hydro? 
A--I am speaking of the wires put up by the Hydro, yes. 
MR. Je RY: If Mr. Dengle is going to explain all of 
. those various points, I will have to explain our position in 
connection with it. There is ean explanation to all this, 
you know, wnd I didn't know that it had any bearing on 
thic particularly. However, if he is going to explain 
to you his side of it we will have to explain our sides 

THY CHAIRMAN: Hadn't webetter, first of all, get 
through with Eugenia. 

MR. JEPPURY: Hadn't we better deal with those other 
two lawyers? 

1% CHAIRMAN: Yes,y98, if there are charges of 
impropriety about them, 

WITNESS: I didn't say that they were bribed. I think 
the statement is in this correspondence, and Mr. Pope has the 
correspondence. It was hir. Pope's suggestion, it was he 
that suggested this bribery. As I said before, our deputation 
Was from the Parliement buildings, consisting of Mr. MoKeown 
end Dr. Robb, and my brother and I. tT said to Mr. Pope, 
™ir, Pope, what I put in that letter was the truth”. 

I said I will put up a thousand dollar marked cheque to 
prove it, and I handed him » marked chegue, or handed it to 
Dr. Jamieson,who was also there, to hold, and he changed the 
subject and talked about something else. 

Wi’ GHATRMAN; I haven't seen the letters at all. 

MR. JEPERRY: Mr. Daagle says he has two or three lawyers 
fn mind, end he has named one of them. We ought to have the 
other two. 

THE CHAIRMAN: You are quite right, I think he shonid 
name the others. What impropriety ars you charging in the 
other matters ? A--Well, it ‘sould implicate mother fellow 


in 
who gave me some information confidence. I have that in mind. 
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ME. JOP! ERY: Either withdraw it or explain it. 

THS CHATRMAN: I think you are quite right. 

MR. JU™ERY: Ip you want to withdraw it I am quite 
willing that you should, but if you are going to leave it on 
the record as such then you witl have +o explain who they were. . 

WITNESS: That is ag far ag my correspondence foes. 

I won't either withdraw that or ada anything to it. T will 
papas) it. in the correspondence. 

COMMISSIONER R. as ROSS: Are the names mentioned in 
the letter ? A-~Ho. 
| Min. JEP? BR: We are aceused of impropriety in dealing 
with certain lawyers, 

THs CHATRMAN: Employed by Mr. Deagle, 

Mi. JEPYERYS Employed by Mr. Beagle, in order to influence 
those lawyers in doing the work for him anda making their 
decisions for them. Either that will have to be taken ort 
the record, or I think Mr. Deagle should be asked to explain 
who they were and explain the condit LOYE . 

A--I think we had better look up that letter and that will 
clear it up. | | 

MR. JEFFERY: It does not clear it up to mysatisfac~ 
tion. ; i. 

THS CHATRAAN: You have made charges, and 1 think 
you should substantiate them. You said they paid your 
lawyers ? 

A--I gaia they paid my lawyers more than they should have 
paid them, | | 

Q-- shat lawyers were they ? A--Mr. Guthrie was one, 

4-7You have told us that ? 

A~--I think they Overpaid him. They made 1% pretty hard to 
get a man to load for 3 you when they are willing to pay « 
much to him to quit. 

Q--Well, you were a consenting varty to the settlement? 


A--We had to accept it or get nothing. 
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Q--I must say the charge of Mr. Guthrie does not sem to be 
out of the way considering whet was gone through, and what he 
aia ? A-~iiell, he hadn't, done anything in particnlar. 

‘G+-However, it doesn't strike me, as rut of the way at all. 


Tell us of the other cases where they bought your lawyers 
away from you? 


4--I didn't say that they bought our lawyers away from us. 
My letter explains it. You are taking a wrong impression from 
what I have said. I said that they were in the habit of 
paying a big fee to a lawyer, about {50 or so -- 

a-~That is what your letter states ? A--T cannot give. you 
the exact words» 

4-- Having made ghat charge against them, I think 4 
right that you should not leave it up in the air, you should 


tell them, give them some particulars of those cases so that 


they can answer your charges. You have made a serious charge 


against them, that they have taken your lawyers away from you, 
I think this is the paregraph referred to, in your le:ter of 
February 15th, 1919: . 
"You are probably not aware, Mr, Beck, that the 
Hydro's favorite scheme in settling claims is to pay 
the lawyers on both sides of the case whether they are 
asked to do so or not, and in some cases where there 
has been little or no services performed whatever, 
a fee running from #50 or so un to hundreds of dollars 
has been paid to the onposition lawyer. Now this has 
Tesulted to getting the Hydro some very amicable 
settlements of some very knotty questions. That 
codled with the refused permission to sue for the 
payment of a just debt should place the Yydro { 
on a pretty sure footing towards running a paying 
businesa. The hewest scheme of aying the man at 
_the helm many times his worth and sll below him e 


pittance, seems to be practised to the fullest degree, 


25% 
ba 


4 } : 
~ 9 a ty is 
C7 We ET 220 s 
+ ac 
. - Sy 
we era ee 
ae 
i ot ite : Ae epee 
" ae’ ys * * ay 4 aur ¥ e be) ery vy Thy Le ews 
s tse re Ze shy OH ww. Bah. % SUL PHOT ee fe ¢ Pe 
fd A 5 aes * 
; See: . ’ 
. F Po ae. | i 
¥ ia ees Win, Pee i 7" Vs, tee ad as oe * 
ee tae viton 3a tw wtes’ Nes BO 2 rh 43 OVE O: ty. a BES ae 
‘ 
ay 
© Ta 


wo ¥ aie ee Ai ee re 1. areal 
a) «fp orb i, ” a ©. oop as . ve Lt ae 1 eae 
a0 3 ,ony Ge atew BeeS £2 :25 gies, Ovid . fat 
Bk a A 
’ 
as - 
ay , Pe a ere ie her mary i “v ha we gil *}, a > 4 a, Oe 
«~ O8 30,004 30008 . Re sas wal sf 99h. Bia ay 
’ . , i 7 . a” 
wee k A 
ae ee a Wate wot aw 
yar) ty ¢ ‘ Y J wry oe eh ko 5 “See Ss eer 7, 9 rhe 
ee re te Le 
™ , : ; 
‘ £ vy ey Paty a 
PeeWee em LPIA & 
ai 
‘ > . 
Ay 4 t Te Bey bas ce bt, 
whe le 4 rr f he a * .7 os 2 ray aa = $F iF ix pi te 
op is fh 
Ps 
; gh ey, 
&. i vr br . aA f to Aang ayy tt 
SP AEGAAa ON. pf Re RR OAS out ya. MOMs Hee 
ey ams ' 
' ¢ eo hg : ay Melee a i t's Nee awe kHy OR 
“ \ mm re wf sha Ye Ri oe mad ae wi s ‘E: pee ra P) Ar iy « a4 a 
ss 7 
i. ‘ 
~ Pore & = Lote Pes caer ca 7 eh a ’ we? at ve Hiroe tangy Peete: Pat Bie. 
O, AVOLTes & Bas STAN Gite, “se TaAiin TOO ee mapas TH br S 
ae is we . Peed RAS yee Ly x 
ie Reo a oe Li : He ‘ Ae 


5 a nt , ‘beg i 
ore ee “fF Ate coupe far Canta Ts ad oe ae a Ms ’ 
SG % es) WR is 5 ay i he) Yg tee Y Sehy wi or a “ a 
, 
a 5 e ‘ . . % - | het: stad | rags 
ah) “SO 18 LOY, ne al at cet a 34 
. noe E y 


0 *0: has 


4 A s : ye r . 
+n y i bu we oh} Ope oy ese f ca ee > uP >. + £¥ee ae - = iS rc) ™” 
i OTe: tare, 2 Lo Pag ,#e PAPERS ARR CRE SAY eh5 20065 .853. “ie 
4 
sf He we he Ree Aun : an 
tee LOB SQ ta RAINE sei 8 
fgets i ; i : 
om & * mit F & & “J melt ’ £ ree 5 eae 
Ag aid? wold. ..teuwel mols ieogga: aad of pieg J yaad Beube T 4. 
1 erven) a Poe ss , : u ss a I 
i e r aay See . eee ot 
» @hdeokles rer a . een hie 
et a SE a ie . 
' 


~ vhs 
th wey ae -b ee . ? . 4 Yeh es 
tan? .aneileaty: Urhomsd sre: ae x0 & Py taay: a Seater gale ite 


i 
} ” o & re ‘ P se ay 
ef ENE, poe mace % are ced Lif VD uO = 


Belt wet? ante Blonde. ote 
Cuber say ange Sigode adods tants da ni pnecwadt: ms 


Nats 
. y a 4 Pe ea ss ae: 

a pili itoere ghiswet. gaubtvot awe nddemy ef hua 
~. ae > we week 2 J : 
it ackgs to. smodae faowad myles: 


7 va 


¢ Se "my > ia: jae 
ne packed tat: 8 


- 
aw 
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"starting in Government circles, and from there 
down the line of Hydro officials, with its legal 
department of real specialists, skilfully manipulating 
and applying its principles ina great variety of modi- 
fied forms." 
Was there anything else pbout the lawyors ? 
A--No, that is what I have reference to. 
j--Well, now, you huve made = statement there that they 
have been following the oractice by them, paying tor lawyers 
on the other side and so getting, a6 you gay, an amicable 
settiament. Well, now, you have made that statement and I 
think you should give purticulsrs of that? 
A--I mentioned Guthrie. 
—y--You tianti oned that, but you have told us also that 
there’ ere some other cases as well? | 
A--There ts another man in particular that I know of who 
got menevardthout working for it. 
2--Who was that ? | A--Well, I don't think I should tell. 
Q--You must tell ? A-- Well, I would rather not, 
qg--You are accrsing the Uydro, you must give the name? 
A--I offered Mr. Pope to prove it to him. 
Q--We went to give you an osportunity of proving it now. 
What is the name of this lawyer ? | 
A--T don't think that would get me anywhere by 
exposing that fellow. 

MR. JEPPURY: You did not hesitate and had no compunction 
in expos ing us. We have been getting that kind of corres- 
pondenoe from you ee Yearse You were not asked by this 
Commission te bring up that correspondence, but now that you 
have brought it we went you to prove your case. 

THE CHAYRMAN: Mr. Deagle, you have yede this statenent 
here, you must give out the informtion . Was it a lewyer 


employed by you? A--I don't think in that particular case,no. 
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no. 

Q--Well, by whom was he employed ? A--Well, I aon't 
know that I would be justified. ' 

4--You would motte justified in refusing to give us the 
name. Yov see, you cover a lot of people with suspicion? 

A--YOSe 

Q--And you must mate your statement definite so that it can be 
oroved or disproved, A--Well, I think I have gone as 
fir in that letter as it is necessary to g0. 

Q--Now You have gone so far as to make a charge and now 
you raat, give particulars of your charge. You have made a charge 
against the Hydro of buying “he lawyers in order to get settle- 
ments favorable to themselves. Now, you hav got to state what 
grounds you have for making those charges ? 

A--Well, I would rather conshit a solicitor before I would 
give you the man’s name, I would not want to do it offhand. 

(At this stage the Chairman sent Mr. Latimer to the 
Department of the Attorney General for a Sible in order to 
gwear the witness and, on Mr, Latimer's retum the witness was 
duly sworn by the Chairman, 

THE CHAIRMAN: I must ask you to answer those juestions 

A--I would like to consult a solicitor on that one question, 
before I answer it. 

Q--Well, I think it is quite plain. We cannot delay the 
proceedings. . A--I think we can Ae) ahe ad with the rest and — 
I can consult a solicitor. 

Q--I will have to have you cummitted if you refuse to 
answer the questions. I have the power of a Judge in these 
proceedings, and if you won't answer the  uestions during the 
course of a trial, why, the Judge simply puts you in charge of 
the Sheriff. Now, I will have to do that if you do not answer it. 
If you wish a. see & lawyer here we will have him telephoned 


for to come up and see you? A--Nell, | must exmlain -- 
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3--We will be glad to have anyone telephoned for, if you 


with to speak to a lawyer to advise you in the mstter ? 
A--I will have to explain the details in connection with 
that letter what I had reference to. 
4--No, you have made a certahn charge against the Hydro, 
ené now we are asking, as we have a wight to, for you to. 
substantiate your charge, to name the party who did this, 
or to whom this money was paid; you have refused to answer 
that question now ? A--You mean in that letter ? 
g--Yes, and jin your staternent to us this morning ? 
A--I have reference to that letter, not to my verbal statement. 
qd--I have reference to both. You put this letter in here as 
setting forth your charge, and now we must know the name of 
the person, s0 that the Hydro may have an opportunity to dis- 
prove it. If you wish to consujt a lawyer we will have him 
telephoned for to come up here? A--I supose I have got to 
tell it anyway? 
4--Yes? A--Well, what Iwas going to say, regerding 
that statement, and regarding ir. Pope's suggestion, was 
that I was accusing their Department of bribery, that was 
Mr. Pope's susgzestion. Some of the members seemed 
to get the impression that I was accusing them, ond I said 
that Mr. Pope used thet word. Whsetever I said was in that 
' correspondencé. 
Q--That is a charge of bribery against them ? 
‘A--I don't mow that that meant 2 charge of bribery or not. 
Q--That is practically what it is ? A--Then f will 
give you the details of what I had reference t0. 
q--You will have to give the Getails of the whole thing? 
A--Mr. Hughson, of Orangeville -- 
Q--Is he a lawyer? A--He is a lawyer, and Clerk of the 
Town of Orangeville. The Town sent him town here to 
look after its interests in connection with the straightening 
up of Hydro affairs in Orangeville, und he phoned Shelburne 
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~1881- 
asking them if they wanted someone to look after their 
interests when he was down here straightening up Hydro matters, 
and they said Yes, they would like someone to represent them. 
So they also employed him to pppresent their interests in 
putting through this deal with the Hydro. I don't know 
the nature of the deal, but Mr. Hughson was opposing 
certain parte of the deal that did not satisfy him. He 
thought that the Hydro was inclined to be a Little too hard. 
However, I don't know the details. They did not suit him, 


end Mr. Pope suggested to Mr. Hughson, "You don't need to 


be so stiff about this thing”. He sadd "We will make it all 
right with you", and next time Hughson was in Toronto he 
was dom into the Hyd ro office and he said, “What did you mean 
by making it ali right ce and Mr, Pope said "How will 
$75 suit you?” He said, “all right", I think he said 
all right, as far o5 I remember. I am giving you it as far as 
Iocan recollect. The little details might not be exactly 
right, but I am pretty close to it, and I think he accepted 
the B75. as far a8 I can remember. 
g--Por what ts A--Por , as I thought, not being too stitf in 
protecting the interests of Orangeville and Shelburne. 
4--Were you present ? A--No, ir. Hughson told me this. 
Q--Soe you don't lov it of your ovm kmowledge ? A--No. 
Q--Only what Mr. Hughegon told you? A--Yes. 
COMMISSIONER J. 4. ROSS: In the presence of anybody else? 
A-~-NO« 
1H CHAIRMAN: Q--Was Mr. 4ughson paid by Shelburne 
and Orangeville for representing them here ? 
A--He was employed by them, I understand. 
a--Was he ae by them ?  A--I don't know whether he got 
paid or not. | 
Q--Might not it have been 4 part of the settlement of this 
matter that Hyrdo should pay his expenses ? ‘*& .T canndt tell 
you, that is really ali I know about it. I cannot be very 
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~1882~ 
much out in all my details, I don't think. I am pretty close. 


Q--Now, yon have spoken of other lawyers ? A---No. 

MR. JEFFERY; I would like to ask a question. 

Q--You say then that Mr. Hughson was paid $75 by the 
Commission to square away the Shelburne matter to the Pieohe 
faction of the Commission? A--I understood from him he 
was paid $75. 

Ca] don't care what you. understood. I say you made a state- 
ment, and I want to know definitely, whether you state that 
the Commission paid him $75., es you stated here,for his 
influence in getting fhe Shelburne matter squared away to 
the Commission's satisfaction, Yes or No ? A--My explanation 
of that, I think, clears that up. 

Q -I am asking you a question ? A--May be I am not 
under standing your question. If you cut it down to a few 
words I oan anawer it separately. 

Q--There is only one part to that question. Do you state 
definitely that the Commission paid Mr. Hughson 475 ? 

A--Yes, or Mr. Pope did, How the, BO On. 

Q--That 4s not what Iam asking you ? A--You are getting 
the thing tangled up. 

THS CHAIRMAN: Follow that up, the next step. He said 
that Mr. Pope paid #75 to Mr. Hughson, Bete SGOT Gn Bi 
Commission, < 

MR. JEFEPYRY: 2--What did he pay that for ? 

A--He said he would make it all right for hin. 

4--For what ? A--Apparently there was no discussion, the 
thing was a very few words. 

Q--I want to know what that $75 was paid for ? 

A-~ That is as far as I can remember as to what happened. 
The stenographer can read that over to you. | 

Q--Did Mr. Hughson do any other work for the $75 that he 


was paid ? A--I didn’t wnd-retand ao, I don't mow of it. 
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~2083 - 
THE CHAIRMAN: The impression left on me from what 
you said just now was that this ¢75 was pail by Mr. Pore 
to Mr Hughson for getting a settlement in the Shelburne 
matter that was satisfactory to the Commission? 
A--Not to be arbitrary, I think I mentioned that. 
Q--Not to press Shelburne's right too strongly? 
A--T would think that was the impression I took anyway. 
Q--Not to press Shelburne's right too strongly in the matter ? 
A--I think that would be it. : 
MR. JB°PERY: I might say that tir. Hughson was engaged 
by the Comission in connection with certain legal matters. 
Mr. Huxtable, who knows about that, is here today and he 
would be able to perhaps tell something about that. 
TH CHAIRMAN: Was there some money, Mr. Jeffery, paid 


by the Hydro to Mr. Hughson ? 


dre MR, JEUYERY: I believe so, in conrr ction with the 
Boyne River power Case. 

Q--And was he engazed by the Hydro in the Boyne River case 
about the time that he was presenting the case of Shelbume 
against them? 

MR. JEFFERY: You ean see, Nr. Chairman, how those 
matters are being turned around. 

% CHAIRMAN: Of course, there might be ec 
not guite right about that. 

MR. JAMES: Orangeville ig the Cownty Town, and the > 
records of Dutferin County are kept there, and itr. Hughson, 
being Clerk, was familiar, end also being a lawyer in 
Orangeville, with certain titles, and he performed certain 
legal work for the Commission. 

THS CHAIRMAN: Of course, there might be some 
question as to the propriety of engaging him on the spot when 
he was down on another matter, acting for the Municipalities. 


MR. JEFFERY: There is no connection with it, Mr.Chairmsn 


at all, absolutely none. 
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THE CHAIRMAN: But he was down at the Hydro pressing 
this claim, and then he is engaged by the Hydro at that tine 
on another matter. 

MR. JAMES: He wasn't pressing any claim at that time. 

MR. JEFRERY: There is no clain,. 

COMMISSIONER HANEY: Was he just synchronizing the 
various interests ? 

MR. JAMES: That is all he was doing. Being Clerk of 
the Municipality of Orangeville they naturally had him look 
after legal matters. 

MR, JEFWARY; There was no difference between us and 
Shelburne at all. 

THE CHAIRMAN: And Orangeville, 

MR. JEFFERY: None at all. 

THE GHAIRMAN: Q--Is there any other case ? 

f--No, that is the only one. 

MR. JEFFERY: q--Why, yes, there were two or three 
lawyers. 

A--I tnink someone else suggested three. 

j--You did, you said two or three? 

A--Whatever my letter says. 

soit is whatever the evidence says . I think we should 
read what you said? | 

A--It does not confine me to more than two. 

Q--You said two or three ? A--I never did say three, 

4--Well, if you will state definitely that there were only 
two cases you had in mina that will satisfy me? 

A--I ec, Had two in mind. 

HE CHAIRMAN; You say here it is a favorite scheme of 
Hydro's, in settling claims, to pay the lawyers on beth 
| sides of the case whether they are asked to do go or not, and 


4{n some cases where there has been little or no services 
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~1L885- 
performed whatever a fee running from 450 or so up to 
hundreds of dollars has been paid to the opposition lawyer? 
| he-Yos, 


g--Well, now, you have mentioned hundreds of dollars. 


Do you know of any case where hundreds of do lars have been 
paid ? A--Guthrie I have reference to, I have that in - 
mind, 
the 
Q--Then do you know any outside of/Guthrie and Hughson 


cases ? A--Nio, those are the only ones, 


.--So you make no charges against the Hydro in connection 


with any other cases ? A--NO» 


MR. JNFPSRY: Of course, you understand, Hr.Cha*rman, 


ee 


that this is a very serious matter in connection with Mr. Hughson 


and Mr. Guthrie? 


a ee 


THe CHAIRMAN; ‘Yes, and if there are any more questions 


SS > 


you would like me to ask, Mr. Jeffery, I will be glad indeed 


aS 


to ask them for you, - 
MR. JSFPSRY: There are certain charges that Mr.Guthrie 


and Mr. Hughson accepted bribes from the Commission in connec~ 


tion with their legal work. 
A--My letter does not say that. 
THE CHAIRMAN: Well, it does not use the word "bribe", 
but it does make a certain statement which, it seems to me; i 
amounts to that. 
A--When I came to mention the word "bribe", I was revere nell 
to the time when Dr. Jamieson, Dr. Robb and Mr. McKeown and 
I went down to the Parliament Buildings, and Pope used the 
word "bribe" | 
CH CHAIRMAN: I am not using the word “bribe”, but 
you state certain faats, you know which, it seems to me, 
Mr. Pope would be ;uite right in describing your charges as 
charges of bribery. Is there anything more, ir. Jeffery ? 
WR. JEFTERY: Not on that particular point. 


Ti? CHAIRMAN: We have asked all that you want us to 
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~1886- 
ask on that particular point. 
MR. JEFFERY: Yes. 
THE CHAIRMAN; Perhaps then we had better get on with 
the other 
Q--Did you ever take any action against the Hydro for 
diverting the water from your property at Eugenia ? 
A--We asked the Attorney-General for a fiat to sue the 
Government and -- 
Q--To sue the Government ? A--To sue the Government, yes. 
Q--Or the Hydro? A--The Uydro, yes, and he would always 
proliiss that he would give us one; he would promise us 
through either Mr. McKeown or Dr. Jamieson or Dr. Robb, or 


some of the members, but when they were away he would not do 


a anything for us. 


COMMISSIONER HANEY: Q--Who was the Ati orney-General at 
that time ? A--Mr. Lucas. 

MR. JEFPERY: Q--You have ea copy of your letter asking for 
a fiats | | 

A--We asi.ed in front of Dr. Jamieson or Mr. MoKkeown. 

MR. JHFPERY: That is no request for a fiat. As I 
understand it, in order to get a fiat you must send in a 
written request... 


THE CHAIRMAN: Ne might make it verballyto the Attorney 


General. 


MR. JHFFERY: ‘Oh, he could do that. 
THE CHAIRMAN; The Attor:ey General would very likely 


ask that it be put in writing. 


Q--But you made a verbal request to Mr. Lucas when you 

were accompanied by those members, Dr. Jamieson, Dr. Robb 

and lir. McKeown, to give you a fiat to the Hydro for damages? 
A--Yes, sir, that is it. 
Q--And Mr. Lucas told you that the fiat would be issued? 


A--He said he couldn't issue one, 
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~1887~- 
Q--And when was this that you asked him for it? 
A --That would be the time the old Government was in. 
MR. JEFFERY: --Who else ware present, ir. Lucas, 
Dr. Jamieson, and who else ? 
TH! CHAIRMAN: Myr. McKeown. 

A--H cannot tell you absolutely which ones were there. 
My brother was with me at times, and different ones were 
present. I cannot tell you just who were with us any 
particular time. I am quite sure McKeown would be with us, 
because he was representing us, and generally some of those 
Other fellows were with us as well. 

MR. JEFFERY: Q--Can you say positively who was present 
at the time you asked for the fiat, 

A--I wouldn't swear to it. 

i--You say Mr. McKeowm was present? A--I wouldn't say 
positively. | 

Y-~You think you must have been there alone ? 

A--No, I wasn't alone, 

a--You wad some members with you? A~--Always,. 

Q--You don't know who the members were who were with you 
at that time ? A--Not any more than MeKeown who was doing 
the bulk of our work for us, 

o--You think he wag there ? A-~-Yos, but I am not sure. 

--When ss this, iir. Deagle ? - A--Probably the last 
Pea or two of the Conservative Government, Py 

4--That would be 1918 or 1919 ? od) senaee BO, 

Q--Was the fiat refused you ? A--Yes. He always promised 
us but never would give it to us. : 

Q~- Was it refused ? A--Never refused. 

d--So then 1f you have no refusal on record and we have no 
application for it on record it does not look very much like 
as though you wanted a fiat ? A--We wanted it all right. 

THE CHAIRMAN: I don't think the law requires that there 


should be a written epplication. If he went to the Attorney 
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-1888- 
General and he said I will issue a fiat to you, it might 
be issued, I think, without anything further. The regular 
way, I think, would be to put it in writing. 
MR. JEFFERY: I didn't think that would be legal at all. 
I thought the Court would demand some record of it. 


THE CHAIRMAN: All that would be required to issue 


Se 


the writ would be the issu ing of the fist that a writ 
might issue sgainst the Hydro in a certain matter, and why I 
think the Attorney General would ask for it in writing 


a ag a ee ne re 


would be because he would want to know the details of the 
action they desired to bring ? | | | 

A--Well, he hever asked for it in writing. 

THE CHATEMAN; And if he decided not to issue the fiat 
| the next request, I should think, would be an application 

‘ jn writing through your lawyer, and in that epplication 

| he wouleé state exactly the nature of the action you desired 
to bring and to which the fiat will heve to be asaed. 

You Bee a fiat isn't a general fiat ellowing you to bring 
any number of actions, but it would be a fiat in a particulsr 
gage, and you never received the written consent ? 

A-~Na. 

-Qe-And you were never asked to file an application in 
writing? A--I didn't tnow it was necessary to file it in 
writing, we always asked verbally. 

Q--Did con make many applications to the Hydro office for 
settlement of your claim for damages in respect of the 
Bugenia 7 A--Yes, quite repeatedly, both written and 
A personal, and also through the different lawyers. 

QeeDid the Hydro state that they would object to the 
Attorney General issuing a fiat authorizing the bringing 
of this action against them a A--No, there doesn't 
seem to be any objection. lucas was always agreeable, 
everybody was agreeable, but we never could get tt. 


He always gave us 3 promise but nothing was done » | 
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~1889— | 
Unfortunately we dia not take it up in writing, unless 
it is embodied there. 

Q@--If you had brought it up in writing it would have been 
a matter for the Attomey General to decide whether or not 
he should grant your request. The fact that you might put 
4t¢ in writing would not give you the right to the fiat 
itself. What did you wnt to sue them for, Mr. Daagle, 
anything besides the damages you would sustain through tiem 
diverting the water from its channel? 

A--The damages through losing the water power, and also 
for the fishing rights. 

Q--That was all? A--That was 611, 

Q--Have you mahy any application since then for the 
right to bring an action? A--Not since the new 
oyveriment came in, only corresponding through the several: 
members of the House, and by them going up to the Hydro 
to help us ont, discuesing it with the Hydro officials, 
that is all. - 

Q--But you have not taken it up with the Govemment itself: 
you have not taken it up with the Attorney General, you have 
not renewed your application for a fiat ? 

A--I haven't taken it up with lr, Raney, 

Q--But you have endeavoured to eet Hydro to ce tole 
your claim? Aw-Yese 

Q--Have you sent them letters 7? A--Yos,continually. 

Qe-And you have had interviewa with them ? A--Yes, 

j~-Whom have you seen ? A--I have seen Pope and Gaby, 
and Sir Adam on a few occasions, . 

iNe-What is their reply to your request for settlement? 
4~-Well, the Fishing Club were complaining, and, in their 
interests, I was trying to get that settled for them. 

4--T am just thinking of your own claim? 

A--Well, the fishing rights were leased, and after their 
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~1890- 
lease was through it would be our own property. 
Q--What reason was given for not settling your claim? 
A--Well, Mr. Pope said if he paid us for the fishing rights 
he would have to pay all down the line, that is, to the farmers, 
and he ssid he wasn't going to pay us and have trouble with the 
reste | 
Q--So thet is as far aS you have got ? A--That is the ony 
explanation we ever got. 

Q--They would make no settlement with you? A--Gave us no : 
settlement. | | os 

Q--Well, then, what about the water, what aid they say 
about that ? A--They offered, I think, $900 once. 

Q--Wheat was your claim ? A--~$25, 000, 

Q--Have they ever offered to arbitrate? | A--They have 

offered te arbitrate. I said, if that arbitration 

means you pick an arbitrator and we pick an arbitrator it 
wpuld be very satisfactory, but I said, if you pick both 
arbitrators, or all the arbitrators, then it is not f 
satisfactoyy, and I understood they picked all the arbitrators, 

MR. JEPFERY; There is an Act under which arbitrations 
are carried on, which specifically states how the arbitratas 
are to be appointed. 

THE CHAIRMAN: The arbitrators are to be appointed one 
pyteacl party, and then the third by the two, and in the event 
of the parties not agreeing the third argitrator is appointed 
by a' Judge. It is a general Act ? 7 

A--I thought they picked the arbitrators? 

—Q--No. A--Well, XY asked them to explain that point, ané 
I never got any reply to that. 

Q--I think your lawyer could have tolé you that they would 
not have the right to choose all the arbitrators. Well, 
would you be willing to submit your claims ta arbitration? 


A-~Oh, yes. 
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THE CHAIRMAN: Why shouldn't that be done, Mr.Jeffery? 

MR. JEFFERY: I might sky that on March 13th, 1919, 
Mr. C.R.MeKeowm, Solicitor for Mr. Deagle, sdvised us that 
he was prepared to accept 10,000 in full for Mr.Deagle's 
claim, ana if refused he would like to be notified so that 
he could make the necessary yeah panenite to proceed by way 
of arbitration. | 

THE CHAIRMAN: That is, Mr. MeKeowm wrote you to that 

effect ?. | 3 

MR. WEFFERY: Yes. Under date of May Zlst, 1920, 
Mr. Pope egain wrote to Mr, Deagle advising him that the 
Commission had considered his communications and that the 
only way to settle would be on an amicable adjustment along 
lines heretofore discussed and, unless he was prepared to be 
reasonable, there was nothing to do but to allow the matter 
to be determined by arbitration. | 

THE CHAIRMAN: Have you ever interposed any obstacle 
to having it settled by arbitration? 

WR, JEFFERY: Absolutely none. 

THR CHAIRMAN: An@ you are quite willing aow that it 
should be settled in that way. | 7 : 

MR. JEFFERY: I understand so. Mr. Deagle was offered, 
as settlement in full, the sum of #900 which, we understand, 
is the amount that tr. Dengle has spent, the entire amount - 
that he has spent on this oroposition up to date. 
| THR CHAIRMAN; But in the arbitration there would be no 
limit on the amount of the award, the award would be what the 
arbitrators chose to make it. 

MR. JEFFERY: i suppose it would be, mee 

THE OHAIRMAN; ¥-u do not say we will arbitrate, that 
you will agree that the amount of the award shall not exceed 
e certain figure. 


MR. JEFFERY: We put no stipulations on our suggestion 
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at all as regards the matter of arbitration. 
1% CHAIRMAN: So he had full and ungualified right to 
arbitration at any time? 
MR. JESPERY;: Always. 
THE CHAIRMAN: Is that satisfactory ? 
WITNESS: We are satisfied. 
THE CHAIRMAN: You can go ahead any time and 
arbitrate on this end have arbitratars appointed under the 
general Aot, and settle up this claim of yours against the | 
Hydro. That seems to me the reasonable and proper wey 
to dispose of it, | 
COMMISSTIONGR R. A. ROSS: Q--Didn't your lawyer tell 
you that, wir. Deagle ? > 
A--No, he Seemed to oppose that, I don’t Know why. He 
said they picked the Evi trae ores. Tt don't Gee where he got 
that information or how he came to tell me that. 
a--How much power does this involve ? A--We had about, 
sey, may be one-eighth of the total power at Eugenia, 
if that water was turned back to us, 
j--What would that amount to in horsepower, 
have you any idea ? A--Probably a thousand hp. 
They are getting 8000 up there we will say. ‘ 
Q--What head wonld rou use ? wont: 60 feet. 
j--So that you hed one-eighth of the water? A--Yes. 
j--And a 60-foot head? A--Yes, sir. 
Q--What head are they using at Eugenia now ? 
A--Well, it runs from 500 to 525. 
Q--30 that you would have one-eighth head of water, which 
is 1/64 of the power at Eugenia? 
A--We eouTA have atithe water, 
Q--L"L the water 7? A--Gl the water, yes. 
Q--I thought you said one-eighth? A--One-eignth of the 


head, but all the water. ¥o would have one-eighth of the 
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power, one~eighth of 8000. We offered to take that in 
reduced quantity of power as a sattlement. 
THE CHAIRMAN: That is, you agreed with the Hydro that 


you would accept a reduced quantity of power furnished by 


the Hydro to yourself, as a settlement ? 


A--Yes, we would distribute it in that district, and sell it 


at half the price the Hydro is charging for distribution in 
that territory, that is, retail at half the price they are 
charging the farmers if they wou 1d give us a reduced 
quantity of power, Mr, Gaby Bede ie 5 horsepower, or S0.. 
MR. JEFUERY: Q--Is that in witing ? A--That is 
verbal » 
COMMISS TONER Re Ae ROSS: Q--Mr. Deagle, when you 


would install your pover you would divert the water out of 


the original water course, I suppose ? A--In our plant 
there ? 
Q--Yes? A--€nly so much as on our own property. we 


would take it off our own property. We dam it back in our 
owl property, it shows it on this plan. 

Q--So you did not divert it?  A--No, we keep it withan 
the four sides of that farn. 

@H2 CHAIEMAN; Q--So that you did not intend to divert 
the water from your ow farm. 

A--No, we turn it back into the river on our own property. 

g--Now, is there anything further regarding the Eugenia 
matter that you would Like to sneak of i lesete ? 

A--Well, not any more than there were about six or seven 
different prosositions, I cannot remember them all offhand, 
that we made which would give them a chance to offcr any 
proposition they would like. The last proposition was that 
we would accept the fishing rights on that artificial lake. 

Q--Is that a Dominion power ? A--It wae 

g--The Hydro would not have any right to that ? 
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A--Sir Adam Beok saié he would give anything. He promised 
before Mr. Asmussen, the rember for Waterloo. 
MR, JEFFERY: Is that in writing? 
A--No, that was done at a meeting. 
MR. JEPFERY: A lot of these promises are verbal, it 
Seems, 
THE CHAIRMAN: }--That was a pretty wide promise, 
to give. you anything? 
A--That was in connection with giving the fishing 
rights. He said, Yes, we will give you anything. He said 
he woula give us that fishing right there, but he didn’t give 
us the fishing right. 
MR. JEFFERY: In lieu of water ? 
A--In place of water power, and fishing rights below 
the Beaver and the Boyne. 
Q--He offered to give you the fishing rights at Eugenia 
jn lieu of your water power on the Beaver and the Boyne, and 
ape fishing rights that you have there, that is, the Fishing 
Club? A=-Yebe 
a--Settlement in full, and did you accept it ? 
A--He said he would. 
Q--Did you accept it the verbally. 
A--That was  wite satisfactory, I told him that, and that 


was in front of Mr. Asmussen. I think probably there were 


two or three more members Y 
Q--What date was that ? A--Some of my correspondence 
would .. bring that out, within a week we will say, the 


deputation came down from Hillgburg and Caledon. 

MR. JEFYERY: I might say; Mr. Chairman, that is 
rather an important thing, Sir Adam promising anything at all 
on a certain date. 

WITNESS: He said it in a joking way. 


MR. JUNVERY: You are making a statement which goes into 
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the newspapers, and it doesn't fo in there as a joke. 
THE CHAIRMAN; Oh, yes, a joke goes in some times, 
MR. JEFFERY; I know it does, but I don't kmow that 
they will attach the joke to this. This is no joke for me 
or vor the Commissots. 
WITNESS: A little more explanation would clear than up, 
Mr. Asmussen asked Sir Adam could he give it, and Sir Adam 
said, Why, we would give anything. He said, why, that will 
be satisfactory to give us the fish ing rights. 
Q--So then it was all a joke? A-~-Those two words 
“sive anything" was a matter of a joke. 
Q-~You state then the whole thing was a joke ? 
THE CHAIRMAN: Ng, it is just his expression. 
WITNSSS: Just the two words. Sir Adam meant nothing 
wrong about it. 
Q--Supposing we take everything off, he promise: you the 
Eugenia fishing rights ? A--Yes. 
Q--That was definitely promised ? 
MR. JEFPERY: Well, I want to nail that dow. 
WITNESS; Yes, that is right, Mr. Asmussen is a 
witness to that. 
THE CHAIRMAN; Mr. Deagle evidently wants to nail it 
~down too, and that would be of some value, and it Right be 
that he could get the Dominion Government to consent to a 
settlement on those terms. 
WITNESS: Not now, that was before they took it over. 
THE CHAIRMAN: I suppose they coulda withdraw it fron 
the reservation if they saw fit to do it. 
MR. JAMES: The Provincial Government have the fishing 
rights. | ; 
THE CHAIRMAN: Oh, yes, they have a lot ofbusiness 
up there now. 


MR. JAMES. I believe so. 
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THE CHAIRMAN; I think that would be a very valuable 
preserve. 
WITNESS: Oh, yes. I think my letter said the fishing 
end Bporting rights. 

a--Well, thst is worth while? A--It would be better 

than nothing. 
THA OHASRMARs (1 would rather bave them than the 
water poware 
WITNESS: The water power is of no use to me at my age, 
in fact, I am not associated with the Eugenia Company at 
the present time. They drove me out of business. 
@--I have just looked up the Arbitration Act, and there is 
provision here, if the parties agree to arbitrate, for sach 
one to choose an arbitrator, and then those two must choose a 
third. It is quite simple. There is no provision that one 
party may choose all... three arbitratiame. 

4--I cannot speak for my brother in regard to the 
arbitration. I will have to leave that to him. He has more 
to say about that than I have. } 

a--However, that seems to be up to you, Now, what other 
matters in connection with Hugenia do you wish to bring up, 
My, Beagle. You said there wate a number of propositions? 

A-~Therd were about seven different propositions. 

Q--You have told us of one, that is, the fishing rights, 
and you told us of Mr. Gaby's offerto give you five horgenowers 
MR. JEP CRY; Are you transferring over to another 

proposition now, Mr. Chairman ? 


TH CHAIRMAN: Another proposition in respect of 


a i i a eo 


Eugenia.s. He said there were a number of propositions. 


~ 


A--We offered to take a: annual rental, to accept ean annual 


rentel in payment of ow rights, or, as an alternative, to 


turn the stream back in its old course and we would develop 


7? 2 


it down there; giving us permission to sue through the Government 
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we have covered that, 
COMMISSIONER HANEY; Q--What rental did you ask ? 

A- We did not discuss tne price, we hadn't come to the 
price. — | ; 

THE CHAIRMAN: Q--What was the other proposition or 
propositions ? 

A--We have covered pretty much the other ones. I think 
we have covered them all now. 

Q--anything further then about Eugenia, Mr. Deagle ? 

A--No, I don't think so, Of course, I have some correspondence 
here. There is a letter from Mr. Slack in connection with 
Col. Carmichael. 

Q--Well, this ig a letter from one of the members of the 
Legislature? A-~ Yes. 

Q-~Just enclosing something ? A--A letter from 
Col, Carmichasi. He enclosed a letter which I returned to him. 
This is some more correspondence, I cannot read it without 
my glasses. 

Q--This is a letter from Mr. Pope to Col. Carmichael, and 
Mir. Gaby to Col, Carmichael. Those are not the letters 
Which mare enclosad by Mr. Slack. The letter enolosed by 
Mr. Slack was one by Cal. Carmicharl to Ur. Slack ? 

A--Yes, I returned that to him. | 

THE CHAIRMAN: The dates of these levters are: 
The one from Mer. Pope to Col. Carmichael, april 20th,1920, 
the letter from Mr. Gaby to Col. Carmichael, April 12th,1920. 


G I see in Mr. Gaby's letter he says : 
, "The meee came up at a Commission meeting on 
January 28th, 1919, when the Secretary was instructed 
to attempt to settle at a figure of (:900 without 
orejudice, for all claims; failing settlement, the 


parties to arbitrate." 
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"It came up again on March 25th, 1919, when the 
Secretary was instructed to advise that the Commission 
had nothing further to offer and that they were 
agreeable to arbitrate. 

Since then there is no record.” 
Now, nase) ioe your letter of June, 1920, to the Commission. 
It is signed the Cataract Bleetric Company, Limited, 
J, M. Deagle, President, and reads as follows: 

"Yours of May 3lst recsived and regret that you 
block every proposal we make for a settlement. Regara~ 
ing your offer to settle by arbitration we would be very 
pleased to accept providing we are allowed to pick 
one arbitrator to the Commission's one. All arbitrators 
to be wiinterested persons. Please let us know if this 
{s what you mean by settling by arbitration?" 

Did you receive a reply to this ? A--No, no reply 
to that. 
TI CHAIRMAN: Was there any reply sent to them, 
Mr. Jeffery? 
MR. JEFFERY: I don't know, Mr. Chairman. 
THR CHAIRMAN: He seems to have agreed to arbitrate, 
and the matter could have been disposed of. 
MR. JOPRERY: That is set out in letters to Mr. Deagle 
q time and again. ; 
THE CHAIRMAN: He says he got no reply to this letter 
Wee I have just read. 
MR, JEFTBRY: I do not know whether any renly was nade 


or not. Usually, we acknowledge or reply to the letters, 


und I think you will find on record some answer to that letter, 


Mr. Chaiyman. I have a few questions that I would like to ask. 
3--You entered into an egreement on August the 3rd, I think 
it was, 1905 ? A--Yes. 


Q--There is a clause in thet agreement which states that the 
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~1898- 
agreement is null and void if no action is taken within 
12 months, no action with the development work ? 
A--That agreement says that. 
g--What action was taken ? _ 
THE CHAIRMAN; What agreement is that ? 
MR. JEFPGRY: August 3rd, 1905, Mr. Deagle 
entered into an agreement, anand that agreement there is a cle 
which says: 

"It is agreed by both parties that if no further 
action is taken within 12 months this agreement is 
null and void." 

THR OCUATRMAN: Is that the agreement with Graham ? 
MR. JEFFERY: Yes. | 
THE CHAIRMAN: However, Mr. Jeffery, they followed 
. it up by giving a deed. 
| WITNESS: We made payments and kept the thing alive. 
COMMISSIONER HANEY: Q-Did you get a deed of the 
perro rere A-~-Yes,. 
MR. JEPPERY: 9--You say you made plans, you had plans 
made of your development. You have the plans here ? 
A--Yes, sir. 
j--Can we see the plans ? A--Yes, sir. 
MHM CHAIRMAN: Is this the one ? 
A--That is the surveyor's plan of the property. 
MR. JAM3S; ‘That is no plen of deveiormente 
WITNHSS: I haven't got the plans of the generatars, 
and so on. I have correspondence, and so on, about generators. 
WR. JEPTPRY: Q--You said you got ou$ your plans ? 
A--I thought you had reference to that plan. 
Q--Where are your plans ? ae haven't got them with me. 
a--Who got out yowr plans ? A--We sot them out ourselves. 
3--You got out your ow plans ? A--Yes. 


THE CHAIRMAN: .J}--I suppose you are speaking of plans 
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1899-~ 
toy power development on the site? A--Yes, power development. 
3 -Are there any other letters beuring on it which you wish 
to hand in Mr, Deagle ? A--I shonid have one here. I think 
that letter might interest you, from Mr, Slack,April 19,1920, 
| TRE CHAIRMAN: Yes, this is a letter from Mr .Slask, 
COMMISSIONER HANEY: Who is Mr. Slack? 
A--The Member for Dufferin. | 
Q--The Local Member ? A--Yes,. 
SHE CHATRMAN: This is what he Says: 
"I had an interview with tr. Carmichael today in 
regard to an appointment with the Hydro. 
He advised that you make a request of the Hydro 
authorities for the privilege to lay the whole 
matter before them. I told him that you have been 
trying for this very thing as I understood you to say 
for some years but with very poor success. Kindly 
advise me if you can get an arpointment with the 
officials or not, In case you do not succeed 
Mr. Carmichael says he will act, but he says that 
the request must come from you." : 
A--1 fee & copy o° my letter to Mr. Slack, if I can lay my 
“hands on i. 
’ THe CHAIRMAN: This is a letter from Hr, Deagle to 
Ur. Slack, which he puts in; 
. "Your favour of the 19th instant received and beg to 
say that you are quite correct in Saying that we have 
repeatedly laid the whole matter concerning our Eugenia 
water power before the Hydro, We have placed in the 
hands of the Hydro officials copies of our agreements 
and deeds of our lands together with copies of surveys, 
Hydraulic Engineers’ »vlans,etc., covering our Huge ia 
Falls water powers. 


We never have had any diffioulty in getting an 
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-1900~ 
"avpointment with the Secretary of the Hydro or any 
of the engineers, but they have successfully blocked 
it f.om going any further. In tho latter part of March, 
you will recall yourself, my son, and I having an 
appointment with Mr. Pope the Secretary of the Hydro 
when we were to be joined by the Hon, Col. Carmichael 
at 2 p.m. to take the matter up, and ow ing to 
Mr. Cerainne being unable to attend Mr. Pope shat us 
off into another Department where the issue was completel | 
sidetracked. / 

We trust that you will be able to make an appoint- 
ment with the Hydro convenient to Mr. Stover, Col. 
Carmichael and yourself, and we will join you any day 
you name preferably at 2 p.m. by your phoning us at our 
expense the evening before.” 

Well, then, your letter Saying that you agree to the 

arbitration followed that, this is in April ? A--Yes. 

Q-~And that is the close of the correspondence, is it ? 

A--No, there is a lot more correspondence. It is a little 
bit mixed up with some other matters. Here is Bbietees to 
Mr. Slack. | 

ge-That is just a letter from yourself? 

A--Yes, in connection with it, 

d--It is dated May 5th, 1920; 

"In reply to your favor of the 26th ultimo, and 
to your conversation with the Secretary of our company, 
I beg to say that in the first place the Hydro have 
thoroughly examined our agreements, deeds and 

engineer's plans and know quite well that the water 
power they took from us helongs half to the Cataract 
Blectric Company, Limitei’, end half to Mr. “rea, Deagle 
an electric light and power contractor of Algoma 


District, and not to the writer as they wish to impress. 
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-~1901- 

"The Hydro are wrong in telling you we would destroy 
the Beaver Fishing Club's fishing in making our 
development. As a matter of fact our ponds and race- 
ways would have improved their fishing by enlarging 
the acreage of their waters one hundred per cent. 

The Hydro Secretary's sugzestion that we are 
difficult to desl with seems to have the reverse 
meaning when both sides of the situation are understood. 

Grieved by the Hydro's woeful waste along lines where 
we have been using the strictes: ecoomy for twenty- 
five years prompts us to look for pay for our property. 
The Hydro Secretary's offer of %900 for a water power 
of one-fifth the available capacity of the one the | 
Hydro purchased fron the old Georgian Bay Power 
Company (a bankrupt concern) for the sum of ¥60,000 
proves conclusively to any reasonable thinking man that 
they either paid SG ERAN to the Georgian Bay Power 
Company or that they are deliberately trying to _ 
squeeze us out. Does not it seem absurd for a 
Government institution to make such a trifling offer 
for the essential nart of their property which makes it 
possible to earn dividends on a million dollars ? 
fake away this very water power and the million dollar 
property is practically a tota loss. Why, $900 
wouldn't pay the New York exchange on the rent due us, 
if payable in New York funds. With water powers 
rapidly increasing in value to meet the scarcity and 
rising value of coal must our rights be ignored ? 

We purchased that Lugenia water power some 15 years 

ago for the sole purpose of increasing our supply 

of electricity and we do not see why we should have our 
money tied up during that long period of prosperity 


without a reasonable profit. We have in our 


mol erase 


Ta 


Jaatel! 


ld 
ae 


t 


-1902- 

“possession options ané agreements carrying us back 
tO the time when we were the first people financially 
or otherwise interested in the generating of electricity 
by water power in the vicinity of Eugenia Falls 
proving conclusively thet the Hydro Engineers are 
wrong in stating that we "acguires these rights 
for the sole purpose of recovering damages." 
Purther than that we sold our electric power plant 
(the key of the hole Eugenia development) to the ola 
Georgian Bay Power Company, for a mere trifle, 
in order that their vroposed stor ge reservoirs 
would double or triple the capacity of our proposed 
power plant at the junction of the Beaver and the Bogme 
Rivers. Before the Georgian Bay Power Company's 
plans were changed by the consulting engineer, 
il. A. Von Schon, their development would have 
worked in verfect harmony with ours, and we proposed 
to connect our Cataract Power to our Eugenia Power by 
building lines via Grand Valley, Shelburne and 
Dundalk. After the Georgisn Bay Power Company 
revisei their plans, taking in a portion of our 
property, we refused a fancy offer for our property, 
preferring to accept a portion of the developed 
power in payment of our property. From the foregoing, 
you will see that recovering dam.ges were never 
thought of. 

Mr. Gaby's suggestion to you that our Eugenia 
power could not ba developed on a commercial. basis 
brings out the fact that there is no compar isan 
whatever between the cost of Hydro developments and 
operation as compared with our costs. Mr. Bred Deagle's 
development costs at White Falls proved that the Hydro 


thre ‘ : 
Engineer's estimate was * hundred ner cent too high. 
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"Phe Hydro Engineer's estimate on Aye Chipvawa 
Creek development proved just as inaccurate in an 
inverse direction. To dwell any further on the 
Chippawa or Bugenia developments is quite beyond the 
scope of thia letter, besides it would be drawing an a 
source of information that would meet with considerable 
opposition in certain quarters and not likely on the 
whole nese our pos ition or add to the smooth 
working of the Hydro. We have repeatedly refused 
journals snd periddicals, inside information amd 
technical knowledge concerning the Hydro system, 
confining our criticism to an occusionsl roasting of 
Some of the officials, which has been more beneficial 
than detrimentsl to the Hydro service, 

Regarding the Hydro's offer to arbitrate, we would 
be glad to acoept their offer providing we are permitted 
to pick one arbitrator to the Hydro's one. Both 
arbitrators to be men of the hi; hest integrity and 
uninterested. Cn several occasions we have asked 
the ex-Attorney General for permission to sue the Hydro 
but without success. 

fo prove the inaccuracy of the Hydro Engineer's 
assertions that we eannot tran mit or distribute such 
a small block of »vower at a profit, give us an oppor- 
tunity of accepting in payment for our property 
6ne-half of the amount of powe; that we would have been 
able to delelop on our property, delivered to us at 
4000 volts, 60 cycle, 3 phase, and we will distribute 
and sell same to and cor the benefit of the farmers 
of the County of Grey at less than half the price 
the Hydro charges for such service. in this event 
the Hydro must give us a free hand to distribute and 


dispose of same and not humper us by opposing our 
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_ » 1904- 
"franchises, enacting new wiring laws HG block us from 
installing such system for farm service as are being 
successfully operated in the United States or the 


Canadian Provinces or otherwise legislate us out of 


business. This proposition would at least pertiy 


compensate the farmsrs of the Towtiship of Artemesia 
and the County of Grey for their los ttonrn being 
deprived of their township and county taxes on the 
million dolilar development. 

It is well known that our speckled trout fishing 
preserves at Eugenia Falls was the best of its kind in 
Ontario before the Wydro damaged it. Now that the 
Hydro has successfully defeated the greatest ambition 
of our life's calling (since we are the pioneers in cua 
Hydro-Blectric transmis sion), will they now insist on 
likewise depriving us of our sreatest pleasure in life 
by spoiling our speckled trout fishing privileges 
on the Beaver and Boyne Rivers ? What good is 25,000 
in damages to us at a time in our Lives when a few 
hundred dollars in a suitable fienine proposition, 
where we could invite and entertain our friends, 
recuperate our health and strength in the sunshine 
and fresh air of our favorite home and surroundings ? 

As a third and last altermative, we will accept 
in Beare for the permanent damages done to our 
fishing preserves and water powers on the Beaver River, 
the full fishing and sporting rights on the Hydro 
Electric Commission's storage ponds cormected with the 
Eugenia development. | 

The Beafer Fishing Club's lease expires shortly 
on our property, and it is up £0 the Hydro, in any 
event, to take care of them for the duration of thelr 


10-year lease. 
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-21905- 
"Wishing the Uydro-Jilectric enterprises un- 
bounded success ander the new Government and that it 
may now be extended to meet the needs of the farmers 
along the lines that we have been practising for the 
past twenty odd years, I beg to remain ~ - " 
Is there anything further you would like to say about 
what took place subseguently between yourself and the Hydro? 
A--I don't think so in connection with Eugenia, but in 
connection with our operations in Orsngeville. 
MR. JEPSERY: I am not quite throurh with Lugenia,. 

“--In connection with your proposed development at 
Hugenia, you were going to divert the water from the Boyne to 
the Beaver? A--Yes, sir. | 

Q--That diversion or cenal would be entirely on your own 
property which you have bought ? 
A--Except that we had to cross e highway. 
g--Everything was clesr to go ahead with your development ? 
A--ife hadn't arranged with the township, they hadn't 
passed a resolution. We had arranged to close the other road 
and to go under the highway. We had no written agreement, 
but we got the other rozd closed across our pond. 
Q-- You had all arrangements made ? A--ve thourht every- 
thing was satisfactory. 
THE CHATIOAN: He said the Council had not passed 
any resolution. 
A--outside of that we had everything straightened out. 
MR. JEFFERY: I would like to read something in 
that connection. we received a communication from the Clerk 
of Artemesia lownship to Mr. Yope, dated April 19%h,1914, 
enclosing a copy of rerort made by Committee, the synopsis 


of which is as follows: 


1906- 

"On April 4,1908, the Reeve and Councillor Wright 
were forming, a Committee to enquire into the question 
of permitting the Cataract Power Company to divert 
the Beaver River across the Valley Road on Lot 23, 
Con. 10, and at the following meeting in May,1908, the 
Committee revorted on the matter, Since this report 
Was submitted there has been nothing further done in 
connection with tho matter. The report of the 
Committee is as follows: 

"That this Council take no immediate action in 
the matter unless the Cataract Power Company give 
a satisfactory guarantee to the Council that they 
will develop the said electric light and power 
plant within a reasonable time and that the 
recuest they make does not affect any other 
property. When they comply with the directions 
of Council that they get the privilege that they 
ask by protecting the said highway in the way and 


manner requested by Council.'" 


M3 CHaIRMAN: Is that a letter from yourself to 
Mr, Deagle ? 
MR. JAMES: The records of the Township Council. 
MR. JEQ"'RY: Now, the whole matter hinged on Mr,Deagle 
setting rights to cross the highway. He had no rights 
to crogs the highway, and he had not, therefore, any rights 
to go ahead with his Royotannent, 
THE CHAIRMAN: They were, apperently, prepared to give - 
A him rights under certain conditions. 
MR. JEIIGRY: Which were never complied with. 
TIT] CHATRMAN: He said the Council took no action on it. 
MR. JEDVERY: In order to comply with the request, 
Nr. Deagle would have to promise or e, tear into some 


obligations to construct this plant within «4 certain period 
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~1907- 
of time. Before Mr. Deagle could do that he wonrid have to 
raige money to do it, and he would have to get a market for 
his power, which he did not have. That is all I have to say 
about thate - 

Iwanted to explain some matters in connection with it. 
Mr. Hogg, ue eirent tc engineer is here, am. I want him to 
show how much power could be obtained from that development, 
and some other details which, I think, would be of interest 
to the Commission. 

THE CHAIRMAN: You would like to £0 into that ? 

‘MR. JEFERY: Yes. 

THE CHAIRMAN; I suppose that is a question which would 
come up in the arbitration, end would be one of the elements 
in determining what damages, if any, he was to be entitled to 
receive. 

MR, JEFFERY: 1 would think go. 

THE CHATRMAN: Would anything be gained by going into 
that now, Mr. Jeffery ? 

MR. JEFFGRY; I merely went to show that Mr.Geagle hadn't 
any rights to develop, except that he had bought certain property 
‘There wore certain conditions entering into the development 
which he had not complied with end, therefore, he had no 
rights to develop on that rivsr. 
| THE CHATRMAN: However, you have offered to arbitrate 
with him on this claim ? 

MR. JHFFURY: Yes. 

THA CHAIRMAN: According to the resolution you offered 
him ¥900 ? 

Yes. 

WR. JEFFERY: /He has asked for $25,000 at one tim, ani 
¥10,000 at another. | 
THE CHAIRMAN: I do not want to shut out anything at all 
Mr. Jeffery, but it would seem to me that the suestion of 
the development of his rights would be something for the 
arbitrators to determine, and something thet w: should not 
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~1908- 
Spend time on here. It appears, from what you say that you 
are willing to arbitrate, and he is willing to arbitrate, and 
if does seem to me that the matter is one for settlement 
in that Waye . 

MR. JEFFERY: We ate quite willing, Mr.Chairmen, 
providing your Commission do not intend to make any decision, 
or any recommendation, 

_ HE CHAIRMAN: We have no idea in the world, I a sure, 
of making any recommendation, 

MR. Juv¥ERY: I don't want to take up the time, because 
it is just time lost, 

THE CHAIRMAN: We don't intend to make any report as 
to any damage which Mr. Deagle has suffered from your action. 

| MR. JEFFERY: You understand our position, 

THE CHAIRMAN: We might make some comment upon some of 
the propositions that have been made, and also as to whether - 
you were willing to put eny obstacles in the way of arbitrating 
it, but as to the extent of the danage I am satisfied that 
none of us wish to pass on that at all. 

Ma. JEPFERY: I just want to make it clear, in case you 
put in a report on it, that I want you to have in your 
possession ali of the facts in connection with the case, 

THE CHAIRMAN: We want to have everything, but in our 
report I am sure we Mea ts with any measure of damage 


Which Mr. Deagle has sustained, and that is what Mr. Hoge's 


_ testimony would bear on, that he had nothing of any value at 


Bike. * | 
MR. JEFFERY: There is just the one point : Mr, Deagle 

has stated that he was entitled to one-eighth, I think it Was, 

of the whole power development at Eugenia. Our report shows 

that the mazimum amount of power that can be gotten out of 

that plant undrr a 60-foot head is about 250 hep. 

MR. HOGG: If I might add a little, the development 
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was based on the use of 60 foot head, and our records of 
flow on the Beaver River show that for some months the flow 
is down as low as 20 cubic feet per second, The flow in 
the river, I should say, today ae a vory different thing 
from what it was at the time Mr. Deagle held those rights, 
end before we began our developments. 

THE CHAIRMAN: Qn account of your dam ? 

MR. HOGG: Cn account of our dam, 

THE CHAIRMAN: Mr. Deagle proposed to erect a dam, 
did he not ? . 

COMMISSIONER HANEY: On account of your siorage. 

MR. HOGG: On account of our storage. The local dam 
that Mr. Deagle would put in would have no effect. 

THE CHAIRMAN: So the minimum horsepower would be 
Beet ? | 

MR. HOGG: 100 horsepower, 20 cubic feet per second, 
60 foot head, works out at about 100 horsepower which, with _ 
the storage dam would be brought up to roughly 250 horsepower, 
but the development, as it stood at that time, could carry 
about LOO horsepower. 

COMMISSIONER R. A. ROSS: Had that development been 
made what effect would it have had on your development ? 

MR. HOGG: It would be absolutcly prohibitory because 
the whole flow of the river would have to go down there. 
Ig would have been the differencé of 60 foot head in 
place of 550 feot. 

COMMISSIONER R? A. ROSS: In t#har words, a comparison 
 petwwen 100 and about 8000 or 6000, something of that kind ? 
! MR. HOGS: Yese ) 

WITNESS. How do you get so much difference between 
those figures ? 

MRsHOGG: 100 horsenower is based on the use of 20 cubic 


feet per second which our records show occurred for & pneriod 
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of three months in the summer, and that measurement of 20 ee 
E feet per second was measured just above the Falls. 


WITNESS: We had the benefit of all that storage that the 


* 


Eugenia Falls Perea was going to put in there. 

MR. HOGG; Not by any means. They were using 440 feet 
head -- 

WITNESS: 413, I think. 

THE CHAIRMAN: Of course, this 8000 is your maxinum noe 

MR. HOGG: Yes. 

THE CHAIRMAN: And 100 would be the minimum of Mr.Deagle's 
development. ; 

MR. HOGG; The minimum -- 

THE CHAIRMAN: Deagle's maximum, of course, would be 
muah more than that, 


MR, HOGG: It would have been 300 horsepower, but no 
one would put in a development for the use of 3CO horsepower 
when they can only use it for three months. That flow of 60 
feet ver second only means for a matter of six weeks in the 
spring. 
THE CHAIRMAN: So you think it woul@ not have bem a 
profitable development ? 

MR. HOGG: Absolutely not. 

THE CHATRMAN: That is something that you could bring 
out in the arbitration. 
“MR. DEAGLE: His statements are very misleading there, 
that there isn't over 100 horsepower on 60 foot head. 
| MR. HOGG: The 100 horsepower, you see, is in the summer 
time. | 
| THE CHAIRMAN: Yes, that is the minimum. Wr. Hogg said 
that vou woud have a maximum of 300 horsepower. 
| WITHWESS: We would have more then, thee. we must have one~- 


eighth of what they have. ‘The same stream goes over there, 
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that whole valley drains over the Falls. 

MR. HOGG: I think, perhaps, you misunderstand me. 
I said that the bulk of the flow goes down during six weeks 
in the spring, at which time the flow has bem up to 800 oubic 
feet per second, for a period of three or four days, when 
the snow leaves in the spring and the rein comes; that 800 
cubio feet per second would give in the neighborhood of 4000 
horsepower but only for a matter of two or three days. 

COMMISSIONER HANEY: And you, naturally, have your storage 
dan. eases ? i 

MR. HOGG: Yes. 

WITNESS: The Power Company developing that would have 
given us the storage, They put a tunnel in there. 

MR. HOGG: If you will remember, Mr. Deapie. ens layout 
of the Georgian Bay Company, their final scheme, wes very 
Similar to our own, cxcept that they used some 440 Pest, 
between 400 and 440 feet of head instead of our 550, which 
would have diverted the water entirely around this plant. 
That was the final development of the Seorgian Bay Power 
Company. 7 

WIONSSS: They were willing to buy us out; they offered 
to buy us out, and we preferred to let them use the storage 
and we use the water over again. 

THE CHATRMAN: However, those ere questions is to the 
value, and they would coine up in your arbitration. 
-«*WIGWESS: Mx. Hoge is mislesé@ing. 

THE CHATRMAN: You will have ta put him right when 
you come to that arbitration. 

MR. HOGG: I am sorry if I am misleading the Commission. 

WITNESS: 60 goes into 500 so many times. 

| MR. HOGG: I quite appreciate that, but it is all based 
on the use of a storage dam up above which will conserve the 


water but, as I say, except for a few days in the spring that 
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water would have been diverted around your plant. 

WIONESS : Meg would have taken our plant, they 
offered to take it over, Graham offered to buy us out. 

COMMISSIONER R. A. ROSS: What happyened to this Georgian’ 
Bay Company ? | 

MR. HOGG: We bought out the Georgian Bay Company. 

WITNESS: Firther than that, they paid 860,000 for 
the Georgi3n Bay Company with 413 feet fall, and 60 feet of 
Piet would’ be on ue -- 

MR. HOGG: That covered a big acreage of land. 

COMMISSIONER R. &. ROSS: What you got, I understand, 
was an wnregulated river which, according to Mr. Hogg's story, 
would give about 100 horsepower during low water, Spat et eee 
you could get, and all you could sell with any certainty. 

I do not know anything about your local question, but it seems 
to me that if anyone improved your property to that extent 
something is due them for doing that. Are there any power 
plants down there ? A--Yes. 

MR. HOGG: All powers over 160 horsepower are reserved 
by the Crow, and unless specifically granted, the power 
rights are granted at the time the land is erented = 

COMISS TONER HANEY: Wes this the case in 1908: % 

WR. HOGG: Yes. 

- THE CHAIRMAN: I think you will fine that when the Patent 
to that pr »perty was issued there was no reservation of that 
kind. : | 

MR. HOGG: The .uestion I am raising is whether that 
power ig not still vested in the Crown, if it is over 150 
horsepower, 

THR CHAIRMAN: Well, you paid this other company for it. 

WR. HOGG: For their rights. ; 

WITNESS: Tney paid the other eompany 60,000, why should 


we not get $10,000 ? 
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THE CHAIRMAN; That is something for you to vut up 
to the arbitrators when you arbitrate this question. 

WINNESS: Ours is worth may be one-fifth of what the 
old Georgian Bay Power Company was worth. We should have 
10,000 or $12,000 at least. | Then we still have our 
Boyne River undeveloped. We cannot develop the Boyne 
separately . 

COMMISSIONUR HANEY: I supnose it was on the basis of that 
that Mr. Gaby offered him the 5 hap. . 

MR. JEPFERY: Yery likely. I think Mr. Hogg has brought 
out the information that I was anxious for you to have. 

THE CHATRMAN: Yes. Is there anything more as to 
Eugenia now? 

A--With regard to the old Georgian Bay, they were a bank- 
rupt concerm and behind Several years in taxes, and they 
were glad to accept $60,000. Our taxes never were in arrears, 
and we always had a use for that power, and we would not 
like to have solid on the same basis as they sold theirs on. 

THE CHAIRMAN: Well, you will have t put that foward 
when you arbitrate. ; | 

MR. JEFFARY: I might say that the Georgian Bay Company 
had spent over $100,000 in cash. in commection with its. 
development before we took % over. 

WITNESS 3° We spent hundreds and hundreds up there and 
you did not give us any credit for that. 

COMMISS IONUR HANEY: You do not mean to say that you 
would take advantage of the Gcorgim Bay Company and give 
them $60,000 when you knew they had spent $100,000? 

MR. HOGG: That was their offer to us, Mr. Haney. 

COMMISSIONER HANEY: I wanted Mr. Jeffery to answer that. 

THE CHAIRMAN: Q--Mr. Di agle, now you would like to deal 
with some matters in Orangevillo ? 


A--More particularl, in Wellington County. 
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j--That is your other development ? A--Yes, the 
Cataract -- | 
. MR. JEPYERY: Q--I might just esk right here, vhat connec- 
tion have you now with the Cataract Electric Company? . 

A--I ai not in it at all. 

Q--Well, then, why carry on any explanation in connect ion 
with something with which you are not connected ? 

A--To show how you fellors put me out of business. 

THR CHAIRMAN: I think if anybody wishes to bring up 
anything they should be allowed to do 80. 

MR. JEFFERY: I just wanted to get the easreeen ce 
as to why he was bringing it up. 

THE CHAIRMAN: He might be doing it from a public 
standpoint.. 

WITNESS: We spent several thousand dollars getting poles 
put through to supply light in the Village of Hillsburg and. 
the Township of Brin. The Hydro made it necessary for 28, 
or the Government, I suppose, possibly backed up by the Hydro, 
to have certain bylaws voted on by the people, agreements 
yoted on by Municipal Councils, before they could give us a 
contract for light and power. | 

Q--Perhaps you shoule — in respect of what de ve Lopment 
were these proceedings taken ? | 

A--The Cataract. 

Q--Whereabouts igs this development ? 

A--On the Credit River near Orangeville. 

j--When was that development made by yourself? and your 
brother ? A--That was made by me the latter part of 
last century. 

Q--It was made by you? A--Yes, Site 

3--What was the nature of the development ? 

A-~About 75 foot fall on the Credit River. 


Q--What horsepower have you there ? A--About 400 horsepowere 
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Q--And you developed that, and you put your transmission 
lines up through the country ? A--Yes, in three Counties, 
Wellington, Peel and Dufferin, 

j--and that is what you are speaking of now ? 

A--Yes, that is what I have reference to, and the conditions 
today are very much different from what they were, we will say, 
twenty years ago. The Hydro, through coming in competition 
wish us have got legislation passed, and they h.ve made it | 
awkward for us to do business, that is, in order to get a 
contract with Hillsburg we had to get a vote of the Village 
of Hillsburg which carried by, I think, may be 95 per cext, 
and we also had to get a vote of the people in the Township 
of Erin in order to run the wires through the Township, 
That carried, I think, by 70 per cent, and then we had to 
ee permias ion from the County Council of Wellington. Well, 
after everything was all straightened out, everything satis- 
factory, apparently, the County Council wrote to the Governmen% 
Ber ine that it be all subject to the Lieut, Governor-in- 
Council, asking for their sanction of the deal. 

Q--When was this ? A--Here are @ couple of letters. 
Mr. Hughson was the company's solicitor at that time. 

Min CHAIRMAN: A letter from Mr. Pope, I suppose. This 
eto Mr. Johns, Acsistant Provincial Secretary, end it is 
dated April 12th, 1920, and reads as follows: 

"Re By-law No. 967, County of Weblington, With 
reference to your letter of February 1léth and my reply 
of February 20th. 

I regret the delay in making reply to your 
communication but it was caused by the lengthy illness 
of the engineer in charge of this district, 10 having 
the pepers and unable to report. I am now instructed, 
however, to say that the Commission do not feel justi- 


fied in avproving of this bylaw or franchise and would 
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"respectfully Sc piey Gee eae not granted, for the 
following peasons?s- 

Clause 8, fixing the rates is in direct violation 
of the Power Commission Act R.Se0. 1914, chapter 39, 
section 48, ; 

The lines already constructed and in operation in 
Orengeville, and elsewhere, have been a source of con- 
tinued complaint by the town of Orangeville and although 


Tequests have been made from time to time, improvements 
have not been meade. 


In any event, if tais franchise is grented the 
Commission submit that it would be cntirely contingent 
upon the company undertaking to erect a line up to the 
atandard of the Uydro-Blectric Pawer Commission's 
lines in that district, 

The Commission, under the Inspection Act, are formu - 
lating Rules and Regulations governing overhead lines 
and under the circumstances should be given complete 
jurisdiction over the construction of these lines so 
that there will i no revetition o1 the conditions now 
existing and that the Commission should heve authority 
over the rates to be charged, etc.” 

This comseuny of vours, eM was a competitior with 
the Hydro? | aed ~They were. 

Q--And the Hycro have , under the Inspection Act, the right 
to fix the standard of your work, and also to fix the rates 
that you shoulé cherge ? A--Yes, sir. 

Q--And you claim that that gave them an unfair -dvantage 
over you ? #£«A--Our rates were just about half what theirs 
were, so they wanted them raised . 

 y-=-They wanted your rates raised ? A--Yes, to correspond 
with their rates. That .s what 1 infer from thet letter. 

WR JEPPGRY: .--Have you anything to show that there 
was eny such inference ? A&A -I have hd a lot of experience, 
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{--That 1s 811 right, but have you anything to show that 
ae Commission wanted you to raise your rates ? 
A--They say they want to regulate the rates. 
Q--I an asking vou if you have anything to show that the 
Commission wanted you to raise your rates? : 
A--Oniy by that lettor. 
j-~-Then you have nothing ? A--Outside that letter, no. 
THE CHAIRMAN; That does not say they wish to raise theme 
MR. Ja™PSRY: Q+-Then you heave nothing to show that the 
Commission wanted to raise your rates, and, therefore, the 
statement you have made is incorrect ? 
-A--I do not aay the statement is incorrect. I am taking 
from that there -- | | 
y--You made a definite statement h re that the Hydro wanted 
- to raise your rates ? A--They wanted fo nortr bl our rates. 
le#You said raise the rates ? A--That is the view I 
took out of it, that is my view, that is absolutely correct. 
i--You say that the Hydro wanted to raise your r.:tes, and 
now I want to know what you have to show that the Hydro wanted 
to raise your rates ? Aw~-I got my view from that letter. 
THE CHAIRMAN: You have no specific instruction from them? 
A--No. | 
THE CHAIR'AN: He has nothing to base that on except 
the conclusion he draws from this letter. 
WITNESS: Exactly. 
Q--Did you Halve ene corres; ondence as to the atandara 
of the line you would be required to put up ? A--Noe ‘We 
a brought a deputation down to the Government from Hills burg, 
Cataract, Orangeville, Caledon and Erin, and laid the matter 
before Mr. Drury, Mre Doherty and Mr, Reney. 
tern a iw: They state here they wish to have complete 
‘jurisdiction over the construction of the lines. Did any 
communication take plece belbneer you and the Commission as to 


the standard of construction which the Commission would require? 
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A~-No. 

Q--So there was no action taken. Have they sought to 
regulate you, in any way, under their Insrection Act ? 

A--Well, as far as wiring houses is peneerned: for instance, 
take a double house: One man on one side wishes to give me 
the wiring, the other man on the other side wishes to give 
the Hydro the wiring, both being wired at the same time and 
both inspected by the same inspector. ‘The Inspector's 
report would go to the Hydro at once. Cur report would be 
held back for a week or ten days. 

Q--That is the Inspector's report on the installation 
made by the Hydro would be made at once, and the report on 
the installation made by your company would be held back ? 

A--Yes, on the same building. | 

j--Why was that ? A--To give them a chance to get that 
business, to take that business away from us. | 

--Do you know of any other case in which it was done? 
Coulé you say it was a general practice or not ? 

A--I know it was a practice of the Inspector's to discuss 
or advise people who were building houses to put their 
installation in under the Hydro instead of us, soliciting - 
business for the Hydro, susrosed to be an unbiased Insve ctor. 

MR, JUPOURY: That is a statement, bir. Chairman, that I 
want proved, that is en accusation. 

WITNESS; Mrs. Byard, of Sees told me that 
when her husbend was at the war, she was worried by thase 
fellows advising her to teke the Hydro. 

THs CHAIRMAN: Do you think that is an unfair advantage 
the Yydre his through having the ineapection in theie own hands? 

A--It worked out that way in our CAS€é. 

j--Has it worked out in more than the case you heve 
mentioned 7 Ae--I have been at Caturact a great deal of 


the time, I haven't been in Orangeville, 80 I camot tell. 
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q--Have you any ground for belioving that the fact of the 
Hydro having the power of insyection in its own hands worked 

out to your disadvantase in securing business in that district ? 

A--I om. sure it did. 

--\jhat do you base your statement on ? 

A--ifel1, irs. Byard told me, that ig one case, and the other 
case is where they wired the double house and the one was 
revorted pefors the othere 

q--Where was that, in Orengeville? A--in Orangeville. 

UR. JEVORY; --Is it not »sossible that the one house 
may have had some defect and was not passed through the same 
as the other one ? 

A--I understood it all went through... 

4--Do you know ? A--I don't, I expect it must. 

4--Do vod know definitely whether both houses passed the 
—inspeotion’ a--I wid rstand so, as fur as I know, 

3--But do you know? You are here making certain 
i definite statements,ybu have made a certain accusation, and 
: I want to know definitely whether you know or not ? 
 Ae-As far as I know, the whole thing was completed and the 
wiring was through. 
| THT CHAIRMAN: He doesn't know of his ow knowledge. 

Mi. JHPYSORY; --You have made accusations here that the 
Hydro, because ‘they have charge of the inspection on behalf of 
the Ontario Bovernment, have been using their position, as 
such, as a detriment to you und to the advantage of ih 
local commission in Orangeville, and other places. Now, I 
want proof of that. You have said Mrs. Byard was worried by 
% the Hydéro Incrector asking her to take Hydro service ? 

‘A--Yes. 
j--That does not prove your statement, you made a general 


 gtatement ? A--That is one I have reference to. I have 


given you the whole detai’ . 
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Q--There is no detail to that? A--I have given you the 
woman's Nap » 

MR. JEPUERY: I think, Mr. Chairman, seocing this is 
going on the record as an accusation that he should prove #. 

TH} CHAIRMAN: He states that he has no personal 
knowledge, it ig hearsay so far as he is concerned. 

MN. JEFFERY: We have been getting them, you know, more 
than once. 

THD CHAIRMAN: He makes his general statemont on the 
basis of those tvo cases. 

MR. JES*5RY: I will leave it to you to draw your own 
conclusions from that, but you understand that he makes this 
accusation, and the newspapers will come out, some of them, — 
with headlines, giving Mr. Deagle's statements as such, which 

are not proved. ‘That has been done before and it will 
be done again. 

THR CHAIRMAN; If I were running a power company out 
there, Pomperiere ite the Hydro, and people who were buying 
‘power from me came end told me those things, I shduld be 
likely to form a conclusion as to whe ther they were correct or 
not. I would form my own ovinion, base my o»inions on the 
statements I heard from time to time made by the purchasers - 
of power in that district. 

MR. JEYFERY: Yes, you would form your own opinion -- 

THE CHAIRMAN: There is such a thing as having a general 
- feeling existing in « neighborhood, whe ther well founded or 
not, that it is to the advantage to take from one organization 
rather than from the other. 

Mi. JEPTHRY: Quite possible, Mr. Chairman, but I don't 
think you would make a definite statement on that. You might 
say it was your oninion. 

M1! CHAIRMAN: I understood Mr. Deagle to say that. 


MR. IRETIRY: Mr. Deagle made the definite statement. 
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THE CHAIRMAN; However, we understand he cannot speak 
positively on that, 

COMMISS IONNR J, A. ROSS: It is secondhand information. 

MR. JEFFERY: As such, I am willing to accept it 
and let it go, and you can form your opinion. Somebody told 
him, that is the kind of evidence that I am objecting to. 

THE CHAIRMAN: Of course, the outstanding fact is that 
there are two competing concerns there, the Hydro and the other, 
and one of these concerns has the full vower of inspection | 
of its ovn plant and its competitor's plent, in its own hands. 
That mere fact itself is one to raise a question as to the 
propriety of it. 

MR. JavfZRY: Well, that isn't quite correct. The local 
system is the municipalities’ system. 

THE CHAIRMAN: Yes, but still it is really part of the 
Hydro system, end the Hydro are directly interested in its 
welfare. 

MR. JEF:DRY: We act as their trustee, yes. 

WITNESS: I can tell you something that ien't hearsay. 

I saw your men uy there putting up poles and wires in 
Orangeville. Of course, the foreman didn't know me, and I 
called his attention and said “What are you letting that pole 
lay on the wires for?" It broke off a pin end strained 

a CrOss-arme 

: Ter CHAIRMAN: Q--On your poles ? A--Yes, Slacked 
our wires, end I asked him "What are you doin;; tha tt ore” 

I said "Why don't you put it up straight and not touch that 
wire™ and he gave me an insulting answer. One of the 

men spoke to him end told him who I was. I wasn't in town 
a great deal, of course, but I happened in that day and saw 
them doing this, and he was more cautious, of course, after 
that, but they left our wires around Orangeville slack, 


and even moved some of our poles. 
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-1922- 
‘i--Without your consent ? A--Without our consent. 
Q--Without any avthority? A--Without any permission from 
USe | 

MR. EATERY 3 I might make an explenation there, 

The lines on the system of the Cataract Power Company wees the | 
worst lines in this country. They are in such shape that it 

is almost impossible to build competing lines where they 

exist on the same strects. The lines are of various lengths, 
and they are not in line, they jog all over the lot. The poles 
are so rotten, in many cases, that a lineman cannot climb them, 
and in building a competing system it was very difficult to 
construct lines with the other lines existing in such shape 

as they were. These lines are unsafe to the life of the 
public or anyone who has to work on them, and als practical ly 
impossible to build a competing system. , 

I might say that in the village of Alton, with whom the 
Commission hgeve a contract for a number of years, it has bem 
impossible for a system to be built in that village at ald untis 
Mr. Deagle puts hia line in something like half decent shape. 

Perhaps that will explain why, as bir. Deagle says, some 
0 the pobes rubbed szainst his wires when they were being 
constructed. | 

THE CHAIRMAN: He says you broke them am. left them in” 
& broken conéition, end some of these were moved by you without 
his consent. 

Wi. JESPSRY: Our nen had instructions not to interfere 
with Mr. Deagle's lines, ana I think in practically every 
instance that we know of unless the foremen acted without 
our knowledge the lines were put back in as good shape as we 
could possibly put them in, in view of the condition in which 
they existed. ) 

COMMISSIONSR HANEY: Have there bern any accidents, 


Mr, Jofier owins to the causes which you refer toes 
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MR. JEFFERY: I don't know of any accidents. 

COMMISSIONAR HANEY: In this district. | 

MR. JEFFERY: I don't know of any. 

THR CHAIRMAN: We were told of one accident just now 
where you pa id damages. Was that damage caused by you in that 
district or by Mr. Deagle's lines? 

MR. JAMES: The transmission line broke across the 
telephone wire, dropped across Mr. Deagle's wire which carried 
the 22,000 volts to Mr, Daagie's power house, and there was no 
means of disconnecting the wire from the power house except 
by chopping the oa ae axe and cutting them, and a man 
went up with bare pliers -- | 

COMMISSIONSR HANEY/ It was your line that broke ? 

MR. JAMES: It was our line that broke, in fact it was a 
Dine that we bought from the Boyne River Power Company. 
COMMISSIONER HANEY: But it was your line. 

M2, JAMES: Yes, it was our line and that is the reason 
why we settled with Mr. Deagle. 

THE CHAIRMAN: Now, Mr. Deagle - 

WITNESS: In the first place I wish to correct Mr.Jeffery's 


‘statement regarding those poles being so rotten that a man 


gould not climb up them. ‘Those poles were put in in 1905, 


end they came in in 1917. You know yoursclf, gentlemen, 
whether those poles are too rotten to climb. We have poles that 
have bem. stand ing up for more than £5 years, so you can tell — 


whether our system is so bad that a man cannot climb » pole. 


Another statement of his was that our wires were in such bad 


shape that they have not room to put up a system on the same 
street. Now, there are two sides to the street and we are 
_ only on one side, and hee have the other side. 

MR. JEPTERY: The telephone line is on the other side 
prohibiting us from going there. 


WITNESS: Well, then our highest pole in Alton may be 
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forty feet, and the average run of poles is 25, and I do not , 
see anything to hinder them building ovsr the top of us. 
COMMISS TONER HANEY : Q--But they were there first? 
A--No, we were there for years and years, 
Q--So that they had to find their way ? A--Well, they 
bought out another company, and if there are any jogs in 
our line it is from dodging the other company's. 
THE CHAIRMAN; 4--There were two Sone Aeon and another 
one 7 A--Yes, | 
Q--Why didn't they buy you out ? A--They figured on 
squeezing me out, apparently, that is wi..t I thought about 
it. They burned out our transformers, and set fire to the 
old power house by charging the line with 25,000 volts, 
and I don't know how many times they made trouble. Probably 
Mr. James can explain why they did that. If I did it, why, 
the people would say I was trying to kill someone, and that 
current did knock me over half a dozen times, ant I got my 
hends burned. I was knocked down several times in the power 
house, I think once I jumped like a rooster with its head 
out off and landed on my back on the floor, and, as I say, 
we had a lot of trouble. Another instance where trouble 
was causeé, I coulén't get the generator stopped, and I went 
to grip aie belt, thinking if 1 oot the exciter stopped 
the alte ator would stop, and it seemed to be a act of 
_ Providence that those wires didn't touch. 
j--How did this happen ? A--They had strung those wires 
within an inch of mine. 
Q--You dm't think it was deliberate ? 
A--Well, the papers all think so but I don't think so. 
ME. JREPERY: Mr. Chairman, the whole matter could be 
very easily settzed in your own mind in five minutes if you 
could just see the lines. 


THE CHAIRMAN: Why did you put your line within one inch 
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of theirs. 


Mi. JE"WERY: I cannot tell you that. We usually 
try to give clearance, and the men have instructions to give 
standard clearance to all lines, 
THE CHAIRMAN: 9--Thsat. is a definite statement. Do you 
know it of yvour own knowledge ? A--I do. 
a--Where is this point ?  A--Near the railway track, between 
John Street and Church Street. 
Q--And an accident liable to occur any time? 
A--That has been rectified, after that man was killed, but in 
dozens of places around Orangeville they dia run their wires 
“against our poles. 
MR. JAMES: I understané the line construction work 
has to be inspected. 
TH CHAIRMAN: You are the inspectors. 
MR. JAMES: If anything of that kind happened it would 
be immediately rectified, I know positively that no lineman 
would string a line within an inch of Mr. Deagle's wires, 
WITNESS: Down on Broadway in front of Dick Young's 
hotel they went to run 2 wire -- 
Q--How close would that be ? A--Within half an inch, 
that would be.. 
Q--Was thie work passed by the Incrector ? 
A--Apparently they could not see thet. 
-« COMEISSIONNR J. A, ROSS: 1--Did you ever protest over 
aay of these things ? 
a= 1 put in @ bill te the. Town in connection with one trans- 
former burning out, in fact two. That was the cause of the 
burning out of one of the transformers. 


THE CHAIRMAN: 9--Whose trunsformer ? 


A--The Cataract -cmmany's. 
Q--Owing to the close proximity of their wires and yours ? 


A--Yes. 
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Q--When was this ? A-«That was when they were str inging 
the wires in Orangeville, ae 


Q*-When? A--I think that would be about 1917. I am not 
sure of the date. I went to the foreman in connection with 
it. I said, now, you fellows are running these wires up 
against our wires, and down there at Dick Young's hotel they 
had burned out a transformer on me, and the foreman tried to 
‘sling a line of technical stuff in connection with if buf 
when I started to give him a few technical terms back he 
soon stopped . 
Q--It didn't suit him ? A--He just quit the discussion. 
a--That transformer was burned out from this, you say if 
SESE | | 
Q--Did any other transformers suffer later 7? 
A--I think the next pole up, further west, up Broadway, 
I had another one burned out there a little later, 
3--How was that brought about ? A--They got our wires 
slack, and they crossed; they had apparently no regard for 
our lines when they were ce gene in there, they pulled 
_ their wires over ours, and leaned their poles up against 
them, so that we had no protection whatevsr while they were 
_ constructing. 
COMMISSIONTA HANEY: Q--Then you mean to say, when 
; Mr. Jeffery says that your line was very badly constructed, 
that he did not mike it any better ? 
| A--He knows it, he made it a lot worse. It was left in 
pretty bad shape. 

THE CHAIRMAN: 2--Dida they repair these breaks they made? 
A--I think may be they repaired that upon the am, but I 
“never knew of them drawing up a slack wire. 

Q--Those wires tha& had been slacked by them? A--Yes,esire 
Q--They were left slacked? A--They were left slacked. 
j--Were there any poles broken? A--No I don't think so, 


I don't know of any. 
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Q--But the arms were broken ? A--Twisted off. 
3-~And were they all replaced ? A--They eves replaced 
any arms, 
Q--Even if they twisted them ? A--Twisted them out of ‘Geary 
Q--And they were left in that condition? A-~They were left 
in that condition. They never replaced anything of ours 
outside of that pin. | 
COMMISSIONER HANEY: Q--Did you understand this man's 
languaga? A--Yes. 
g--And die he und-rstand yours ? A--Oh, I think so. 
THES CHAIRMAN: 32--What further, Mr. Deagle, de you want 
to say about that? 
A--I don't think there is anything further, 
Q--Have they ever made you an offer for your plant ? 
A--The Cataract.? 
Q--Yes ? A--That hes been discussed at times. They made 
an offer may be three years ago. 
3--Did you accept it? pees: we did not accept it. 
Q--Why ? A--We did not think it was enough. | 
--What did they offer you ? A--About {48,000 or $49,000. 


That was mixed up, that was partly bonds and nartly cash, 


MR. JePPERY:; --Have you got anything to show that there 
was an offer made, Mr. Deagle ? 

A--Well, that was a verbal offer. 

Q--A lot of these things you have been talking of were verbal? 
A--It was sent straizht to us. 

a--t might just correct you, there has never been an offer 
made for your ovlant ? A--Mr. Pope told Mr. John M.Davis 
the manufacturer, that they would give us, I think, may be 
$40,000 in bonds and may be $9000 in cash. 

 Q--When was that offer made ? A--I would say sbout three 


years ago. 
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9--I just wish to correct you there, because I have been 
connected with that plant, for the Commissi on, Eee brakes a 
few years, and there has not been any offer made to you or 
anybody else for your plant, of any kind, either verbal or 
written? _A--You cannot speak for Kr, Poe. 
i--I am speaking for the Wydro-Electric Power Commission, 
_. therefore, I am speaking for Mr. Pope ? 

A--Woll, I am speaking for Mr. Pope, too. He made that 
ptapanent to Mr. Davis, and there Paro doubt ee the world it 
is absolutely correct. He brought the message through and 
he gave us the full details, terms, and 80 on. | | 

THS CHAIRMAN: Q--Who owns this plant now ? 

A--My son has bean operating it since lust June, I believe 

he sold it, | 
MR. JEFFERY: Q--Who owns it 9? aA--1 don't know 
who owns the power, I cannot tell. : 

2--You don't. know? A--No, I cannot tell. 

THE CHAIRMAN: Q--You supply Orangeville and Luther ? 

A--Yos. | 

Q--And what other points? A--Well, Cataract and Melville 
Junction. | 

-j--How much horsepower do you develop there ? 

Pe soat 400 hip. o tA 
g--That is ‘the maximum amount ? A--That is the maximum 
amount. Toone from around 50 hep. up to a few hundred, 
it varies. | 

j--So you get down sometimes to 50 7? A--At midnight, we will 
say, the load goes down to less than 50, the lights ee all 

turned out. 

j--Have you got any pierane there ? A--Sugficient for the 
©4 hours. We store for two or three days, over Sunday, 
and so forth. 


MR. JEFFERY: Q--Did you say you did not know who owned 


adh @ 
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the plant ? A--Not at present, no. My son took it over, 
but I understand he is selling it to a company. : 
4--Do you know who owned it last August? A--Well, he 
had ae of it, yes. ae 

j--Well, who owned it ? Ae-He aid, the Cataract Electric 
Company owned it. | | 

Eyes. put who were the owners ? A--T was out of it. 

Q--You had one share at thst tire, one share of stock 
in August ? A--No, I don't think I would have. 

a--I have a statement here, as to who area the plant. 
Mrs. Deagle owns 97 shares, F. Deagle owms 20, Lorne Code @ 
shares, J.l.Ireland & shares, J.M. Deagle, that is yourself, 
1 share and L.M.Deagle 2 shares, that is a List of those who 
ovmed the plant? A--Yes. At the present time though, I 
haven't any information. If that is made in August I think 
there is a little discrepancy in it. , 

THS CHAIRMAN: Are there mny more questions you want asked, 
Mr. Jeffery? | 

MR. JEPEERY:; None at all, Mr. Chaimm. 

THR CHAIRMAN; Ap,ything more youwant to say, 
Mr. Deagle?  A-~I don't think so. 

THS CHATAAN; hore {3 no one elec with you that 
wants to sneak on the subject? 

A--No, my brother couldn't get away. 

THR CHAINMAN; It is now about 1 o'clock and I don't 
think we will hear enyth ing more just now. Wie shal? adjourn 
until half past 2. 


a 


(The Commission adjourned at 1 p.m. until 2.30 p.m, 


Wednesday, 20th December, 1922.) 
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2250 P.M. SESSION, 


20th DNURMBER, 1922. 


THE CHAIRMAN; I understand there is a deputation 
here from Stratford. If they will come fot ward now we 


will be pleased to hear what they have to say. 
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ROY E. HARRIS | 
M. I. HIGGINS Stratford. 
H. J. PETER 
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BOY EB. HARRIS, Examined. 


THE CHAIRMAN: Q--Well, now, Mr. Harris, what is 
your complaint? | 

A-- Our complaint is the lack of co-operation. 

Q--What is your business, what are your relations? 

A--I am with the Bennington Electric Company, there are 
three of us in partnership. Mr. Higgins is in business for 
himself, and Mr. Peter is a partner of Peter Sylvester. 

Q--And what is the nature of the business ? 

A--Electr ical. fit 

Q--That is, what king , Copiienees: fixtures ? 

A--General, appliances such as irons, toasters, washing 
machines, ranges, general electric -- 

a--Are you manufacturers ? A--No, sir, 

Q--Where is your business located ? A--Stratford. Our 
grievance is the lack of eo-operation which we were promised 
prior to the opening of the local hydro shop in Stratford. 

Q--Co~cperation with the Hydro? ‘A--Yes. 

Q--The Local Hydro? A-~Yes, sir. 

COMMISSIONER HANEY: Q--What do you mean by co-operation? | 

A--Working together. We are working on the installation 
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of ranges, etc. to build up the Hydro load and, incidentally, 
to make a living, and the trouble is that they are doing some 
things which do not meet with our approval, and quoting very 
very low prices which we cannot live at. 

Q--They are your competitors, are they? A--Yes, sir. 

COMMISSIONER J. A. ROSS: Q-~They are operated by the 

Local Hydro, are they not, and not by the Provincial Hydro? 

A--We have found that out since we came down: here, that 
probably we are in the right church but the wrong pew. 

Q--That is all right, our Commission covers all the 
activities of the Hydro ? 

A-~In electric wiring, now I have taken the lf last 
installation of ranges. They set a price on a No. 6 service 
at $35. regardless of the distance in the house, the size 

of the house and length of service that has to be installed, 
and they do not take into consideration where the old wiring 
comes in, | 

COMMISSIONER HANEY: Q--They give a flat rate, do they ? 

4&--They give a flat rate, yes, in the caSes that I have here. 
In the last twelve that we have completed our actual costs 
are leaving us e very very low margin, end an unworkable margin. 
If we continue, why, we will be in the hole. 

THE CHAIRMAN; Q--Is the amount of work they do under 
| their flat rate double they would have to do in other houses? 
Me A--In some caseg it would possibly, be three times, I have 
“them here. fhe last job we aid it cost us $40.80. wow, that 
q is for wages and material without any overhead expense or 
: profit, snd we got $45. for the job, 
 Q--It cost you ? A--$40.80,. 

COMMISSIONER HANEY: Q--And is that an installation 


that would be put in by the Local dydro for $45 ? 
_ A--For $45, that is a No. 4 service, 
; THE CHAIRMAN: Do you have to meet them always ? 
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A--Yes, sir. If we don't we are out of luck. 

COMMISSIONER R. A. ROSS: Where do the iniguities of 
the local Hydro come into our picture ? 

_ THE CHAIRMAN: Well, they are all under, more or less, 
the supervision of the Provincial Hydro. 

MR. HARRIS: Mr. Jeffery could advise as to that. — 

COMMISSIONER R. A. ROSS: Yes. 

THE CHAIRMAN: What do you have to do with the local 
Hydro's rates ? 

MR. JEFFERY: This im't a matter of rates, This is a 
matter, as I understand it, of prices which they charge 
for installation of ranges and wiring, if I am correct. 

MR. HARRIS; Yes. 

MR. JEFFERY: ‘The prices they charge for doing that 
work, at which IT understand the witness, Mr. Harris, to say 
they cannot make a living at, the figure was so low. As far 
as that goes, we have nothing whatever to do with the 
fixing of those prices for wiring. We have nothing whatever 
to do with the prices at which they buy and sell their 


commodities, such as washing machines and vacuum cleaners, 


mn ota. We do sell them this equipment if they want to buy 


it from us, that is, we will arrange to purchase it for them 


and sell it to them at a good figure, keeping just enongh 


for the work which we do in seeing that they get a good pur- 


chase and good equipment, but the figure at which they soll 
‘them is something which they decide themselves. 
| Hit CHAIRMAN: You haven't any supervision over them at 
all? 

MR. JEPEERY: Not over those figures. We. make recommenda- 
tions but we cannot force those rates. | 

{HS CHAIRMAN: Of course, your recommendations sometimes 
would have the force of law, almost, 

COMMISSIONER R. A. ROSS: Do you make recommendations 
as to the price they shall charge, or interfere with them in 
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eny Way. 

MR. JUPPERY: We do not interfere with them, but we é@o 
recommend that they should sell at certain figures, and those 
figures are the re-sale rates, or the re-sale prices at which 
any other dealer can buy end sell those goods himself, that 
is, the re-sale prices which are fixed by the manufacturers 
‘of those goods. We believe that, in the main, those prices 
are fair, and a dealer requires a fairly good margin in 
order to handle this equipment, because he has got to keep 
quite a big stock. That stock depreciates on him, more or 
less, and he cannot handle this on too small a margin. | 

THE CHATRMAN;: So you @o recommend the margin that he 
Shall charge ? | 

MR. JESPERY; We recommend that they shall maintain 
the retail prices, | 

| THE CHATRMAN; But you have nothing to do with the wiring? 
A--Nothing at all. 

THE CHAIRMAN: Don't you make any recommendations? 

MR. JEFFERY; None at all. 

THE CHAIRMAN: It nee mentioned to us the Other day 
that that really forms a part of the price, it really forms 
apart of the cost to the consumer, and that she other dealers 
maintain it had the same effect, end that they had to com- 
pete against then. 

MR. JEFFERY: That, of course, would have nothing to do 
with us, Mr. Chaizman. 

THE CHAIRMAN; But if you found they were cutting the 
price of installation and driving the local men out of 
business in that way wouldn't you have something to say 
about it ? A--We would have something to say,Mr. Chairman. 
Every electric contractor dealer that is in business is work- 
ing for tan We consider him as one of our clients, because 


he is bringing grist to our mill, and we do not want to do 
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anything to discourage the contractor dealers in any way. 

Ti: CHAIRMAN: And if you found that was being done and 
that they were being put out of business through the local 
organization installing far too low a cost wouldn't you have 
something to say about it ? 

A--Wea would most strongly recommend that they should 
charge a reasonable rate, end we from time to time do that, 
but we have no control over them. 

THE CHAIRMAN: By virtue of your relafionship with them 
you 40 exercise the right to make certain recommendations 
which, I fancy, they would not be very quick to disregard. 

MR. JHPPERY: They do not always follow those recomnenda- 
tions. EF do not think any of ehoKe gentlemen here will accuse 
us of not having recommended to anybody in Stretford that 
they should get a fair price. 

THE CHAIRMAN: Yes, if they went to you and represented 
that conditions were such that they could not carry on busi-~ 
ness, as Mr. Harris says, you would take the matter up ? 

MR. Ja@?PRRY: We would do what we could. I might say 
that there are certadn local conditions in Stratford which 
are peculiar to Stratford, thet is, certain individuals 
went into office on certain platforms, that they would do 
certain things with regard to the handling of appliances, 
that is, opening up a Hydro store, and those men who went in 
on that platform believe that they have to maint,in a certain 
position in connection with that. Probably those men will | 
explain that. I believe those men maintain that they have. 
to, in view of the way they went in, on a certain platform, 
4 maintain a certain position, and that they cannot do anything 
else, ané that is what they are doing in cutting those rates 
low. I do not know whether I am right or not. , 

MR. HARRIS: You are right. 
MR. JEFFERY: That is something over which we have no 


control. We do what we can by way of recommendation. 
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THE CHAIRMAN: Have you done anything yet ? | 

MR. HARRIS: I went to the Chairman of the Commission, 
that is, before they opened the Hydro shop, with the itea 
of co-operation right from the very start, and he said to 
me "Roy, it cannot be done. Our platform im't that policy", 
and he said "You heard what Macdonald saié at the election", 
and he said "the people are looking for us to give them 
stuff at cost". 

COMMIS SIONER HANEY: 2--Did this platform embrace the 
flat rate that you referred to ? 

WR. HARRIS: No, it hasn't anything to do with the 
flat rates which we paye 
| Q--I em speaking of the flat rate for installation which 
you referred to, where some houses would cost more than 
others and their rates are the same irrespective of the amount 
of work. | 

MR. PETER: They did not pertain to that. 

Q--Their platform did not embrace that ? 

MR. PETER: No. 

MR. HARRIS: They said they were going to give the 
people electric irons and washing machines at cost. Stratford 
is a working man's town, and the people there think cost is 
the invoice price. They do not grasp the idea properly, 
possibly because Mr. Mason got up the sgeoond evening, and 
said -- 

THR CHAIRMAN: Q--Who is Mr. Mason ? 

A--He is the Chairmen of the Local Commission, and he said 
that cost would be the invoice price plus the necessary 
expense to carry on the Hydro shop. 

COMIISSIONER HANEY: --Without profit, without any 
dividends to the shareholders ? A--Oh, no, they don't look 
for that. 

Q--Or any profit whatever ? A--No, none whatever. 


G--Does it provide for their salaries? A--They are not 
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supposed to have any. 

Q--They don't have any ? A--Not to my knowledge, I 
never heard of it. You see, they run the waterworks and 
the Electric Commission together, and Mr. Mason's platform 
hes always been the Waterworks. It is his pet. We had 
a very poor waterworks system there, and the supply of 
water was very bad, and he took it upon himself to sunply 
the city of Stratford with real water which we have. He 
has always taken uae as his platform, and you couldn't 
defeat him, I don't think, at the polls. 

j--They wouldn't know what to do with the money if they 
had a profit ? A--They would take and spend it in 
advertising to create a market for such as electric 
refrigerators and the applimeces that the buying public 
haven't heard about, such ag new washers. They would spend 
their surplus in that way. I think Mr. Jeffery will bear 
me out, I think that is universal over the system. 

MR. JEFFERY: We recommend though that they shall 
maintain the price at which those appliances can be sold, 


at a fair margin of profit, thet is, a living profit by 


the contractor dealers, and that any profit they may make 


shall be spent on advertising and advocating the sale of 
more eppliances. 
COMMISSTONAR HANEY: Propaganda « 
A-~Propaganda, 
MR. JEFFERY: ‘To boost the Load ana get more business. 
MR. HARRIS: And their slogan is "A year to pay the 
Hydro way". 
TH CHAIRMAN; I have seen something like that in our 
street cars. 
A--Here is the absurd part of it: A woman comes in end asks 
for an electric iron which sells for six or seven dollars, 


as the case may be, or some other applience, md asks you to 
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accept 25 cents a month cf 50 cents a month; we have bem 
asking them for $2., but the wxperience we have had with 
our book-keeping system why, it costs us too much, and we 
ars better to pass that business up. 

THE CHAIRMAN: Mr. Jeffery, what do you think of tnis 
case, I think we know enough of it now. 

MR. JEPSERY; Well, I think that the matter shonld be 
taken up by our Commission or some representative of our 
Commission and endeavour to get the Stratford Commission to 
co-cperste with the contractor dealers in Stratford. 

We believe that every contractor dealer we can get 
on our system, no matter where it is, is an asset, and we 
do not want to do anything at all to run them out of business. 
We want to help them stay in business, that has always been 
our a:titude in connection with this matter. 

MR. HARRIS: Another thing, we put on an advertising 
campaign in washing machines and as soon as we announced , 


our terms, $5. down and $2.50 per week we were driven into 


& time payment plan which we hated to have to take on, but 
there was nothing else to do. I looked up the records last 
night of washing machines sold this year, and only one- 
juarter of the sales we have made are cash sales. It takes 
quite a little bit of money to finance thise 

COMMISS IONSR HANEY 1--Do you make a discount for cash? 
A--No, sir. There is @ price set by the manufacturers 
a6 &® cash price. (Cn washing machines, to my knowledge, 

I have never read or seen it advertised where they will accept 
less than $5 down, but as soon as we announced our campaign 
here they came out "$1.50 a week puta a Hydro wahker in your 
home". They cut their rate down to $4, that is, $4. dom 
and $1.50 a week. Now, just imagine a washing machine that 
sells, for instance, at $235, a Thor, how long would that 
women be paying for that washing machine ? The thing would 


f ar 
a 


‘idiw Bed vad smianeat once pens ast Biel nd 
ow bas | ‘ cataial oot ay ataoou ti dw a0 ous oat notes 


“at dt to Aside HON, ab) tate. rererhet en “rias0 fom : 
swoo tf Yo, dywone. want (ow gatdt T \eeeo 
ad Bissods sot tner edt tags aatad T tet VATU. ake! Pas. : 


two to evitetnasoaqos oa0B %9 wa teat cinod ‘2810 x we coset 

at mofaotmmo® brotdanwe edt $93 ot mio rea hae Biss nb keotemod ; i 
whup toy wh ne erieos rotow xtit0s Bat ddtw ntevegaeay 

fy tae ow te Laob ‘totsaxtnon rane toad bvakiod off . 


gillaldtprbs Sy 70. ste ov rgetat xenisouth ‘eran VR ae 
1s eae 


*\ Beestuorwis of ea A008 ha Dus gontdona gut siasste ist cegternne 
™ 
oonl mevigs orow aw fea “99, 08.ag — ania coe puted ‘Gem 


Coa 
Ay 
a P ' Pa 
, ay 


ie.” 19 ave oy eved of betsd ov dotdw eee arent nae a a 
gaat abrooat aiid ops hextoor Zi 0b ot eats. ‘Bata Jos Rew cant me 
~9no “aime bow ptwey alae Afow aantdoam, guidanw to ta gto 


i Shine tS) 


va 


woxet tT aotor dua sta obant avai ow aoise edt to coded iy 
Cad re 
vatdd sonantt ef yotrom xo ahd alesh a ov tup i: 


Tiago Tot dawooati a adem soy of~-; YSN ZOMOT enIiwO aug - 


“ 


‘eteteisetunse add yd tos eolig 8 al otodT sate oleh he 
| ~ahefronl wm dt ‘pent doan guidgew a .eofrg saad & 8a 
tgsova {fhe weds avodw Loattrevha Jb meen to bast tersa evad PO” 
oy te paras tH0 Sepasioctas ey, an“ HooR se tid ,mwob ag ned? enol 
N80OY Mi toeutlow otSyH a lak 9 deew 6 08.£¢" aro 8602 9 gash ated 


poh wR lak dei? 23 oF awod otat tiodt tuo youll "omen 


797 9 tidoam saiddsw e entgemt taxt VOT - «deew a O86IF bab A : 


Je 


testy bison yool wou . tot s ,aésg is eonetant wt Sheth 


aise ibd ear ¢ anton Widanw tad? rot yabyaq ed usctOw ‘ 


v 

\ ~ 
- ) 

‘7 


-1938- 
be half worn out by the time she had it paid for. 
| THR CHAIRMAN: Q--Do you want to say anything about 
your relationship with the Ontario Commission at all? 
A--No. I have the copies of the papers here, and have 
all their issues with the exception of one, that they ren 
that week, and they went at us just as hard as they could. 
THR CHAIRMAN: I think that is a matter for Mr. Jeffery 
and his men to take up. 
MR. JEFFERY: We will be glad, Mr. Chairman, to take 
the matter up and do whatever we can. Our policy in 
connection with the matter of the sale of appliances 


is to get the appliances into the home. We are not 


particular who puts it there, whether it is the Hydro shop 
or the local contractor dealer so long as we boost up the 
load. 

MR. HARRIS: Probably that is the feeling of the Hydro 
Electric Power Commission but it ia not the feeling of our 
local Commission. 

MR, JERPERY: We will be glad to take the matter up 
with them and try to get them to co-operate, 

MR HARRIS: In another case, we sold a certain washing 
Machine long before the Hydro started in business -- 

THE CHAIRMAN: Q-~Do you sell any of these supplies 
to this local shop ? 

MR. JEPPERY: 

YT am not sure whether they buy from us or not, but it 
is just possible they do. Some of the shops do and some of 
them don't, and it is quite possible we had supplied some 
of these pippliss to them. 

MR. HARRIS: Those certain washing machines that we 
were gelling, we were satisfied that we were both selling at 
the same price. The wholesale price on this machine 
was $160. We stuck at the price right through, but they 


dropped down to as low as $150, That is on one type of machine. 
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In another case, the price was $175, and they drorred down 
to $160, ma it wasn't long after until we got notification 
from this manufacturer that they could not supply any 
further machines, and that if we wanted them we would 
have to pay then the retail price. 
_ COMMISS IONER HANEY: Q--How do you explain that ? 

‘A-cWell, sir, that is just a matter of -- 

Q--Inference ? A--They tied this manufacturer up to 
those washing machines and would not let him sell us, and in 
another case I had a mighty good prospect for am electric 


iron, cnd I had written to this company for their price and 


I dia not get a reply. Their salesman came into our store 

one Friday and wanted to see me and I was out, so ir. Bennington, 
my partner, told me that this agent was in town, and I saw | 
him, and I asked him, and he said to me "We are tied up with 
the Hydro". Well, I said, could we buy one from them ? 


He went in and asked the local sales manager, and he came 


out with the reply "Absolutely no, while we are handling 
your appliances we are going to handle them, or out they Zo. 
Mz CHAIRMAN: Q--When they say they are tied up to the 

Hydro, do they mean the local Hydro? A--Yeos. They natur- 
ally feel it ia going to be their greatest outlet, but ated 
the manufacturers would only see it, amd feel that everybcoday 
was behind them, why I think that article could not help 
but become very popular. Naturally, while we cannot buy 
that article we are going to sell something else, and right 
here I might say that lately I have found out that I can 
buy this iron, and I can compete with them. Py can buy it 
through another source, but that is only antagonistic, it 
isn't the right spirit in the City of Stratford. 

q--You want co-operation? A--Sure. If we can go Over 
to our local shop and buy a thing which we haven't got, why, 
44 is nothing but right, and it is only right that we should 


be able to do that, and that was what one of the Commissioners 
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gave me to underdtand, that if at any time we wanted 
anything they had, es aya over, we will be glad to take 
enrs of you, but that never has taken place yet. 
3 Mr. Mason, the Chairttam of the Local Commission, gave us 
to understand, told Mr. Bennington and myself, that after they 


got running they would have a meeting of the different 
dealers, and that we would meet. their Manager and get to- | 
gether. That day has never come forward. I went dow to 
his office one day and spent about three hours with him trying 
to co-operate ané got turned dow flat. | | 
On some re-sales I realize that no manufacturer can 
stay re-sale prices, and absolutely demand that they be | 
maintained. There are some products that are sold through- 
out Ontario at a certain price. In a case like that they 
would sell quite a quantity of this particular article, | 
that is, the local Hydro, and will drop dow 50 cents to a 
Boiler undeineath our price. If they see whem in our window 
why, they will choke their window full of them --~ 
Q--Notwithstanding their agreement to sell -- 


A--There is no agreement, sir, not unless a manufacturer 
goes to a man and gets him to sign a contract that he will 
absolutely maintain the price. 


Q--I thought they required that ? 
4--As I understand the law, a manufacturer cannot come 
into a man's gtore and demand that he sell a particular | 


product at the re-sale price unless he has agreed to do 80. 


A -- It is mostly in the regular and more generally sold 
appliances that they go for us, such as well advertised 
articles, irons, Canadian Beauty and Hotpoint Irons. Speak- ~ | 
of the hotpoint iron, they will drop down as low as $1.25 

beneath us on the retail price of $7., so it is a pretty hard 


| 
Q-~I believe you have to have a contract, yes? | 
| 
| 
| 
| 
thing to getalong and face this music all the time, end not | 
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only that but this particular washing machine that I had 
reference to the re-sale price is $160. There was some 
change made in their discounts and, under the circumstances, 
they having those machines only in the city they felt that 
they could boost the price, and two customers have been in 
our store, and one was quoted $165 and another $167.50, time 
payment, 7 per cent interest. They have boosted the price 
of this washer from $160 to $167.50. Now, we have one of 
those machines on our fldor, and it is none of their business 
where we got it, and we have been quoting it at $160, which is 
the right price. | 

Q~-What is considered to be a reasonable gross profit ? 

A--Well, on an article like that we get a discount of 
£5 per cent off our invoice price, Tha we pay 24+ per cent 
tax, and then you have to pay your freight to destination, 
and cartage, why, you are getting pretty close to 18 per cent, 
which isn't enough. 

Q--Oh, yes, but your gross profit wovld be over 30 per cent. 
You get 25 per cent off ? A--Yes. 

qQ--That would be 33 1/3 per cent? A--You make about 
18 per cent on your re-sale price. That isn't on your whole- 
Sale price. That is where lots of people make the mistake, 
they take and figure profit on their wholesale price, and then 
when they come to figure their year's business they take their 
retetl price and that is where they get in wrong. There are 
too many dealers who have gone down on that point, but there 
is room for a lot of argument. 

COMMISSIONER R. A. ROSS: Q--I suppose there are more 

casualties in your business than in any other business in 
the world? | i 

A--Yes. Just to give you a record of them. In Canada 
there are 1200 dealers -~- so I am given to understand by a 


man who hes gone through the records -- five are offer $50,000 
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35 are between 10,000 and $25,000, 100 are between ©5000 
and ¥10,000, 200 are beteen $1000 and $5000, 250 are 4500, 
ané 610 are ¥500 and less. 
THE CHAIRMAN: Well, that isn't surprising, in a sense, 
because it takes very little actually to start one of them. 
A--We have over $18,000 tied up in our small stock. | 


Q--I know some people that can start with very small capital, 


it has been done. There is no doubt about it, md it makes 
it very risky Selling to them too? 

A--Where a man has established a fair connection, ané has 
invested his money in a business, md then to be trimmed 
out of it, why, there isn't very much encouragement to 
con (nue. 

Q--Mr. Jeffery says he will try to help ? 

4--If we get his word that we will get assistance that 
is what we want, 

MR. JEPPERY: Of course, I cannot promise that we can 
persuade the local Commission to co-operate with you, but 
we will do what we can. 

THR CHAIRMAN; There are often gome things that 
Mr. Jeffery cannot do even. 

COMMISSTONER R. A. ROSS: Your trouble is that whereas 
in former days you had competition enough, Heaven knows, you 
have now got this additional formidable competition? 

A--Yes. 

MR. HIGGINS: I would like to say a few words. Did not 
the Hydro Commission here advise that these local Hydro 
shops should be placed in all the municipalities of Ontario, 
wasn't that the recommendation and the reason why these 
a things were started in the first place? 

4 MR. JEFFERY: Yes. 
MR. HIGGINS: What was it An up there for, what is the 


advantage of putting the electric contractor out of business? 
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Was that the intention ? 

MR. JEMIERY: No, to help them. 

Mit. HIGGINS: Yas it to build up vour load ? 

MR. JHPOERY: Yes, exactly. 

MR. HIGGINS: Are you building un your load by selling 
table lamps, vacuum cleaners, washing machines, etc., does 
that build up a load ? 

MR. JEMPERY: Those will all help. 

MR. HIGGINS: The washing machines that are sold in 
Ontario, all of them, what load would they figure at, how 
much would they increase the load? 

WR. SEPFERY: 1 don't know, but they woula all help. 

MR. HIGGINS: Why not leave that to tnelegitinate dealer? 
I am in the Radio business at the present time, and now 
they even want to come into the Radio business. 

THE CHATRMAN: Q--The Bar’ shops ? 

A--The Hydro ghops, yes. I put in a little stock of Radio 
articles. The Hydro have got in three or four sets, but 
at the present moment they hsve sacrificed most of their 
stocks. They advertised them, and I think it is in the paper 
at the present time, but the mere fact of their selling 
Radio sets isn't building up the Hydro-Electric Commission 
load by a long shot. How are you people going to pay 
dividends by selling things when you give a man 10 per cent 
to go out and sell an article from door to door, I cannot 
see it, and if you do not vay dividends why phowle’ be" 
putting us out of business 7? We do not mindell the Hydro- 
Electric opposition if they will @o business legitimately. 

“wR. PETER: It is unfortunate that we happen to be in 

this electrical business and have to put up with this sort 
of thing, but it is certainly very very discouraging after 
working up & business to have to put up with this competition, 


which is the very worst competition thet we have locally, end 
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I am sure if there is any way of having it removed we will 
be only too glad to welcome any of the Hydro officials to 
help us straighten it out. 

COMMISSION SR HANEY: 2--41) you are asking for, 
ir. Peter, is a fair field and no favours? 

A--Absolutely. All we want is fair treathent. We do 
not want to be put out of business, not if we can possibly 
help it. I did not know whether you people would be even 
concerned in our local conditions, I thought this was 
Provincial. 

THE CHAIRMAN: Well, it is pretty closely allied with 
the other, in fact, I suppose it is part of the same system. 
It may be a little beyond the line. Those shops are subject 
to Hydro recommendations, and Mr. Jeffery may be able to use 
‘hig influence. I suppose, as he says, they haven't any 
absolute control over them. Who constitute the Commis sion? 

A--There are four Commissioners, a man by the name of 
Macdenslad, Mr. Mason, Mr. Clark and a man by the name of 
Stevenson. 

Q--Is the Msyor a member ? A--Mayor Gregory. 

COMMISSIONER HANEY: You ought to get a square deal from 
a Gregory? b--We do. If they were all like Gregory they 
would be ell right. There are other Commissioners on there 
who are not out to co-operate, 46 they agreed to at one time. 
It seems to work the other way. | 

MR. JEFFERY: I might say, Mr. Chairman, that we have 
not heard anything about this, I aid not know that there was 
a@issatisfaction there. I dif lmow that Mr.Mason and 
Mr. Macdonald had ideas of their own as regards the running 
of the shop. Now, we did advocate a shop for Stratford, in 
order to help boost the load through advertising the sale 
of appliances, and we do advocate shops wherever a town 


is big enough to handle a shop, for instance, in Toronto, we 
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are advocating more or bigger shopea, and in Hamilton, ae 
Walkerville and London, and those places, and I believe that, 
in the majority of cases, those shops co-operate. I think 
the gentlemen here will bear me out. 

MR. HARRIS: Windsor and Walkerville do. 

MR, JEFYERY: I believe in London some times there have 
been certain conditions obtaining when they did not always 
co-operate, but I think the general rule is that of oo- ; 
Operation. It helps everybody in the business, and helps us , 
too, Et advertises the ware of every contractor and his | 
merchandise, and I believe that wherever these shops have 
been opened, and where the spirit of co-operation is prevalent, 
it has not cut down the business of the contractor dealer but 
it has rather boosted the business, and we will do everything 
that we can possibly do to help those men get this matter 
straightened out in Stratford. I will try and see them before 


they leave tonight, and see whether we cannot arrange some 


, Decheme of action. 


THE CHATRMAN: I think that is very fair, gentlemen. 
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THOWAS Re HUXTABLE (Barrio) ~ Examined. 
Mr. Ohairman and Gentlemen of the Commission of Inguiry:s 
I am here today representing the Pine River Light & Power 
Company, which was originally the Duffer in Light & Power 
Companye I suppose the easiost way to get acquainted 
with this matter is to get a history of the Dufferin Light & 
Power Oompany- About the year 1908 I owned two waterpowers. 
I owned the i tT at Horning's Mills, and also the 
waterpower 34 miles east of Horning's Mills. 
"Q-nore 1s Horning’s Mills fron Orangeville ? 

Anw—Hornd ng*s Mills “dg 22 miles north of Orangeville. 

Q--Stuaignt north ? pastels and Baste It is in the 
Township of. Melanothon, in the Gounty of Dutferine © 

MRe JAMES : About 20 miles duo west of Oamp Borden. 

MRe HUXTABLE : It is 30 niles due west of Jamp Eordene 

MR. JEFFERY : E have a map hero if you would like to 
Seo it, Mre OGhairmane 

THE CHAIKMAN : Yos, I would like to seo ite 

MRe JAMES : Horning’s Iilis is in tho Township of 
Melancthone | | 

ike HUXTABLE : Lots 13 and 14, First Boneession,: and the 
other waterpower is in tho Township of Mulmur, Lots 14 and 
15 in the First Uoncession, 14 and 15 in the Second gh 
cession of the Bownship of Mulmur. 

THE CHATSLIAN : Q--Where do you say your first devalop- 
nent is ? A--The first development, in the Village of 
Horning's MAL 18 « 

Q--That was in 1908 ? A-=That was in 1908, yos» and I 


owned the other power which was undeveloped in the Township 


Or Muluurs on the Pine Rivor: 3e miles coast. 


Q--The samo stream ? A--Tho same stream, 34 miles east 


of Horning's Mills. 


Hina 


hkupad Fo, aotaasiauod wits som 0 
a OWT 2. Tag hE nh soot oat, 0 mith 
1) ot Redibangos, toy ot. yaw tyotane edt eatygus T 
> GM tigdy mapettad aft Lov grodand 4 tou. oo ak rotten : 
smtuteogtotew: owt portive t. angst aoe ‘oat tnedd- evs 

aut dale ha cece a) Mer 


980, th ab ee, oka ee ddaoeuk! 
ohne tag, bo. sehannd, odae ots. sidattosaing 39,4 nea FANT 
site Scod sant ro, Pat ard, nota a 8 whoa. ' iat ot 


| st othe ALirow pan m ied aie ae ‘pra : : arene +e 


aya nti gom-ot MEE Stubn Eanes “astra, a 
iA te qidaawor odd at Bt eta @tguterol ¢ “emia iti i 


v4 


F ie aS 
a osetia acnen a aa Ms dy Mie a 
) 


‘ ieee 


i ees: Boek, ont ah at bite bt <iitawenioy: texts sine - Or 
| ae es Vee ee EE ci ~ a meatold ty qidacsrolt tid tb a 
“eqokovel taxtt <eoy yaa 10%. of etodWeeD + 4Uss tae, cae a 
Lo eaallev odd. ot <texdaago Loves tatty edta ny et stout" -, 
Lt x 


ma ina ine tee shi cae Ts We rs, OM i re wintne afgahirvor 
a Bite. eOOY «BOE: at gap. eotTA, 7 HORE at ‘saw $688 auf ig : 


qideawot add XS hoqo dere fovy. ae Hada: souog, radi raid Bp i 
| 1 
Joo Sonititad One, eof he, 4 eter ke: aed eda. te): toma 0, 


ado e } apitigs 
: * eee aa! 
tend-aolia && <userte amae edf—gQ  ? anova ons OB Lan ae 


a 


tye ‘ai ‘ <eheee 2 ycaercon, 6 oe 


-1947- 
Q--That would be further down the stream ? 
A--Purther down the stream, yes. 


Q-~What was the extent of these devel opments, how much 


power did you generate ? A--How much power did we 
generate ? 
Q-~Yes? A--We have an installation of two or three 


hundred horsepower, water whee". ,in the one, and we have an 
installation ~- the first installation gives 600 h.p. - 
and in the other we have two 78 h.p. turbines. That gives 
155 hep. in the one at Haruing 's Mills, and 600 h.p. 
installation in the lower one, put that was undeveloped in 
1908, and we conceived the idea then of hooking that waternower 
up with the steam plant in Orangeville, which was owned and 
controlled by C.W.Watson, and the Pickering steam plant which 
is owned and controlled by James Pickering. 
Now, in order to promote this proposition,- I wasn't 
& promoter myself, or rather I had very little experience 
at the business -~ I got in touch with a man by the name of 
Hastings, and Hastings undertook to organize the company, 
so he got Mr. Wilson of Toronto, Mr. George McIntosh of 
Orangeville, and Mr. 1. H. Silk of Shelburne interested in it, 
to act as Directors of the Company. The Company was organized 
and called the Dufferin Light & Power Company, with a 
capitalization of $200,000, and a bond w#sue of $110,000. 
We started development, and I was appointed Manager of 
the Company. 
Q--Was anything paid in of that $200,000 ? 
A--Any of the common stock ? 
Q--Yes? A--There was $100,000 put in the Treasury. 
COMMISSIONER HANEY: Q.-Of the stock ? A--Of the stock, 
end the balance of the stock was given for bonuses and for 
promotion purposes. 
THE CHATXMAN: Q--For the sale of bonds ? 


A--Bonuses for the sale of bonds. 
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j--And stock? . A--And stock, und promotion “~urposes 
took up the balance of it. We went on with our development, 
we sold bonds, we did not sell any stock, The bonds were 
bear ing interest at 6 per cent, and we sold the bonds 
and uged the money for developing the lower waterpowere 
I took bonds for this Lower waterpower. Well, I took $5000, 
I might as well tell you that, of bonds, and $5000 worth 
of common ptock. I got no cash whatever for my property. 

— GOMETSSTONER HANEY: Q--How much land went with this 
property ? A--There would be, I think, about 150 or 160 
acres. It was in different Parcels. 

Q--Before that you got $5000 in bonds? A--$5000 in bonds 
and $5000 in common stock, and then I leased to the company 
for. ten years the waterpower at Horning's Mills at a minimum 
of a thousand dollars a year, or a cent a kilowatt for the 
| power generated. The company was to supply the electrical 
apparatus, I was to supply the operator and the waberpower. 
Noes TL. didn't supply the operator, they supplied the operator. 
} I got that for the wat erpower. I was in the milling 
‘business at the time, and it meant, tn order to convert 
my power at Horning's Mills into 4 generating station, the 
expenditure of considerable money, so I spent on this power 
at Horning's Mills in turbines, valves and power houses about 
four or five thousand dollars of my own money to put thet in 
Shapes Now, that woujd be an the year 1909-10. We started 
this waterpower at Horning's Mills, then we built six miles 
of transmission line to Shelburne, cutting out the steam plant 
at Shelburne, carrying the load in Shelburne from the water- 
powed at Yorning's Mills, doing this to out down our exstpense 
while we were building the lower dam, three miles further 
down the river. 

The lower dam was a construction 60 feet high, an earth 


1600 
dam, about feet in length, if I remember, on top, probably 
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200 feet at the base, in length, up and dom stream, In 
other words, it was 60 feet high with a slope of 2 to 1 on 


the top and 24 to 1 on the base. It was entirely an 


earth dan, with a puddle clay core. 

We built a forebay and a spillway that cost us, I 
think, in the nedghborhood of $5000. We have those figures. 
We built a 44 inch wooden stave pipe, 1550 feet long, that 
cost about $3. a foot. We put in 250 feet of quarter inch 


steel pipe, with two Jinks Turbines, with valves, and so 
forth, contract price of which was eighty-eight hundred and 
some odd dollars at the factory without installation. We 


pe 


built the power house of concrete and reinforced steel, at 


a cost of about $10,000. 
The dam itself cost us between $42,000 ana $48,000, 


pe nee Se oe 
a a 


ae 


and we completed our transmission line then to Orangeville 

at the same time that the dan was completed. We statted 

operating in about 1912. 
The Dufferin Light & Power Company, in about 1911, 


i A ea 


got into financial difficulties, and they found that they 
were going to have to face the interest on their bonds, so 


they induced one of the bondholders to make application for 


va a ee eo 


the appointment of a Receiver, which was granted, and 
Mr. Clarkson, in Toronto here, was appointed Xeceiver. 

The Directors of the company held no bonds whatever; they 
held nothing but common stock, and they held the controlling 
interest of. the company, outside of what was in the 
‘treasury, so they induced, or persuaded rather, one of the 
bondholders, Mr. James Pickering of Shelburne, to make 
application for the appointment of a Receiver which, as I Bay, 
was done, Previous to this they induced, or asked, | 
Mr. Hastings to give up some of his stock. Mr. Hastings, 
seeing the financial difficulty that they were in, gave up 
to the three directors $63,000 worth of stock provided they 
would put up an additional sum of money of about $40,000 to 
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to complete fhe dan, making in all an expenditure of 
%110,000 for which bonds have been sold and the monoy spent. 
In aédition to that they hee nn overdraft in the bank of 
$45,000, end for thet overdraft tr. Hastings gave up $63,000 
worth of common stock to the directors. 

After that they went into liquidation. The directors 
naturally hoped that they conld make some arrangement with 
the bondholders to go on and complete this proposition. 

The proposition they offered the bondholders was that they 
would go on and complete the dam if the bondholders would 
take a second mortgage for their $110,000and give the 
directors of the old company a first mortgaze for the 
$465,000 of money necessary to complete the dam. Well, we 
did not look upon that very favourably. | 

We had a meeting in the Walker House here and Mr, Cherry 
and myself, at this meeting, were appointed to wait on 
Sir Adam Beck, and we laid the whole case before him and | 
asked him if he would come and buy us out while we were in 
that wondition, buy out the property. He gaid, or words 
to this efvoct, "I do not expect that we will be in that 
locality for probably ten years. It is oute.de the Niagara 
gone, and it is at the extreme end of the Northern zone, and 
we have no invitation in there, se we do not expect to be in 
there." He did not say "We won't be in", but he said 
"Ye don t axpect to be in there for ten years." 

cHR CHATRMAN: J.-That would be about 1911 ? 

A--That would be 1912. I believe it was Chrestuan, about 
this time of the year 1911. So we organized ourselves, 
end we had $80,000 of the $110,000 issue represented at that 
meeting, and we decided that ve would buy that property for 
oursolves, being the bondholders. The stockholders wanted 
me to stay with them but I said No. I said we went into 


that proposition as a speculation and, of course, so far as 
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I was concerned, it was an equal investment, I had the sane 
amount of stock as I had bonds, and I said "No, the stock 
represents a Snecklation, the bonds represent an investment." 
L gaid, I am going to stuy with the bondholderea. Well, they 
rales Ganrot organize those bondholders against three of 
use Well, I said, I think I can, it is worth a trial anyway. 
I said, we certainiy will not agree to your proposition to 


give you a first mortgage on the property and take a second 


mortgage for the first issue of bonds, 

So the result was that the sale took place, and we 
bought the property. We were appointed -- when I say We, 
that is Mr. John M. Kilbourn, of Owen Sound, Mr. iiobert 
McGregor of Galt, Mr. S. J. Gherry of Preston, C.W.Watgon of 


Toronto, myself and James Pickering -- a Committee of Trust 


to act for the bondholders, snd they gave us power to do . 
whatever we thought best, and they would agree to it. 

That was only verbal, so in order to square ourselves as a 
Committee of Trust I went through the Province of Ontario, 
the Wester part of the “rovince, and I got every one of 


those bondholders to sign an undertaking that they would 


deposit their bonds with us and, if necessary, if we did buy 


the property put up their pro rata of the cost that was 
necessary to complete the development, and that we would 
reorganize the company. | 

Well, after that, the sale took place. The stock- 
holders followed us up to $45,000 or $55,000, I believe it 


"was, then we bid 366,000 and we got the property. We bought 


our own property in for $56,000. We were ready to pay 
¥100, 000. We figured that it they would go up to anyv iere 


between $90,000 and $100,000,why, woe would drop tht $20,000 


and let them have it, but they didn't come anywhere near that 
figure, soe we bought it in. It did not matter whether 


we took it in for $50,000 or $80,000, As I say, we were ready 
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to pay $100,000 and no more, acting as “rustees. 


THE CHAIRMAN: Q_-All the bondholders were in that 7 
A--All the bondholders were in that. Then we immediately 


tock all those bonds to the Merchants Nank at Owen Sound 
and w3 raised money on them, We did hot offer them for sale, 


because the market wasn't good enough, the market wasn't in 
very good shape at that time for the selling of 6 per cent 
industrial bonds, so we just took them to the bank and gave 
our own personal securities with the bonds for any advancements 
that we might require to complete the proposition. 
We completed that préposit ion and sut it in good shape, 

and that cost us $80,800 or $80,900. 

j--In addition to what you had paid ? A--80,000. Of 
course, that includes everything, That was our total 
expense. Of course, we had alresdy eoaet $110,000, and the 
$45,000 fhatthe stockholders had put up as an overdraft. 
That was $110,000, $45,000 and $80,000, $235,000. Some 
of that was lost. The first dam we built was washed out. 
it was near completion. It was built in the fal} of the 
year; it never should have bem started. That was the fault 
of the foreman, but that was a mishap. When we got going, 
of course, they cut out the original steam plant altogether, 
then we starte’ to make some money. 

4--What aia you ado with that ? A--dJust closed it up 


and used the station as a high tension sub-station, and had 


‘our office there. The boiler, of course, was there, and we 


had it in case of emergency, so that we could steam it wpe 

We hadn't all the details complete in the proposition 
when the municipalities invited the HydroHlectric Power 
Gommission to come up ané look into their needs for 
electricity and so forth. No doubt they thought the Pine 
River Company was charging exorbitant rates, and as 


Sir Adam Beck said at one of the meetings, and I think 
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“19534 
Mr. Pope was there, when I asked him why he had come in 
‘there. He said we came in because the municipalities invited 
us ins Naturally; 4verything was Hydro, and I did not see 
anything else +o do.* We could not compete against the 
Governments We had a franchise in Orangeville. There wasn't 
another one like it in Ontario, it was right from the Court. 
We had a franchise which was the result of a quibble with 
our friend Mr. Deagle who was here this morning. He and I 
were in opposition, 
j--You and Deagle were the two competing companies 7 
A--At Orangeville, 
Q--And what was the natuxe of your franchise ? 
A--Our frenchise was to operate and carry on a: electrical 
-Yyusiness in the town of Orangeville, given to us by the Court, 
j--0f course, it wasn't an exclusive franchise? | 
A--They settled the dispute by giving each one the same 
franchise, ana Mr. Deagle is operating under the one that wad 
given to hin. 
| Well, naturaliy, knowing that we could not oompste 
- against the Government, I advised the directors of our 
company -- I was still Manager end Secretary of the company -- 
that we had better make love to the Hydro, that there wasn't 
any use of fighting them. 
Q--Did the Hydro show any disposition to court you ? 
A--Well, to some extent, yes, through our friend Mr. Jae Be 
Howew r, we took the matter up with the Hydro alectric 
Power Commission. We did everything in our power to help 
the Hydro +o come into those towns expecting, as we were 
led to believe, that they were going to take our proposition 
off our hands, beceuse I had told the bondholders that they 
need not expect the Hydro in there for ten years. 
In getting the bondholders to sign this under taking I told 
them that we di@ not expect them in for ten years, and that 


a6 


tiene oF eit 


Fed 


t Hikes aH 


’ satiosun 0% %0 outa bet aa date . nakelge a 

fnobiesle a 0 rte. ane stareqo ot maw ‘pabdo nica’ a 
e200 tht xd a og novia «9b 9g 950 to awed: odd! at gmenhany fe 
Sondsonnet oxtautene. na tasow oh: smmue0 cate 

ening odd ome done. “BOLVE ud eduqats okt bo rah: oda ede id 

Bew Jade ot” oat etter suttenony e shashe od bonis _ sanonat a 


on 


e , . Sas ) ate ot Kevd a 
ae foe atio0 ow Sade. panworat i witem dace flow ES 
‘Tu Ree eeotcares ron foatvds. Xt. » derocictov st aad state, < 


ea 


‘inalon pg AI Roo wrat onaed Sy, apininan fitva auw Tse ‘qaoqnep 4 
taser ansaid” cand OTH YT end oF eval saat sont ‘sas oa: ted 4 
re pie anktdgst” ‘to eal nies 

eae: Soy. sodtloogsy Done woda oth i ori #4 Sts ie ae 

x Realy, 6 08 Ty: Ee 33 HO. RO uA 228, “gtnodxe & Sito of KERR “a i or 
pixdts afi OCA ws aS 29 apn tot Sar orld Sh dtteg «even : 

“fled oF t Rawr “Cui t) AL gakddyzors bis a smbeataned tars. . 


OxOW aw BA Parad 1 enwod Bio AP Otis sto Gd Oe ett gage 


3G eat of:s RLY otow ged, tna’ 20 Id oF Balh 


’ ty a 
' 


T9Adt. tans Sresio, Hud add ALat thi + aut: wad. abi cuss MEIC 3XOe 
LHI Mo? to2 eradd pe oubell aad etek eri toa Baoeret) 

BLOF oT Det x JxeAMY atid ote o¢ stohfodsaat® ‘ade atten: ag 

; ce, Bs tev. to; 


2 tif mond de mt ty ton “er haw tae Mons 


cae, ae ; 


~1954- 

if the Hydro remained out of there for ten years I woudd have 
their money back, or sufficient back that whatever the Hydro 
* gave us lor that would be sufficient to claan us up; we 
would get our money out of it and get a fair profit besides. 
We had only been operating probably about a year, that is, 
on water power, and it was during that period that 
negotiations started, 

Q--Did the Hydro come in at the invitation of some of 
the municipalities ? A--The municipalities invited them in, 
T am sure, that is certain, and the first thing that was done, 
of course, was to take a vote in thease different towns a3 
to whether they wanted Hydro or not. This was done and, of 
gourse, carried with sweeping majorities. After the vote 
was carried and our franchise, so far as Shelburne was 
concerned, was destroyed -- we @id not havo any franchise 
thero, it had expired in April -- we wefo at the mercy 
oi the municipality therefore, so far as Shelburne was 
concernec, but we still hold our 28-year franchse in 
Oranze ville. But we figured, of courso, that the Hydro 
was going to take over our whole proposition. 

Q--How did you come to Ligure that out, what ground did 
you have for that ? A~-We were led to helieve from 
conversations which we had, and so forth, that they were 
going to buy us out. They sent on their anditors and 
engineers, I don't know about their engineers. Am I right 
about that, Mr. James ? 

Mi. JAMES; Yos, we valued the proverty. 

A--We threw our books open to the auditors, end they 
valued not only the dager bution syeétem, and so forth, 
but the construction, and valued the dam, our waiter whecls, 
everything was taken in the valuation. Of course, there 
was a discrepancy, if I remember, betwenn their vy. luation and 


our coat. I think their valuation was between °195,000 
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~1955- 
and $200,000, « : 

COMMIS STONSR HANEY; i--They did not take into considera- 
tion the loss that was entailed by the going out of the dam? 

A--No, that wasn't taken into consideration, nor the 
interest on the bonds. The loss on the dam, for instance, 
and the interest that was paid on debentures or bonds, which 
were not taken in, would probably account for the dis- 
crepancy between the two. 
| We came to find out that it was not the intention 
of the Hydro-Electric Power Commission to take over all our 
property. It was then we found out that they intended to take 
what they really required or wanted , and to lesve us with the 
balance of our property. 

COMMISSIONSR HANEY: You do not mean to say that your 
lover was flirting with you, or anything of that kind ? 

A--No, but that was an investment of probably ¥,80,000 
thet we had in this waterpower down the river. They took our 
transmission lines, they took our business, the business end 
of our proposition, everything connected with the business end 
of the proposition, and left us with this developed waterpower 
back in the bush and nowhere to go, and, as you know, there 7 
is no municipality -- I don't know whether it is so yet, but 
no municipality had the right to grant us a franchise for 
more than one year. That law may exist yet, but no munici- 
pality could grant us a franchise for a transmission line for 
more than one year at a time, which tied us up completely. 
We could not take our power any place. 

TH2 CHAIRMAN; O©--as that passed, so far as it appeared 
to you, for the purpose of preventing a private company gett- 
ing a foothold, and so making it more difficult for the Hydro 

to get in ? 
A--Naturally, it did apply to private companies, but the 


reason for that legislation was the trouble they were having 
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~1956- 
with the City of Toronto. 

MR. POPE: They could come in with a vote of the people 
at any time. 

THR CHAIEMAN: The Council could do that. 

MR. POPE: Well, they could come in with a vote of the 
people. 

COMMISSIONER R. A. ROSS: They took over your distribu- 
tion system and transmission line ? A--They took over 
our distribution system yes, and tranamission line, 

Q--And left you the waterpower ? A-~And left the 
water power, yese 

COMMISSIONER HANEY: --And your franchise in Orange - 
ville? A--Our franchise in Orangeville of 28 years, 

COMMISSTONSR R. A. ROSS: What did they pay you for it? 

A--I am sorry that we had a fire in Owen Sound in 
Mr. Kilbourn's block, and some of our papers were burned, 
but if Iam not right, Mr. James is here and he can correct mé, 
I think the whole thing anounted to a noit £60,000, is that 
right Mr. James ?- 

MR. JAMES: Correct, $59,877. 

A-~In the neighborhood of {360,000 they paid for what they 
took. 

COMMIS STONER R. A. ROSS: What horsepower had you in 
that establishment ? 

A--Well, we had 250 river horsepower, what they call 
river horsepower, that is, the flow of the river. That is in 
the one stream, that is the flow ofthe river. It is 
developed on the same principle as the Eugenia system is 
developed. It gives us a reservoir of,- probably we would 
hsve had a reservoir of 80 acres but, up to this time, our 
dam and everything was new and we were not bring ots reser- 
voir up to its full capacity. We were doing it gradually, 
and in another year or so we wonld have had a reservoir of 


over 80 acres. As it was, we had a reservoir of 50 acres. 
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; ~1957- 
Our working head was 118 feet; we were operating in 128 fast 
of fall, and that meant that we had 10 feet of reserve, over 
1 5C acres, and in 3 vear it would have been 80 acres, 

Q--What I was trying to get at was this to understand why the 

Hydro had turned you down. You were left with $175,000 | 
of inves fment there out of which you got 250 horsepower, 
which ig about $700 a horsepower, which is probably why they 
didn't want to take your power; that is pretty high ? 
| A--It may figure out that way, but if you want to figure thet 
4 way we have & per fest right to figure the same as they are 
figuring on the present development at Eugenia, For instance, 
on the Hugexia at the present time ywa figure that you can 
carrya perk load of 3000, Mr. James ? | 

MR. JAMES: About 8000, 

A--Well, you carry that because you have got the reservoir. 
Now, then, we are just in as gooa a position, because we 
pen go further back, and we can build reserve dams -- 

COMMISSTONSR HANEY: a--What do those reserve dams cost ? 

A--It would simply cost, in this particular case, the crice 
of a swamp , 100 or 200 acres, and the dam would be about 50 
feet long and 12 to 15 feet high. 

Q--$25,000 or $30,000 ? A-+Yes, and it would hold that 
water up there, It is right up there, good high land. There 
7 would be a certain amount of seepage. A lot of the farmer's 
wells have gone ary -- 

/ THE CHAIRMAN: Q--Weas this a voluntary agreement. you 
made with them for the sd&le of this portion of yow property 
to the Hydro ? A--The price ? 

a--Yes, wags there an arbitrator ? A--Oh, no, they set the 
price. | 

. Q--Ané you accepted it ? A--We had to accept. 

q--why 7 A--They wouldn't arbitrate. 
Q--They wouldn't arbitrate ? — A--No, it vad A case of 


arbitration at all. 
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| -1958- 
Q--What did they say then ? Ae--They just simply took LG 5 
that was all. 
COMMISs IOMSR R.A. ROSS: What remedy would they have 
had, they couldn't refure arbitration, could they ? 


THis CHAIRMAN; Oh, yee, they could refuse arbitration. 


#ine 3 uF ORY: There wos no dispute, kir. Thairman. 
TH CHAIRMAN: What did they Say they would do, or did 
they say what they wonld do if you did not accept their price? 
A--At the mesting which we held, ir, Yope was there, and t 
think Mr, Sam White, who is now dead, was there, and 
Mr. John KM. Kilboum, Mr. Watson -- Mr. Watson would have bean 
here today only he is in the hospital -- but there are other 
representatives, of course, that could not come; they told 
| me what they wanted to do, and we pleaded with them not to 
destroy our property like thate We vut it up to them 
this wey, we want to sell thig property, and this property ig 
just as good a proposition. fF said to them, if you won't buy 
Shis plant, for Heaven's sake don't put us out of business, 
let us operate and we will fell you power at what it 
cost you. Now, the answer of Kr. Pope was this: ‘We camot 
vossibly let the municipalities be put to any more expence 
so far as waterpowers are concerned, ox development, until 
such time as the Eugenia plent is loaded to ite capacity. 
Well, thon, he gave me the same answer when I mide the 
proposition that we will keep our power and, 2s I said before, 
we Will generate %, and he gave me the same answer to thet 
guestion. Wall, he Said, that would he another charge, 
Bot &s great as the other proposal, but it would be a charge 
on the municinalities which the sgenia power was serving or 
suoplying. That was the answer I got to that anestion. so 
naturally the next thing was that Sir Adam ssid they would 
probably take an option on it, 


THY CHAIRMAN: 1--On what vou had left ? 
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~1959- 
A--Yes. Well, what was the option ?  ‘wanty yeors, I 
believe it was. I think thet matter was left to 2. Gaby. 
2--Yos, but what I am trying to get at is how it wea when 
they offered you such an inadequate price, ss you claim, that 
you accepted & ? A--ie could nee coitinue to carry on. 
We were told that if we did not get off the streets of 
Shelburne, or off the streets in certain towns, they would 
chop our poles (owe 
COMIISSTONR HANEY: Q--You hadn't any franchise in 
Shelburne ? 
A--No, our franchise had expired. © 
Hi CHATRMAN: Q--Had Shelburne made an agreement 
with the Hydro? 
A--Shelburne hai -ade an agreement with the Hydro. 
j--Prior to this purchase ? A--Yes, 
4--Prior to your sale ? A--Oh, yes. 
COME SION R R. As ROSS: Q--You had a franol.ise in 
Crangeville? Aw-Yese 
MIS CHAIRMAN: Q--They could have put you out of 
Orangeville ? 4--They conld not put us out of Orangeville. 
We had four municipalities that we intende4 to serve, 
Orangeville, Grind Valley, Shelburne and tundalk. Ye were 
alresdy serving Or-neville and Shelburne but we vould be in 
the game position in Grand Valley and bundalk «s ve were in 
Spelburne, so there were three of our municinalities gone and 
only one left. Well, then, with the Hyaso 4n Orangeville, 
and with John M. Desgle, or the Vataract Power Company, and the 
Pine River Power Company in there, there would be nothing 
for anybody. 
Q--So you had to take that or get nothing * A--Yes, there. 
was no alternative. 
COME STONUR HANEY: @Q--Was your line from the plant to 


Orangeville included in the sale ? A--Yes, from the power house 
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right to Orangeville. 


--Is that use: now ? A--They are using the same line. 
j--Where are they using the line ? A--'They ere using the 


line to serve from Orangeville to Shelburne, and from Shelbuzne 
back to Orangeville. They tao from Eu.enia. They ta» in at 
Shelburne. They serve on the same transmission line both ways. 
COMMIS SIONGR “R. A. ROSS: Q--aren t they likely to 
require your power pretty soon when “ugenia is filled up? 
A-~Bugenia has been loafe? for some time. | 
THE CHAIRMAN : Ce-What have you done with the rest 
of your plant 7? Ae-ije had to sell the transformers and 
generators. One of the 175 kilowatt machines I sold to a 
fellow in Halifax. The other I sold to the “eorgian Hey 
Power Company. The high tension transformers the Ayare 
took those over. ‘Two of them went over to Camp Borden, 
one other went to Shelburne. ‘They took them some place, and 
the 75 kilowatt generetor that we had in Horning's Mills was 
sold down around -renton, 
---I¢ that plant dismantled now ? A--That plant is dis- 
mantleé now, except that the boiler is there, and it isn't 
in the condition it was formerly in, of course, and the pipe 
line also, and the water wheels ané valves, and so forth, 
are there just as good as they evar were, but our boiler is 
not in the same condition as it was. ‘There is another loss 
which is chargeable to the action of the Hydro Commission, and 
that is, that when our plant was put out of commission f 
kept a man there for a year or more, not knowing what to do with 
4t or what would become of tt. I kept a care-taker there to 
watch the plant, especially in the spring of the year wha 
the freshets are on they require a goal deal of watching, 
those water plants,especially where it is clay or earthen dams. 
On account of it not being in use in the spring of 1918, Bg 
would think, or 1919, the water was lower, do you see, the care-~ 


taker not using the water, and I not being able to be there 
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~1961— 

myzelf on the job, why, the water was lowered to such a level, 
that the back part of che dam split in front, the riprap and 
part of the dam split lengthwise in front and slid in which, 
as far as the strength of the dam is concerned, up to that 
point, is stronger than it ever was, but that would have to 
be repaired. The reason of that slip was this, that when the 
water was taken away from the face of the earth dam in the 
spring of the year, when the frost is in, it is the most . 
a dangerous thing you oan 40. You have got to keep your water 
up to the high water mark, or as near as possible, in order 
to keep the weight of the water Hod inst the slope of the dan, 
because the earth ig much more slippery at that time, and if 
you take that pressure away 4t has a tendency to cause just 
a what I have stated. The pressure had been taken away, 
| because the municipality had written some letters. The dam 
was out of commission, and they did not see any reason why 
the water should not be lowered. 4f£ we had been operating, 
of course, we never would have potten such a letter, end when 
the water was lowered i¢ caused the dam to split. 

COMMISSTONSR Re As ROSS; Q--How about your wool stave 
pipe ? A--We sold 500 feet of our wood gtete pipe, and 
we have about a thousand feet of one atave pipe left, whirh 
_ ig in good condition. It is a good pipe, well built. I think 
the Hydro engineers would bear me out in that, I an sure 
Mr, Jama will bear me out in that and, in fact, I am sure he 
will bear me out that that was as good a development, or 


probably the best development they have come across. 


Ms CHAIRMAN: Q--Could the Hydro have taken hold of that 


and succlied the people with power at the cost they ere paying 
now to Hydro ? A--At the cost they are paying now, they 


gould. What the people in Shelburne and Orangeville are pay~ 
ing now is different to what it was «hen they started in. They 
have raised the rates considerably. When they first started 
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in they were selling Shelburne power at 430 a horse- 
pover, Today Shelburne is paying 450. 

y--What did you sell it at in Shelburne ! An~- they are 
selling it in bulk to Shelburne. 

Q--You were taking the local distribution ? 

A--Neither Shelburne or Orangeville are manufacturing towns, 
There are very few power users in either one, I don't suppose 
at Shelburne there is more than 50 or 60 hep.» uscd Ky power 
purposes. I am not certain about that, but I would judge 
that is about right. 

j--Well, could it have taken your plant overand sold 
the power at reasonable rates and pay ite way ? 

A--Pay its way, sure. ie were doing it, and the rates today 
jn Shelburne are higher than our rates were. To small 
consumers, for instance, we were charging 10 cents a 
kilowatt, to everyone, commercial and domestic, with a 
10 per cent discount with a ninimum of 75 cents a month. 

Now, then, their minimum-is 1.25 a month, with 3 cents — 
per 100 ayuare feet of floor space with a minimum of 564< 
if you have 50 feet of floor space they will charge you 

for 50 kilowatts, multiplied by 5%, ané then beyond that 
they give you a rate, which is a similar rate, or, I should 
say, a smaller rate beyond that. In commercial lighting 
they are charging today 11 cents a kilowatt for lighting, 
for 70 times the connected load, that is to say, if 

| you have got a 2 kilowatt connected load it will cost 70 times 
2 kilowatts, and then beyond that they pay s small amount 
of 2 conte. Mr. James cen bear me out in that. 

Aw-Did you ever discuss a price with them for the whole 
plant, or what you had left * 4--Oh, yes. 

j--What did you offer them the whole plant for ? 

A--Nhy, they didn't entertain it at all. 

GCOMMISSIONR R. A. ROSS: j--They didn't offer you the 
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| ~1965~- 
1 - $200,000 valuation ? 

A--Here is the point: I am just here for a sjuare deal, 
that is all, and here is what I cannot understand, and one 
reason that brought ie here is the fact that I prouiasd those 
bondholders when I went through the comtzry that I would get 
them back their money. ne: the Hydro Commission had stayed 
out of that locality I would have done that, What makes the 
sore spot is Hee those 67 people, the people or authorities 
who prought the Hydro into existence also granted us a 
charter to ;o ahead and develon that water power, and to 
generate that electricity and to supoly those four 
municipalities. Now, then, they granted us a charter, and 
that gave the municipalities the right to grant us a 
frenchise for our transmission lines, end so on. 

COMMISSIONER HANEY: You are speaking now of the 
Government ? 

A--Yes, in a general way. 

Q--That is the local Government ? <A--Yes, the Local 
Government. low, those 67 peowle ~ I can sive you a 
list of them right here - mostly from Western Ontario, went 


into that proposition,generally,us an investment, end they 


1 are just as good citizens, British subjects too, ss the 


people they are serving, end what I cannot understand is this 
why we are not entitled to a square deal, or to some 
consideration, and why we should be persecuted cor the sake 
of giving the balance or the majority of the neople probably 
what wes at that time a lower rate, but what is today not 
any lower, except in the case of the large user. I think 
they must admit that we were swonlying power +o the small 
user at 2 rate cheaper than under Uydro. Tha! is what I 

am here today for. | 

f MF GHATRMAN; Q--What do you me n by ‘s;ware deal’, 
what do you want * | 4--I want something, - I don't think 
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~1964~ ‘ 
that we should be put put of business. I do not think 
that our good Canadian money should be back in that bush. 
It is worth nothing to us now, I cannot go any place with it. 
There is no manufacturing going on in Shelburne or Orangeville, | 
I camnot take it out there, but if they will come to ua, or | 
give us the chanoe to arbitrate it, let us put our proposi- 
tion before a Board of Arbitration I am perfectly willing 
to take whatever that Board of Arbitration says, but I camot 
get anything for itas it is. I would not dare to go back — 
to my associate bondholders and ask them for any more money. 
I woul@ not dare put my own money into it, that is the 
position I am in. 
COMMISSIONER R. A. RO:.: }--W.8 it stated to you, 
Mr. Huxtable, that you would be taken on ? A--Yes. 
Q--Why hasr t that been done, do you know ? 
A--I don't kmow. 
Q--You have made a very able presentation of your case | 
here ? A--Well, it is the truth, it is just exactly 
as it stands. 
COMMISSIONER HAREY: Q--What was your recovery on 
the plant yon sold, on the plant and pipe, roughly speaking? 
A--I will have to take this in detail, Yor the one | 
generator that went to Nova Scotia I think we ,ot from the | 
Power Company either wl200 or 91300. Sor the other one, why, 
we got $900, for the smaller one, and the other material 
oh, it wouldn't amount to more than about a thousand dollars, 
the odds and ends, . 
j--How much additional power would you get if those Be veral 
storage dams were built that you sneak of at an expense of 
g30,000 ? A--Say am expense of $30,000, well, we would 
get, I would say, a maximum load of probably a thousand 


horsepower. 
(UR CHAIRMAN: Q--How much would that inercase your 
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~1965~- 
load, those additional. dams of which Mr, Haney speaks ? 
A--Oh, it would increase it, I would think, about 50 to 
75 per cent. 
MR. JHE#ARY: Q--Might I ask, Mr. Huxtable, how many 
square miles or acres of drainage area you have ? 
A--To our dam ? | 
Q--Yes. A--Well, I think the area of drainage there 
would be about 48 to 50 or 60 BQuare miles, in that 
neighborhood, | 
g--I think if you look at the map you will find that that 
plant is located right at the source of that water Shed, 
right at the top ?. A--The power plant ? 
Q--The development, yes? A~--You would not think so if © 
you were there in the spring. | 
eet have wrenort made by Smith, Carey & Chese, atating 
that the drainage area is about 48 miles ? 
A--The Smith, Carey & Chase resort is 48 syuare miles, 
that is what Cecil 58. Smith told me. 
Q--How does that compare ? Aw-Well, that is what 
Mr. Smith told me. 
THE CHAIRMAN; ‘--~Now many mquere miles ?  A--48, , 
I have employed competent engineers and even the Hydro's 
Now reports will bear me out in any statement that I have 
made, and I think that I have a let‘er here -- 
COMMISSIONER HANEY: 4--What I am interested in is how 
a much power could you actually devalop, what would be your 
commercial power * A-- Well, now, I will tell you: 
Yonare asking me a question that, from an engineering stand- 
point, I cannot answer you. [I must answer you from my own 
a practical experience, The Hydro Commission suy here today 
that they have got a loah of 8000 -- 
-«s«a-Well, that is at Eugenia? A--That is at Eugenia. Now, 
# then, in the third report of the Commission which, I think, 
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| ~1966- 
probably was prepared, while it was durin: the neriod thet 
Mr. Cecil B.Smith was with the Commission, I rether think 
it was iir. Chase who was later associated with Mr. Smith 
and Mr, Carey as engineer. Now, in their report 
they say that att Hugenia Falls development they have 
per secon’, 
420 feet of head, they have 30 cubic feet of water. and 
they have 1090 hep. -- 
Q--That was before those storage dums were rovided ? 
A--Yes. Now, then, they say at Horning's Mills, at my 
own plant thet we have 60 feet of fall, we have 10 cubic 
feet per second, and 54 horsepower. That is 24-hour 
power they are juoting now, you see, and that at the other | 
development at Horning's Mills, which isn't fully developed, 
we need not take that into consideration, but the lower one, 
the one three miles down the river they say we have 125 feet 
of head, we have 22 cubic feet per second, and we have 250 
horsepower or 24-hour power. 
COMMISSIONER R. A. ROSS: Their head, of course, is 560 
instead of 440 ? A--Yes. Then we have a letter here from 
Mr. Gibson, and I don't think there is any p rson in 
the enginesring line who will disoute the word of 
Me. N. R. Gibson of Smith, Carey & Chase, who snecidizes on 
water wheels. fhe date of that report is March 4th,1915. 
Dy the way, this is addressed to itr. Gaby, end a copy Was 
sengé to me. 


COMMISSIONSR R. a. ROSS; i.-That ia Gibson's report 7 


A--Yes, Gibson's report to Mr. Gaby, and a copy, apparently, 


sent to me: 
"We are now in a position to reply to your Letter 
of *ebruary 4th re information to be obtained from 
. Smith, Carey & Chase's files in connection with the 


Pine River hight & Power Commany’s development. 
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The average of twenty-three weir readings taken 
in 1908, presumably at the low season or the yeur and 
allowing for leakage wnder the weir, was 15.3 c.f.8- 
The largest of these readings was $1.5 GefesSe and the 
smallest 5.0 cef.8. Omitting theextremely large 


and small readings the average was 14.3 o.f.8. 


AVATLABLE STORAGH ABOVE. DAMS 

: The area enclosed in the 510 contour, as shown 

| on drawing C-372-T as 59.9 acres and the area enclosed 
in the 500 contour is 24.3 acres, making a total 
valume of a-mroximately 421 acre feet. The elevation 


of 510 was considered to be the normal head water level. 
POWER AND LOAD FACTOR: _ 
| Based on the information available at that time 
| he estimate made by Smith, Carey & Chase of the amount 
of power which the Pine River would furnish at the 
generators was a peak load of 800 hep. for six hours, 
On occasions it was estimated that the water supply 
would fail to meet this demand by es much as 
15 oer cen t.~ It was propose’ to meet the deficiency 
py the storage of the Sunday flow. in increase in the 
output of the power house was contemplated by the 
diversion of another feeder into the Pine Sgver which, 
however, had not been investiget-d by Smith, Carey & 
Chase. The Horning'’s Kill power was estimated under 
the game conditions to deliver a pesk load of 140 heDe 
for six hourse This power it was expected rould he 
nearly g@oubled by the purchase of an adjoining mill. 
CONSTRUCTION OF DAM AND ENGINEERING ADVICE: 

As Smith, Carey & Chase furnished only plans and 


specifications for the work, and were not employed as 


engineers to supdrvise the construction, we are not in 
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"a position to state whether the gam was constructed 
in accordance with the designs or whether Smith, 
Carey & Chase's angincering adviee was followed in tho 
construction of the whole Cevelopnent. Mr. tuxtable 
advises us that the location of the damwas changed 
and some alteration made in the design of the forebay 
and spillway. 

We desire to draw you: Netent ion to the fact that the 


data given above was obtained about six years ago and 


we have hed no opportunity of reviewing and verifying 
the conclusions arrived at. It is nossible that if 
we were piven an opportunity to study the matter in 
the light of recent knowledge the conclusions arrived 
at would be somewhat aifferent." 
‘our plant, I have always contended, was more of a 
peak load carrier than anything else, 2nd that was one point 


that I tried £0 impress upon the Hydro Commission. 


MR. JZPPORY: The total number of horsepower hours thet 
that plant will develop per day is 4800. In other words, 
48 hep. hours or 200 h.p. continuously over the. 24 hours, 
or 800 hep. per six hours, but for a continuous development 
of 24 hours the plant will only develop a maximum of 200 hep. 
 Aa-Now, gentlemen, it does not matter to me whether you 
call it 200 horsepower, or whether you call it £5 horsepower 
or 50 horeenower. We aid carry on the business in the towns 
of Shelburne, eranpevitie and Horning's Mills, end we did 
give just as good service as they are giving today, and 
they were satisfied with everything except the price. We 
did that business. We had a revenue, end we would have had 
@ continuous revenue of g9000 s year, I don care what it 
costs, I don't oare if it is only 2 horsepower, that is what 
we did do and that is what we can do again. 
TH! CHAIRMAN: Mr. Jeffery, those people apparently went 
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~1969-~ | 
in there in a bona fide way and develope? this horseower, 
established their plant there. They went ihrongh a period 

of stress and reorganized asain, and they were in a fair way 

to realize, in time, upon their investment a fair return, — 
a very modest return. You went in there and uvset all their | 
plans . You assured them beforehand that you wonld not | 
go in for ten years, before they spent the ee I under- | 


stand the last part of the money, and put them out of bus inesse— 
Iam not say.ng whether you are justified in doing that 
or not. 
MR, JEFFERY; That is hardly the fair way to put it, 
Mr. Chairman. ould it not be better and more correct to 


say that the municipalities invited us in? | ( 


THE CHATRMAN: You went in, you didn't need to ¢o. 
MR. JEPTER A ced were compelled to go. 
Md CHAIRMAN: You were not compelled to go. 
MR. JHPPYRY: Absolutely. If they ask for a rate 
we are compelled to give them that rate, and if they sign 
up Yor power at that rate we must give them the nower. 

THE CUATRMAN: Couldn't you have said that if you 
were going in there you were going to take over this work. 
That would have been sufficient, and it would have given 
those people their money baok. 

MR. JESIERY:; I might say that Shelburne, according to 
‘ My. Huxtable's statement, decided that they were going to 
have Hydro under any conditions, 

THE CHATRMAN: Oh, yes, but you canld have bousht 
this nlant and it would heave become Hydro. sy 

MR. JHPTERY; No, Mr. Chairman, not for pink ine hours. 
We coulé not supply the demands of Orangeville and Shelburne 
with 200 continuous hep. 

THR CHAIRMAN: Was there anything to eee prevented you 


using it then es a poak Load proposition ° A--At that time, yes. 
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-1970~ 
MH: CHAIRMAN: Couldn't you have used it as a peak 
load proposition ? 
Kat. JESSRRY; If we could have gotten the nlant at a 
figure which would have made it economical to use it «s a 
peak load nlant, yes. 
THY CHAIRMAN: Did you make any offer for it on that 
basis ? 
MR. JUSPERY: I don't know whether any offer was made 
or not. I don't think there was any offer, but you have to 
keep in mind, Mr. Chairmam, that while the company had no 
franchise in Shelburne the people of Shelburne said they 
ware not going to bave anything to do with them. They passed 
the by-law in Orangeville. There were two systems there, 

the Deagle plant and the Pine River plant. Wow, if this plant 
had not been bought out, or if Mr. Deagle's plant had not 
been bought out, Uycdro could never have gone into Orangeville, 
it would have been simply foolish. 

TH CHAIR::AN: Even when they invited you to go in 
there you were not bound to go in there on their own terms, 
You conld have fixed the terme upon which you would go in 
there and operate. 

MR. JEfSERY; We were esked by Shelburme to give them 
power. Now, as far as Shelburne wes concerned the company 

Bhat no franchise’ there. They had o franchise in Orangeville. 
In Orangeville, we were quite content, as fur .s it was 
concerned, to leave it alore, because there were two companies 
there that had long-term franchises, we could not touch it. 
lt wes the company's option entirely, a voluntary matier on 

: the company's vart to sell their plant in Orangeville if they 
a wanted to. They were not compelled to sell. ‘They were 
iesrely victins of circumstaiices in connection with these 

2 municipalities. i 


THE CHATRWAN: You were a very large contributor to the 
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circumstances. 

MR. JEPVERY: We were merely following instructiom 
under the act. They had to give Orangeville the power if they 
asked for it. 

COMMISSIONER HANEY: Shelburne, you mean. 

WR. JESPERY: Yes, they had to give Shelburne the power 
if they asked for it. 

GOMMISSTONSR HANT'Y: Where did you get this power, 

Mr. Jeffery ? 
. WR. JE'STRY: Brom Eugenia. 

THES CHAIRMAN: Were not you bound, merely, in some 
sense to consider what your action would mean to thae people? 

MR. JOFVPARY; It wasn ¢ our action. | 

THE CHATRMAN : It was your action in a way. I don't 
see that you hee bound to go in, under any conditions, to 
Serve Shelburne. Weren't you bouné to consider those people 
as well as considering Shelburne, weren't you bownd to con- 
sider what was equitable and fair to m existing competitor 2 
You have ruined those people. 

} gi. JEFFERY: The Act says we must -- 

THE CHAIRMAN: You may be justified in doing it, you 

know, I am not questioning that, but you put them out of 
_ business and destroyed their capital. 

MR. JHFFPRY: It isn t a ouestion, Mx. Chairran, ag 
to whether we were justified. It is a matter where the 
Power Commission Aot says we shall. We had to give 7 
Shelburne power, and I might read a letter here to give you 
vhnat Shelburne's attitude was. This letter is duted 

" Augest 20th, 1915, and is addressed to J.M.Kilbourn, President 
a Pine River | Light & Power Company, Owen Sound: 
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"At the last meeting of tha Village Vouncil I was 


requested to write you and inform you that if the Pine 


River Light & Power Company ‘to not accept our offer 
for your plant here (as per valuation of the Hydro 
Commission) by August Slst, 1915, we will withdraw 
our offer and proceed to instal our own plant to 
receive power from Hydro Com," 

I merely read that to Show that Shelburne had decided 
that they were coming in with t:eir own plant. We had no 
option in this matter, we are compelled to give power where 
we are asked, The Power Commission Act says so, and we 
had to give Shelburne power. | 

THE CHATRMAN: Yes, but you are not bound to do it, 
surely you have aright to exercise certain discre., ions in 
the matter. I would say that if you do go in there you 
must come to some settlement with those people. 

MR. JEYSeRY: We can merely recommend it, Mr, Chairman. 

THE CHAIRMAN; Do you think they could bring on action 
in the Court to compel you to come in on any terms 

MX. JAPTERY: I don't think it is a Court matter. 1 
think it is a matter of the Special Act which specifically 
says that we must do it. 

THE CHAIRMAN: That you must do it. I doubt if you 
7 are 80 much at their mercy as that, 

MR. JEFFERY: I might ask Mr. Pope to answer that. 

MR. POPE: There is no alternative, we must give it to 
them at a price. 

COMMISSIONER R. Ae ROSS: You are in duty bound to see. 
that that price is as low as you can get it from any source. 
THE CHAIRMAN; really, are they bound 
to do that? Supposing you said "In making our estimate 
we are going to take into consideration this existing plant, 


and our purchase of that at a certain figure." They cannot 
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compel them to give you another estimate. Aren't you allowed 
some discretion in dealing with these plants, and could not 
you have s&id to them, if you had to go in there, wo wish 
+o sell it at a certain price -- | 
7 MR. POPE: We expect to give them a price at the most 
economical figure we can give it, and at the most economical 
point we can secure it. 

THE CHAIRMAN: Supposing you thought the fair thing would 
have been to have said, or could not you have said that, in all 
faimess, you had to settle with Mr. Huxtable's company md 
take over their plant? | 

MR. POPE: That was done. 

TH CHAIRMAN; And if you don't wish us to go in 
“under this condition we won't go in at all. 

MR. POPE: That was done. We could not take this power 
from those people. 

THE CHAIRMAN: Why ? 

MR. POF3: §§ Because we couldn't. You had your 
franchises there, you had your power plant there. 

THE CHAIRMAN: Well, it was there for you. 

MR. JEFFSRY: They didn't have water. 

MR. HUXTABLE; We had sufficient water to carry on 
this business before, and we have it yet, what is the 
&ifference ? 

MR. POPE: It could not take care of the surrounding 
district. We could not refuse Shelbume. 

COMMISSIONSR HANEY: Were you suvplying Shelburne with 
all the power it required at the time this transaction occurred? 

MR. POPE: I understood not. | 

MR. HUXTABLE: Sure we had. Certainly Shelburne never 
had a plant, Orangeville never had a plant. If you will put 
the Hydro-Slectric Power Commission of Ontario on the same 


footing as I av on und relieve them of this liability in thirty 
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years, why, I cm go into Shelburne and lick the Hydro on 
electricity. 

COMMISSIONER HANEY. Q--What was the occasion of all 
this ? A--It was because evtybody was hollering Hydro, : 
and because our prices, as they thought, were too high. 

‘The prices they started out to charge appeared to be almost 
insufficient to carry on the expenses of the Eugenia plant, 
and they raised the prices. | 

MR. POPE; Yours would have been correspondingly high 
had you continued ? 

A~--In our operation we could operate for a couple of 
thousand dollars, 

COMMISSIONER HANEY: 2 -That is, the estimates were 
much lower, and the original prices eon lower than they 
are charging at the present time ? 

A--Certainly. We can compete against the Hydro, so far as 
operation is concerned, there isn't any question about that. 
I can give you a demonstration of that. 

Q--Well, you cannot compete in that district ? 

A--I mean as far as operation expenses are concerned. } 
I claim a private corporation can operate those things cheaper, 
and we had a property that was operated cheaper than any 
Government or any municipality could operate it, that is a 
foregone conclusion, I know that from experience, 

Q~-The initial investment here seems to be very high in 
your development for the amount of water that you have avail- 
able? A--Yes, we grant you that but, at the sime time, we 
made a profit. Even with that investment we made a profit, 
and we would have cleaned up our bonds in the course of fifteen 
years at a price that was very very little higher to the 
consumer than what they are being charged today, and all the 
difference in the operation would be two or three men, 


We are not operating the Eugenia plant, or Nisfara Falls, 
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~1975- 
or Big Chute, and we can operate for two or three thousend 
& yeor. This plant woulé not increase more than five or 
ten per cent, and I have letters to show right here where 
persons have offered to operate, to look after mda to 
operate our plant for $2700 te $3000 a year, and another 
person offered to do it for $4000 and expected to make a 
profit, whereas our Operating expense. , on account of not 
being out of the woods, was $7000 a year, and one year it 
was $9006, That was operation, you know, and construction. 
There is @ lot of expense that creeps into operation that 
otherwise should have been chargeable to construction, ar 
Maintenance, or something else. Hydro are charging today 
in Shelbume almost as much as what we charge and, in some 
cases, in the case of the poor fellow, the fellow with 
small consumption, we are much cheaper than the Hydro is toda. 
Now, then, if we can operate in those days at a profit, and at 
the same amount, and supply those people -- end they were. 
satisfied -- we can go back and do it again. 

Now, gentlemen, why should we have this money tied up 
beck there ? St should be operating and should be supplying 
electricity in that immediate neighh»r hood. Why shouldn't 
they teke our plant and call it a Hydro vlant ? 

THE CHAIRMAN: '-What do you think the Hydro should do? 

Aew-I think the Hydro should help us out. 

Q--And you think that if they took it over under those condi~ 
tions they could profitably ye Le A-Certainly, they 
can use it as a peak load carrier. 

THE CHAIRMAN: Q--What do oa say to that, Mr. Jeffery? 

MR. JETFER™: EHeoon@mically the plsnt conld not be operated 
by us at the present time. There isn't enough water there 
in sufficient yusntity for us to tie up with them and operate 
it economically on our system ? 


A--How much is 200 hep. worth? That is what you say there 
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is there. How much per hep. is that worth, it is 
developed. | m 
oOMR, USFPSRY: Well, it depends upon whether you have _ 
other power that you would have to replace by this. 
THIS CHAIRMAN: What dc they get at Shelburne today? 
MR. HUXTABLE: Fifty dollars. 
MR. JEFFERY: Approximately forty some odd dollars a 
horsepower. 
THE CHAIRMAN: Orangeville and Shelburne have a 
loéa of over 860 some odd horsepower today. 
MR. JAMES: The Shelburne cost was $44.25, and 
with the new revised depreciation rate, as soon as it is 
approved, it will be about forty dollars, based on last 
year's cost. 
MR, JEFFERY: They will be reduced considerably this 
year, on account of the increased load. 
COMMISSIONSR HANEY: Mr. James says the new 
depreciation, that is something new. 
MR. JAMES: Sir Adam mentioned that, 
THR CHAIRMAN: Oh, yas, he mentioned that, but tt 


hasn't gone through. 


MR. JEFFERY: It will be approved all right, but I don't 


think it is common sense, and I don't think it would be 


considered good engineering, or good business, for the Hydro~ 


Electric Power Commission to tie up commercial loads in 


Shelburne and Orangeville to a plant that has only a maxinum 
output of 200 horsepower. 

MR. HUXTABLE: Why cannot you let us synfronize wi th 
you and do what we can ? 

M. JEFSERY: I do not think the Commission will ever 
tum dow any anes that can be economically used by them. 

TH CHAIRMAN: Well, could you make an agreement with 
them that would justify them putting it in working condition 
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-1977- 
again. 

MR. J#e2ER": IT suppose the Commission would be willing 
to talk the matter over with them and see what can be done 
there from an economical standpoint, but you would hardly 
oxpect the Commission to be held responsible for an impruden t 
inves tment. 

THE CHATKMAN: Ido not think they should be held ren 
sponsible for it. It strikes me it is rather a hard casa, 
and that if there is any way of utilizing this plant and help- 
ing those people to get back something it should be done, 

MR. JEPPERY: It should be done, by all means. 

THE CHAIRMAN: In justice to your customers. 

MR. JEPFERY: Yes, 

COMMISSTONER R. A. ROSS: Are you loaded up at Hugenia? 

MR. JEPFERY: Pretty well loaded up now, yes. 

COMMISSIONER R. A. ROSS: Then you want more power ? 

MR. JEFFERY: We are tied in, you see, with Severn 
and Wasd:11's. 

COMMISSIOQNS2 HANEY: i--Are you pretty well loaded up 
on the whole group? 

MR. JH'PGRY: Yes, pretty well. We haveto go ahead 

with some other development gs001. 

MR. HUXTABLE: Why wouldn't you buy that power from 
us? | 

am ' peak ” 

MR. JEMFERY: It fen t so much . power we want. 

We want continuous power, . are not looking for phak power . 

MR, HUXTABLE; I cannot see why you should not tie up 

Big ish us already developed. 

THR CHAIRMAN: You coulé accumu;ate power at Eugenia 
and use this for a part of the time. 

MR. JEFFRRY: If you tie in 2000 with 8000 you can see 
that it is not a very big help. We have all the peak | 


power now that we want. What we want now on this «ystem is 
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-1978- 
continuous powe:.. 

COMMISSIONER HANEY: How much do you need ? 

MR. JEFPERY: Well, we need enough to keep up with 
the growth. | 

COMMISS IONE HANEY: I know, but how much anproximately, 
8000 or 10,000 horsepower. 

MR. JEFFERY: Well, no. We ought to have, say, 3000 
horsepower more. 

THS CHAIRMAN: I think Sir dam told us you woulda 
consider taking in Niagara Power then. 

MR. JEFSEY: We are also considering developing at 
the mouth of the Severn. We have got to move very carefully 
up there. We are work ing on fairly narrow margins, and we 
cannot take steps that are going to jeopardize our 


developments. 
TH" CHAIRMAN: But if those men develop their power you 


might make 2 contract with them to take so much power for a 
certain time and justify them doing it. 


MR. JEPZERY: Ye6e 
THE CHAIRMAN: You think something might be tried ? 


MR. JE®7ORY: Yes, possibly it could, and we will 
be pleased to negotiate with Mr.Huxtable und sce what 


can be done, and if he can sell ua power economically, either 
on peak or off peak, I think the Commission will only be too 
glad to buy ite 

: COMMIS SIONSR HANEY: How much power will you develop at 
the mouth of the Severn? at 

MR. JRPPaRY Between two and thre: thousand. 
COMISSIONUR HANDY: What head heave you there ? 

MR. JAMES: Twelve fect. 

Ma. JEPsORY: If is a very low head. 

MR. HUXTABLE: you do not mean to juestion the reports of 


Cecil i}. Smith an¢ Mr. Gibson that were read here, so many 
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| “1979 — 
weir measurements in the artest season of the year. 
, MR. JEMTERY: Of course, different seasons of the year 
| vary. You get some years that are drter than others. 

MR. JAMES: Five second feet wasthe lowest. 

MR. HUXTABLE; And 31 was the l.rgest in the same 
period in the same week. | 
MR. JEFFERY: I don't think, Mr. Chaixmm, the 
Commission will have any objection at all to going into this 
matter and seeing what can be done on a business basis, but 
you will understand that at the time part of this plant was 
taken over we had lots of power at Eugenia, and it did not 
seem reasonable that we should tie up with another plant. 

At Eugenia at the present time they are putting in the other 
pipe line. It is just possible that we might economically 
be able to make some kind of deal with Mr. Huxtable. 

THE CHATRMAN: See how you can get together and let us 
kmow. 

MR. JUEPRRY: We will be glad to handle it on a business 
basis. We will get the engineers on it and see what can be 
done » | 

MR. HUXTABLE: Gentlemen, I am much obliged to vous 
I am only sorry I did't have a great representation from 
our directors. 

tHE CHAIRMAN: You have been well represented. 

 commss town. "You handled the case very well. 

MR. HUXPABLE: Well, I ought to know it, I certainly 
grew up with it. I have been Manager, Secretary, snd every- | 
thing else, so I know where the money went. 

MES CHAIRMAN: Are you sn engineer ? A--No, 

COMMISSIONSR HANEY: You eppear to have one of the 


essential elements of wm engineer, common Senses. 
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~1980~ 


W. W. POPE Examined. 


THs CHATRMAN: Mr, Pope, you are charged with unduly) 
influencing lawyers. 

KR. POPE: Well, sir, I am pleased to be in front of 
one who knows how serious a charge that jis. 

--When a lawyer comes to you on behalf of a client it is 
said you neutralize his activities on behalf of his client by 
engaging him to acti for the Hydro? | 

A--Money makes the mare go. 

COMMISSIONGR HANEY: Bowarg of the @reeks. 

A--I don't know just which end of this you wish me to take 
up first. I understand there was some charge made that I 
had influenced Mr. Hugh Guthrie improperly. 

THE CHAIRMAN: Q--You gave him $200 for doing nothing? 

A--Mr. Hugh Guthrie acted for Mr. Desgle in an inquest that 
wis held at Orangeville over the death of an employe of his. 
He was electrocute? at the Deagle plant, and Mr. Guthrie was 
at the inquest on behalf of the family, and, I think, for 
Mr. Deagle as well, Following that inquest, iir. Guthrie made 
a claim for the family of the deceased man, I sorget his name. 

Mi. JsHES; Gibson. | 

A--Gibson had been in the employ of Deagle at intervals, 
occasionally one or two durs a week, and wac left at the plent 
after the accident while Deagle went to Orengeville to pet 
the power shut off at Rugonia, ond he was told, es it appeared 
at the inquest, to take no part or attempt to interfere with 
the wires. It turned out there that he had his house wired, 
and ha was a little dubious that some fire connection might 
be ignited with his honse, and he was anxious to disconnect 
the wire, and although protested against by theman who 
was in cherge of the plant he took a candle oni went into the 
u cer part of the building, ané& with » pair of ordinary 


pincers attempted to cut the wire With nothing on his hand 
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-1931- 
except s woolen glove, or something of that kind, und wag 
clectrocuted and killed. | | 
There was no liability which could have been charged 
to the Hydro, or anybody else in fact, becauso the man's 
act was an unwarrantable one. However, Mr. Guthrie wade a 
strong plea on behalf of the wife and two children, and 
finally consented to accept 8 thousand dollars in their behalf. 
That necessitated a writ being issued and a friendly suit 
brought. 
THE CHAIRMAN; For the infahta . 
A--And that money distributed between the widow and the 
infants. He brought that action. The orders were in the . 
papers here, and the money was paid into court and, for that, 
the Commission undertook to pay his costs, whatever they might 
reasonably be, and when he was through they also told him 
that they would relieve the family, or whoever employed him 
at the inquest, from any exponse on his behalf, and those fees 
for both were fixed at ¥200, and he was paid that. 
Q--Did you engage him to act for the Hydro at that time ? 
A--No, sir, he had nothing to do with the Hydro. 
Wall. then, the other case was Mr. Hughson ? 
A--A complaint about Mr. Hughson at Orangeville. In connec~ 
tion with this matter, things wers terribly complicated. 
There were liens, mortgages, and a number of complications 
in the title. Judge Widdifield of Owen Sound was the trustoe 
for the lienholders, und the money was to be paid out accord- 
ing to his direction. Mr. Hughson was Clerk for Orangeville, 


and Solicitor ‘or the town. They were paying for a portion 


of the plant, and the Hydro was paying for a portion, and they 
Joinea hands in looking up the title on behalf of the 
municipalities, both of Orangeville and Shelburne. They 
retained him, and he, in hinting up the title, discovered 


that the old Pine River plant had been sold to Kilbourn 
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~1982- 

and that, in thet proaeeding the Bank of Hamilton, who had a 
prior claim in the way of a judgment, or something of that 
kind, and a bond against three of the original Airectors, had 
never bem discharged, and that the Bank of Hamilton was not 
mde a varty to the foreclosure proceedings, end he wouldn't 
accept the title until that was cleared up, and then the 

only thing to be done was to take procee ings under the 
Acquired Titles Act in Toronto, and the Commission authorized 
me to tell them that if they would go on and take those 
proceedings, and clean the thing up, that they would contribute 
®75 towards the legal charges. 
Q--The statement made was that Mr. ilughson came down here 

on behalf of Shelburne, and I think »~n behalf of Orangeville 
between whom and the Commission somedifferences hed arisen, 

A--None whatever. | 

g-~And that when he was down here =cting for his clients, 

Glaimns | 
and pressinjy: Bheir | he was retained by the Hydro to 
aet for them, anc that his efforts on behalf of his clients 
wero naturally modified by that seductive influence? 

A--No, sir. The complaint was thet :r. Hughson was too 
exacting, and there ie a letter in the files here which we 
Will be #lad to give you, in which we wrote to !r.Hughson 
meking the proposition that I have already toic you, that we 
will pay $75. towards the cost of that proceeding, anatihed 
wrote back. My recollection now is, I don't know whether 
that went to Kilbourn or whether it went to Mr. Hughson. 

COMMISSIONSR R. A. ROSS: Q --Was that previous to 
Myr. Hughson's visit here that was referred to ? 

A--Hughson was down here very frequently, and we had a 
good number of telephone conversations, snd I cannot quite 
say just how, but I fancy it was in the interval, he cause 
the letter is there making that proposition. 


WHE CHAIRMAN: Q_-Mr. Pone, is this the only occasion 
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~1983- 
on which he actec for the Hydro ? 

A--That is the only oocasion. He didn't act for us, and 
the result of that inquiry was that the Dank was not satis- 
fied, and $25,008 of the purchase money was held until 
that was cleared off which, I think, was two years after. 

Q--And that is the extent of your retainor to Mr.Hughson ? 

A--That is alk. Iam sorry that Mr. Deagle gets these 
spasms of imagination, 

 GOMMISSIONER R. A. ROSS; Iam astonished at the 
moderation of all the lawyers. 

A--He axaggzerates. I don't know that he is always 
responsible for what he says, I don't think he is. It was 
a matter which did not affect Mr. Deagle in the slightest, 
that I brow of, any more than he has got a bum plant there. 

@--You heard what Mr. Huxtable said this afternoon ? 

A--Yes. 

jerThat matter might be taken up with him? 

A--Mr. Huxtable's situation was always locked upon as a 
pretty difficult one, and of the two or three other plants 
that we took -~ I think there were two or three -- perhaps 
his was the most difficult one to handle. 

COMMISSIONNR HANEY: I think it is a minor difficulty 
compared with the many the Hydro have overcome. 

4--They have run across that sort of thing, going into 
a EoGAT ty Where a@ man was supplying the imoediate 
requirements, but he hud reached his capacity, practically, 
and the people were clamoring for more power, wishing fo 
be sorved in that distei2t, ad it is the reault of that 
sort of thing that creates the necessity for the Hyaro going 
in. The municipalities were determine: to have more power 
and, of course, there is no room for both, ané the best 
bargain that can bo made is made but, in this case, his plant 


wags not taken, end there was one near Markdale. 
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j--And then the Hydro was soliciting business, looking 
for other fields to conquer, as it were? 

A--In those days we were always looking for more power, 
but the municipalities were behind it and they were bound 
to have it and, under the Act, if they asked for it we must 
give it to them, and Bugenia was under way. If it is 
possible at all to use this plant of Ilr. Huxtable’s I am 
sure the Hydro will be glad to do 80. 

Ti CHAIRMAN: I hope you will be able to work out 
some plane 


We will adjoum till to-morrow morning at 10.30. 


an ee are Oe we ot ts on ne ee OS 


(The Commiss ton adjourned at 5 p.m-, 20th December, - 
1922, until 10,50 a.m., Thursday, lst December, 
L922.) 
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~1985~ 
10.30 A.M. SESSION, 
2ist DECEMBER, 1922. 


MR. JOUNSRY; Just before going on, Mr. Chairman, 
Mr. Pope wants to make a statement, 
| MR. POPE: I suppose you saw the head line in The Star 

last night. 

COMMISSIONER J. Ae ROSS: What is it about 7? 

THE CHAIRMAN; I saw it. 

OR. POPE, I would like to know if The Star reporter 

who took that is here, and I would esk this Commission to 
call upon that Star reporter to rectify that statement, other- 
wise I shall be compelled to take such step as I mey be advised 
to make him rectify it, Mr. Chairman, : 

THR CHAIRMAN: I must say, Mr. Pope, I just glanced at 
it, I didn't read it. 

MR. POPE: Wone of the other papzia took any such 
grounds. It shows my name in big head lines as having 
pribed someone. If the reporter was here gné heard 
what took place afterwards it seems to me that he could have 
done ag the other papers aid. I ask the Commission to call 
that reporter beforo them and reotify that etatement. — 

TI CHAIRMAN: What is the part complained of, itr. Pope ? 

MR. POPE: it says there, Mr. Chairman, that I bribed | 
those people. 

THE CHAIRMAN: Where is that ? 

MR. POPE: The big headline at the top. My name starts 
with the very first line. 

THE CHAIRMAN: Yes, it says that, it says that lawyers 
were bribed by the Hydro. ~ | 

MR. POPS: No, but he uses my name. 

«WS CHATRMAN: "J. M. Deagle mkes grave charge against 


We We Pope”. He said that in the letter that he produced 
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here, and he said that you told him. What he said in that 
letter was, in effect, a charge of bribery against you. 
He said that in hie interview with you used the word. 

MR. POPE: None of the other papers had any such reference 
as this. 

THE CHAIRMAN: That is what Deagle said. | 
} MR. POPE; I am only asking the Commission to deal 
with it. | 
a THE CHAIRMAN; I do not suppose we have any »vowér to deal 
D with it but it 12 all right for you to oall attention to it, 
q but that is what he said in his letter. Mr. Jeffery will 
know what Deagle said, Mr. Deagle said that you told him tht 
| his charges about those lawyers were, in effect, charges of 
- bribery against yourself. We asked Mr, Deagle to substantiate 
the statement he made in his letter. 

MR. POPE: What letter ? 

8 CHAIRMAN; We said, in making charges like that 
you shonld substantiate them. 

Mis POPE: When a newspaper comes out attacking me as an 
officer of the Commission I am bound to defend myself. 

THE CHATRMAN: The newspaper just says that is what. 
 Deagle says. When we cane to sift those charges they seemod 
q ¢o rather fall to pieces. This is what he read : 

"You are probaly not aware, bir. Beck --" 

MR. POPE: What date is that ? 
j THE CHAIRMAN; That is February 15th, 1919, addressed 
4 to Sir Adan Beck. 


MR. POPE: No such letter was ever sent. 


WHE CHATRMAN; Myr. Jeffery, you will remember his reading 


from that ? | 
Dy MR. JEPY_ARY: It was ~ut in that way, but Nr. Pope 


strongly objects to the way it has been put in, and yet there 


Mire atioiher side to it -~ 
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THs CHAIRMAN: Perhaps I had better finish reading this: 
"You are probably not aware Mr. Beck that the Hydro's 
favourite Bohem in settling claims is to pay the 
lawyers on both sides of the case whother they are 
asked to do so or not, and in some cases where there 
has been little or no services performecwhatever, a 
fee running from $60 or so up to hundreds of dollars 
has been paid to the opposition lawyer. Now this 
has resulted in getting the Hydro some very amicable 
settlements of some very knotty questions," 

He said he ciscussed that with you at the Hydro office, 
and when you come to look at the matter carefully I think 
there is a good deal of ground for the contention in that case. 
MR. POPE; His statement is absolutely untrue. I never 
discussed it with hin. 

THE CHATRMAN: You say it is untrue, and thet is what 
Mr. Jeffery said. Mr. Jeffery said, 1f you are making 
charges of this kind against, Hydro, grave charges, you should 
give proofs, and he ert vet to give them, but after- — 
Wards, on being pressed and told that he had to answer them, 
he did give proofs and they narrowed down to the two cases, 
2 onc time by paying Mr. Guthrie snd the other paying kr. Hughson, 
and I think that it was ehom that there was vory little 
proof by him in either of those cases. 
| | MR. POPE: This never doesn't say that, 

MO} CHAIRMAN: Oh, yes, it says he made his charge. 

\ It is thers in that paragraph. Isn't there another 

- paragraph in the same paper giving a explanation ? 

Mm. POR: ue don't think so, Mr. Chairman. 

THs; CHAIRMAN ; Tpaches think so. I rather thought 
there was another paragraph. 


MR. POPR: The Globe this morning says tht he 
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withdrew it. 

THA CHAIRMAN: He said, aside from those two, he hud no 
charges whatever to make. 

MR. JSPTERY: Yes, but he didn't withdraw the charge, 

THE CHAIRMAN: No, he just stated what took place and left 
us to draw our own conclusion from tt , ad we then had 
Mr. Pope come up and tell us his version of the matter. 

That is how Mr, Pope came up yesterday. We wanted to give 
him the fullest opportunity to deny it, and I think you 
said, Mr. Jeffery, that you had nothing more to ask him. 

MR. JEFFERY: The facts are that it was denied, and 
it was explained to you, I believe, to your satisfaction. 
Thea newspapers were here and they heard both si@es of it. 
They heard not only the accusation of bribery but they also. 
heard the explanation. 

THE CHAIRMAN: My owm impression is that after Mr. Pope 
gave his testimony, or that when he gave his testimony there 
was hardly anybody here. I don't know whether the reporters 
were here at all or not, 

MR. JRPFURY; There were some of them here before Mr. Pope 
gavo his testimony and made the explanations. What I am 
trying to get at is this: Your Commission are trying to 
bring out the facts, this is a public matter in which everyone 
is interested, the Commission esnecially, and it is very 


essential that the public get the proper facts of the case. 


Your report, no doubt, will contain the proper facts, but the 


newspapers have this information in advance, and the Star 
newspaper in putting in only half the facts, that is, the 
statement made in the # cusat inn of bribery, without any 
explanation as to how these payments were made, is not only 
a@ecliberctly misleading the public but it is also, I think, 
putting your Commission in a very unfair position. 


THE CHAIRMAN: Oh, I don't think so. 
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MR. Jia vERY: You have the authority of a Judge. [I don't 
know just what authority you hove over the printing of 
paper reports. 

TH CHAIRMAN: I don't think we have control over them, 
but we have the authority of a Judge to call witnesses before 
us and question them. 

MR. JEFFERY: You could, I supnose, warn the newspapers , 
ob see is in the interests of the public, that they should get 
the proper information . | 

THE CHAIRMAN: Yes. 

MR. JEFFERY: That is a oriminal charge. I don't know 
that we are go particularly interested in facts and figures, 
but when it comes to a matter of a crime, an accusation of 
bribery, I think that is a very serious matter, and ono which 
your Commission should take up. : 

 PHE CHAIRMAN: You see that in this report they sneak 
of the cross-examinatinn of Deagle, ané so I think that it 
narrowed down -- 

MR. JEPPERY: Not in that paver, nothing about the 
bribery charge. 

TH CHAIRMAN; I think you will find that no rejorter 
was here when Mr. Pope gave his explanation. 

Mii. POPE: I think he was here when I wus here. 

MR. JDPYGRY: Yes. | 

MR. POPE: The churges made by Mr. Deagle were put in 
in full, but there is no explanation in that report, as 
given by me. They did not put it in, with the dcliberate 
intention, spparently, of misleading the public, 
that these lewyers had been bribed, ! 

TH CHAIRMAN: One man might draw one conclusion from 
that and one another. There ig no doubt he stated that 
kir, Pope said his charge was equivalent to a charge of 


bribery, and that Mr. Pope jisputed it altogether, end 
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Mr. Pope, I understood, was angry with him for making such a 
statement as he d1@ in this letter which you have on your 
files, ‘ 

MR. JEP°RRY; It is a very serious charge to make, and 
we think that any newspaper that would make such a charge 
should be reprimanded by you. 

THE CHAIRMAN: I think that Mr. Pope's standing with 
the Commission wasn't at all impaired by eny statement 
which was made before us yesterday. 

MR. JEYTERY: But the Commission's standing was impaired, 

THE CHAIRMAN: Well, Mr. Jeffery, I think we all agree 
_ that when anything does take place that both sides should be 
stated. 

MR. JERYERY; Especially in that kind of matter. 

MR. POPE: Why shouldn't the Press do that ? 

THE CHAIRMAN; I think they should &o it, I think they 
should always do. Unfortunately the Presa doesn't always do 
it. | 

MR. JESFERY: In @ case like that they should be made to. 

MR. POPE: Exclude the Press if they won't do it. 

COMMISSIONER J. A. ROSS; Are you in favour of not having 


Public hearings ? 


MR. POPE: No, sir, I am in favour of having a fair public 


hearing. 

COMMISSIONER J. A. ROSS; You cannot excluds the Press 
if you are going to have a public hearing. 

MR. POPE: But if they are only going to publish one part 
or it. 


CHE CHATAMAN:; If a wrong report is given out in the Presa 


it usually hurts them more than anyone else. T can suite 
understand Mr. Pope's feelings. 
MR. POPE: Here is a great big head line, in onpital 


letters, us ing my Name. 
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THE CHAIRMAN: Tho head line is correct in saying that 
he said that. It might have gone further, but you were not 
here at the time and came in later when, I think, all 
the reporters were away, and perhapE that may account for ges 
I don't know that it was referred to elsewhere in the paper 
or not. 

MR. JEFFERY: But the point is, Mr. Chairman, the dmage 
is done, the report has gone out of bribery in that paper, 
not repudiated and no explanation given whatever although 
that explanation was given almost atthe same time the 
accusation was made, and I think that you, as Cheirma of this 
Commission, with the authority of a Judge, should reprimand 
that papor for not giving all of the facts on a charge which 
really is criminal. I do not Imow whether I am right or not 
in that. 

THR CHAIRMAN: I think that the paper should publish 
both siios, and I think that it should state that the 
accusation was @enied. Mr. Pope's evidence may be referred 
to in the paper totay, I don't know. | 

MR. JEFFERY: I don't think it will. 

MR. POPE: Then I would ask the Commission to call 
liy, Guthrie and Mr. Hughson. 

THR CHAIRMAN: Well, I must say that the charge, 80 
far as Mr. Guthrie is concerned, and also so far 38 Mr. Hnghson 
is concerned, was not sustained. The charge of bribery was 
not sustained at all. 

MR. POPE; This paper doesn't say that. I do not 
think any of these gentlemen would live to be placed in 
the position I am placed in in this article. 

MR. JEFFERY: Would it not be in order for you, 

Mr. Chairman, to ask the newspapers if they would kindly 
print, in a prominent position in their paper, a statement 
by yourself that these charges have not been sustained. 
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THN CHAIRMAN: I do not think ve should mike any formal 
finding on that point. 

COMMISSIONER HANEY: Mr. Deagle in his evidenoe persist 
ently referred to his letter, He said his letter contained al} 
he intended to say, if you will remember, and he only quoted -— 
in his evidence, on the question of bribery, what Mr. Pope 
said to him, as the inference that Mr. Pope drew from tho 
olause in his letter as I understood it. 

THE CHAIRMAN: Yes, he was most careful to hide behind 
his letter, but the inference is there just the same. 

MR. JEPUERY: Ho made the charge. 

THE CHAIRMAN: Yes, he m-de the charge,then you took 
the ground that having made thet charge he should sive pr oo fs 
of # , and we upheld you in that, and he was compelled to 
give particulars fully in both those matters , and perhaps 
the report is open to criticism in that it does not give the 
statenents that were made by yourself at the time as fully 
ag it gives the charges made by Mr. Deagle. 

MR. JBSPERY; tt doesn't give the statements of myself 
et all, none of them It does not say that the statements 
were refuted or oxplained, in any way st all, but mrely 
leaves the impression that there was no ground for refutation 
and that those facts are true, and that is the point I want 
to bring out. | 

HE CHAIRMAN: ‘hen Mr. Pope's evidence was given 
yesterday, and I think that if The Star is represented here it 
might have the official reporter read over to its representative 
what Mr. Pope said at the tine. Y think it was because of 
the reporter not being hare at the time that Mr. Pope's 
explanation was not givene 

MR. POPE: The other papers had it all right. 

COMMISSIONUR R. A. ROSS: The reporters here take down 
the facts as they get then, but when they get to the office 
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they are blue-poncilled by the City editor.. 

MR. JEF"ERY: There is no complaint against the 
reporter, I understand it is the paver. 

MR. POPE: This is a public inquiry, and its 
proceedings are pretty full published, and we are all on 
trial, to a certain extent, in the public's eye, and I do 
not feel that I have been treated properly in this article. 
Bf there is no remedy in your hands I cannot ask you to d6 
anything, but I do say that the paper was unfair, that 
the other papers did not feel disposed to put it in 
thia way at all. 

I purpose taking the matter up with Mr. Guthrie and 
Mr. Hughson, and I am not going to let it rest here, and I 
would like this payer to have an opportunity of making an 
explanation, with their repudiation as well. 

THE CHAIRMAN: Every opportunity will be given, 

Mr. Pope. tf it is necessary, we can have the testimony 
that was given yeaterday read over. iN 

MR. POPE: I am the Seprotary of the Hydro-Blectric 
Power Commission and I havo got to protect the Commission. 
as ee myself. — 

COMMISSIONER R. A. ROSS: We had the same thing 
in connection with our Nipigon report, &t was absolutely 
twisted in the Press, under big headlines, which absolutely 
misrepresented everything that was said, but what can 
you do with the Press, we all know what the Press is. 

MR. POPE: Well, when the Press attacks an individual 
it is a different matter. You are making those inguiries 
into those complaints that come before you, mda when they 
do come before you, and an individual is heard, and wher 
an individual is earmarked, I think you should give him 


every possible apportumity to clear that up. 
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TH CHAIRMAN: We do, Mr. Pope, and any time we do not 
let us know, and we will give every opportunity. I think 
myself it was pretty well olearea up yesterday. 

MR. POPS: It is cleared up but the Press does not 
clear it up, and I say that this newspaper should be 
made $9 correct that report. | 
ta. THE CHATRMAN : Perhaps as &@ result of what you have 
Said this momming the Press will clear it up. 

MR. POPE: If they cannot report correctly they should 
not be allowed to report at all. 
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WILETAM D. BONTHRON, Examined: 


THE CHAIRMAN: Q--Mr. Bonthron, you are, I understand, 
a member of the firm of Price Waterhouse & Company acting 
as Bet aaeeance for this Commission? 

Ae--Yes, gir. 

Q--We have handed to you some inquiries we wish 
to make as to the matters which you have been investigating ? 

A--Yes, sir, 

Q--And I think, perhaps, the best way would be jiat to leave 
it with you to answer those, and any others that we may see 
fit to make? A--Shell I read the question ¢ 

Q--No, you do not need to read the question. If you camo 
make it clear without stating the question do so, but 2 
should think you could give it in narrative form. If you 
prefer it, I would ask the questions of you ? 

A--The first question here relates to the history of the 
Ontario Power Company, as to when it was incorporated, 
under what euthority, and so forth. 

The Ontario Power Company of Niagara Falls was originally 
incorporated, with an authorized capital of $250,000, by a 
Special Act of the Dominion of Canada dated June 23rd,1887, 
under the name of the Canadian Power Company. The change to 
the present name of the company was authorized by a further 
Act dated July 10th, 1899, and by powers conferred by the ; 
Act of Incorporation the authorized capital stock was 
inoreased at different tims to a total par value of 
$15, C00, 000. | 

The Ontario Transmission Company, Limited, was 
incorporated by Letters Patent on July 14th, 1905, under 
the laws of the Dominion of Canada with an authorized 
capital of $21,000,000. The entire amount of capital stock 
is owned by the Ontario Power Company of Niagara Falls, 


that is, the capital stock of the Ontario Transmission Company, 
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Limited, 

Q~-Has it always been owned by the Ontario Power Company? 

A--To the best of my knowledge, yes sir. 

a~-And what is the Ontario Transmission Company, what 
assets had it? A--It ows transmission Lines and 
distributing stations in the Niegara Peninaala for the 
distribution of power developed by the Ontario Power Company. 

Q--Then the capital stock of the Ontario Transmission 
Company would ke part of the assets of the Ontario Power 
Company? A--Yos, sir. 

Q-~Now, when was the Ontario Power Company taken over by 
the Hydro-Electric Power Commission of Ontario ? 

4--It was taken over some time between April 12th and 
August lst, 1917, as the result of an agreement that was made 
on April léth, 1917, with John Joseph Albright. 

“~--OF Buffalo? A--Of Buffalo, N.Y., yes sir. The 


agreement with Mr. Albright provided that the 410,000,000 


par value of outstanding stock, or such part of it as he 


was able to obtain and deliver, was to be turned over to the 


Hydro for a consideration named, of $8,000,000, or such portion 


of that sum, or that part, rather, that he was able to 
obtain and turn over was to be turned over on the basis of 
80 per cent of the par value. 

Q--And what was he able to control ? A--Well, in the 
first year, the fiscal year ending October 31st,1917, all 
but $20,000 of the $10,000,000 haa been turned over to the 
Hydro-Hlectric Power Commission. Subsequently, in 1918 ana 
1919, further amounts of the ousatanding $20,000 were turned 
Over, 86 that by October Slst, 1920, or in September, 1920, 
the Hydro-Electric Power Commission had acquired the full 
#10,000,000 outstanding of the Ontario Power Company. 

Q--What wag paid for the stock ? I should say, what 


were the terms of the bonds ? A--The Hydro paid 4 per cent 
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40-year gold debentures of the Commission of the par value 
of $8,000,000 for the capital stock of the Ontario Power 
Company. . | 
4y--Have you made any estimate to show what was the cash valus 
of the $8,000,000 bonds ? A--No, sir, I have not. I can 
easily obtain it for you. 
Q--It might be well to do that? A--Yes, sir. These 
debentures are guaranteed by the Province of Ontario. 
y-~But issued by the Hydro-Electric Power Commis sion 
itself? A--Yes, sir.. 
Q--Under what authority? A--The authority to make the 
purchase was an Order-in-Couneil approved by the “ieut,- 
Governor-in-Council on the 26¢h day Of May L9L%, ein 
accordance with Clauses G. and H. of aoeuton H of the Power 
Commission Act. The debentures were guaranteed by the 
Province under sections 140 and 14D of the Power Commis si on 
Act. 

COMMISSIONER HANEY: What is the total amount of 

stock that was issued for this purchase, $8,006,000 ? 
A--$8, 000,000 &ebentures. The Hydro commancea 
operating these properties as of August Ist, 1917. . 

THE CHATRMAN: G--Nearly all the bonds for Hydro 
undertakings are issued directly by the Province, are they 
not, and not by the Hydro; they ere issued dirdéctly by the 
Proyince ? _ A--Yos, / Bhat is, the Province issues the 
bonds and then pays the money over to the Hydro? 

A--Yes, sir. 

a--Do you know why that Bouse was not followed in this” 
case ? A--No, sir, I @o not. 

Q--It is rather unusual for the Hydro to issue its own 
bonds ?. A--Well, it has done in other casos. 

Q--To a limited extent ? : A--Yes, rather. 


3--I don't want to take you out of your course, Mr.Bonthron? 
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A--That is all right. The questionhas been asked 
as to what was the value of the assets acquired, The plant, 
real estate, etc., and goodwill waa valued on the books at 
$25,155,380.29 less the capital stock of the Ontario 
Tyanami scion Company, which was included therein, of 1,000,000, 
The Surrent, Working and Yeferred Assets wore $2,291,553.66. ; 
The Liabilities, Reserves, ete., consisted of a funded aébt 
of $14,450,000, and Current and Accrued Liabilities of 
$1,116,100.60, 
I might say thet while the Ontario Power Company owned 
the entire one million dollars of outstanding stock of the 
Ontario Transmission Company this stock was not turned over 
to the Hydro-Electric Power Commission, for the reason that 
the entire amount of it has been endorsed over and deposited 
with the Toronto General Trusts Corvoration as collateral 
security to a Mortgage Deed of Trust dated Pebruary end, 1908, 
in favour of that corporation, securing the 5 per cent first 
mortgage sinking fund gold bonds of the Power Company. 
j--However, the Ontario Power Comnany receives the full 
benefit of it ? A--Oh, yes sir. 
Q--And they sre simply held ag security for those bonds? 
A--That is all, sir. 
_ QenI wight say, to ¢o back a moment,- what date was it that 

the Hydro-Klectric Power Commission took over this property 
and began opera rting it ? A--The agreement for the purchase 
was Gated April 12th, 1917, and the flydra commenced operating 
the properties as of August Ist, 1917. 

Now, Mr. Bonthron how much has been advanced by the Hydro- 
‘Electric Power Commission of Ontario to the Ontario Power 
Company from the time it took it over up to Ostober 31st, 1921? 
| A--A total of $6,715,094,93. | | : | 
Q--Were those the only funds that it had available ? 


A--No, sir. There were other funds accumulated there, 
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Reserves, and the writing off of discount, ami exchange, md 
so forth from operations gmerally, of $1,396,802.14. 

j--In what form were these funds ? A--Well, it represented 
cash or its equivalent. 

Q--Now, when you speak of what the Hydro-Nlectric Power — 
Commission paid when it purchased the Ontario Power Company, 
do you make any distinction between what may be called 
tangibles and intangibles ? A--Well, in Betiing up the 
accounts on the books no distinction is mate. The total 
property account, which includes the intangibles with the 
tangibles is all carried an one account. 

Q--Have you seen the original books of the Ontario Power 
Company? A--No, sir. 

.o-~Why ? A--All ofthe books and@ records of the original 
company have, according to our information, not been turned 
over to the Hydro-Electric Power Commission. ; 

j--Why not, weren't they required to turn them over under 
the agreement? A--That was the understanding, that they 
were to be, but we are informed by Mr. Pierdon that repeated 
requests have been made for those records, but they are not 
yet received. 

Q--Where are they ? A--Presumably in the possession of 
Mr. Albright. 

Q--At Buffalo? A--I presume 60. 

y--Do you know of any reason why they are not turned over ? 

A--No, sir. 

Q--They should have been turned over? A--Yes,sir, I sunpose 


BOe 
f Power 


Q-- What was the cost of the Ontario/Company properties to 
the Ontario Power Company, can you tell that ? 

err only mow the values at which these propertics 
wore carried on the books of the predecessor company. 

2--At wheat were they carried on the books ? 


A--The Property Accomt was carried on the books of the 
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Ontario Power Company at $25,235,127.08. 
4--Well, have you any way of ascertaining whether or not 
that was the actual cost of them to the company? A--No,sir. 
In Mr. Clarkson's report on the andit of the accounts for the 
yoar ending October 21st, 1918, he states "From such informa- 
tion as is available, however, they would apnear to consist “ 
approximately, as follows - - " and he has furthermore 
figures in that report that the investment in plant, real 
estate, transmission lines and distributing stations repre- 
sented $14,747,599.49; dis count on bonds capitalized, less 
amounts written off was $971,284,55; attributed to value of 
rights, franchises, good-will, etc,, $10,304,113.07; 
expended upon construction of third pipe line to the works 
of the company $1,349,170.63. That made a total in the 
property account of $27,372,167.74, as of October 3lst,1918. 
fhe only other figures we have as indicating the valua- 
tion of the intangible property, or intangibles, are in the 
eeinetes that have been made by the engineers of the Hydro 
in determining the amounts that should be provided ennually 
for renewals. These show that, as of July 3list, 1919, 
on which date this calculation was made, there was attributed 
5 the intangibles of the Ontario Power Company, 
$11,734,793.00, ané to the intangibles of the Ontario 
Transmis sion Company $1,194,831, so that there is an indication 
that the intangibles were something in excess of $10,000, CGO 
according to either estimate. 
a-—Well, then, what was the actual cost, according to those 
records, of fee assets of the Ontario Power Company to the 
Cntario Power Company, that is, leaving out the intangibles? 
A--Well, it would appear that the tangibie properties 
omere valued either out of bond issues, or practically so, 
ani that the stock of each of the companies was presumably 


issued for good-will, etc. 
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Q--In other words, that would be the profit to the original 
directors of the Ontario Power Company ? A--It would appear 
SO. | i 

Q--Whatever they made out of their stock would be clear 
profit to them ? A--It would appear so, yes sir. 

Q--So that when they sold that property to the Hydro, end 
got back bonds over and above their bond issue, those bonds 
represented, substantially, their profit on the sale? 

A-~It has the appearance of it, yes sir. 

Q--That was $8,000,000 ? A--$6, 000,000 par value 
4 ver cant debentures. 

g--I didn't quite understand what you say about 
that Transmission Company's stock, that the intangibles repre~ 
sented a million dollars. I thought that the total stock 
wag about a million dollars ? A--That is true. 

Q--Were there bonds on that ? A--Yes, sir, thcy had bonds 
of their om. | 

Q-~-~Bonds of their own % A--Yos. 

Q--How much ? A--They had first mortgage bonds, an 
authorized issue of $2,000,000, Of those there vas outstand ing 
on August ist,1917, $1,772,000. ) } 

Q--Were the works of the Ontario Transmission Company 
then practically built out of the bond issue, and this 
million dollars of stock represented their profit on it ? 

Ae-As to that I don't know that I am prepared to say. 

The total value dealt with in the engineers’ report dn 

July Zist, 1919, of the Ontario Transmission lines was 
$3,242,409, of which $2,047,578. was the value attributed to 
the tangible properties so that assuming that there were. 
some additions to the properties between August 1st,1917, 
and July 31st, 1919, that woud account for the difference 
‘between $1,772,000 of bonds that were outstanding and the 


investment of #2,047,000, a difference of about $275,000. 


- 
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then {t would, on that basis, be fair to assume that the 
properties of thé Transmission Company were practically 
entirely within their bond issues. 

Q--And the stock would be the profit on the undertaking? 
A--Yes, sir. It is understood, however, that that stock 
of the Transmission Company dia not separately cost the Hydro» 

Electric Power Commission. 

Q--Oh, no, they got that. What additions to the plant of 
the Ontario Power Company have been made by the Hydro-Electric 
Power Commission? A--Well, the principal addition has 
been the construction of the third pipe line, and the 
additions to the works of generating units, end so forth, 
in connection with that development. That has amounted to 
$3,515, 094.93. 

Q--You spoke of the third pipe line. Whet did that consist 
of, waa it a line for carrying water ? A--Por carrying water. 
It was a conduit or wood stave pipe line. | 

Q--On the surface of the ground, to some extent 7? 

A--To quite an extent, yes, sir. Of course, the cost of the 
pipe line alone did not represent,~- I will tell you just in 
a moment how much it represented of the $3,515,000. The direct 
cost of the flumes was something in the neighborhood of 
one and three-quarter millions. 

a--Yes, the cost of the line itself was about a million 
and three-quarters. Then what was the rest expended on ? 

_ A--Well, on gmeral and head office expenditures. There 
was $266,499.15 for engineering. 

Q--Was that added to capital ? A--Yes, sir, engineering, 
$108,971.60, and generating stations $716,799.16. 


Q-~That work on the generating stations, was that done 


to put in the generators that gotiheir power through this third 


pipe line ? A--That was the purpose, yes sir. 
Q--So that was practically part of the same undertaking ? 


wataed 3 


af * ai i Sul 


uitheriaarg otaw ‘gona D donee tami? a to .t 


grid mes at (OF ttas od 


es; | ponaek Bad x ont ae 
oe panbuas betel gat fio. itor edt. od biyow xoat a edt baw 
sj toota sad tad «tevewou , Boot gre hiss al +r 2 vite ‘a0 Yowd 
i woxbyil Sis 6 cle: » UEotexagre toe Bee Sewqneo aoheatmacast a0 
ey. " “Hotee Laman towod bai 


to tusig edt of pnotttbha tas ~fonit tog eae Yor" 0, 
it ogatael feo bibl edt ad obsm soot evad waco, mane’: 3 buat re) 
Bad Paredy. Ba Soatout x eat rr enitiln Poteet anes 4 


at ye: ee im 
HM wa + bon OEE ant, pride add xo aodtourtanog. elt> gees 


aoe Oa ba. vette ‘BAllatoseg. to extow adit ot ‘oan a 
ot bod nici eed tail dial nie tat Ww noktoscatoa 7 
| aren Se AA! 1594200 Od 


oo wy 


“tebauos tad? ALB dade oukt: sae bridt ais to aloge Bor. 


- etotaw gaigtroe by i al ot ater gety tie o wt este is #8 aay 
has haw i : ; 
Be 0 ES tha af . 
ugk £ ecko avete hoow we. -teednoo 8 eam 3 ge 

“ rots ; 
boistton amd B: og ino ny ail st to oat tue Omit. M--G 


; as ay y 
we La 


a ae 


va 


tt co deco ods Ja tt00 | ata. BS “ghpedxs tas edt, ot 


at dant: a Efet tfiw I -« daiseoagox ton Lib gnats oat 


eect 


dooms oT. +000, 08 a Quy. bo botanesrg ox Hi somm wodl | dhaene 


He inhi 


Ath aa " ‘te hoe avodaigtom, edt ak gekae sme, air geal pie ee 


at) 


oe ; ye ; . PONOLLLEM vad tuiep world nas 2) 
it i sort Im “dno ops eaw thong one odd ‘to Feo 9 ott antes 
: ! 7 -¢ fo bes COISO: SHOT edd ee? dady sed, verstrany-oudt baw 
3 Nae Sela sso aneas xo eoitio bsod Scie Agtes3 no ee ‘ 
oe I, hin es 
Bi i of oan fi “ spatrecat gas 0% at. een, 203 bi: 
Mi syata ak ee ane : Wis i of bets sgh pote 


Aq ie i i) A “enas tad Bae, : and stag, oes nr +o ee a hoa, 
ain caebeel “pow tod: toy bait woken ‘edd x ‘ ‘ bos 
eo oy ‘ to ae on0¢8 tec ag gm tont-ok oat sah 
oe rebar meg @ a fo ‘tun tox yom hae 3 
; uM OEE ha Ee AD ee 


oe 


-2003 = 
A--Yes, sir, all this. 


Q--What power was generated through the third pipe lire 
being put in, what additional power ? ; 


A--I believe it was two units of 18,000 hap. each, or | 
36,000 hep. nlp | | 
Q--From where were these fumes obtained,Mr. Bonthron ? 
A--From the Hydro-Electric Power Commision. 
Q--Did the Hydro-Electric Power Commission issue its bonds 
to get those funds, or did they receive them from the 
Provincial Govermmeritt in the usual way ? 
A--They didn't get amy bonds, or issue any bonds, in connec- 
tion with the third pipe line development. The Hydro- 
Electric Power Commission borrowed, under authority of m 
Order-in-Council, dated February 6th,1918, $1,250, 000 from 
the Bank of Montreal, and deposited, as collateral to that loan 


eS ee a Se ee 


first mortgage bonds of the Ontario Power Company of 
$1,400,000 par value. In addition, the Province guaranteed 
the payment of the loan. 


That accounts for $1, 250,000 of the $3,516,000. _ 
The balance came from the general cash funds of the Hydro, 
not specifically odvanceé, 7 
Q~--There was not a specific vote of money by the Legislature 
for the purpose of the third pipe line then ? , 
A--As to that I am not prepared to say, as to the basis 
on which the cash funds were obtained. 
 Q--Well, had the money that was used for the third pipe 
line been voted for general purposes, or for any specific 
purpose end transferred to the third pipe line, do you know 
anything as to the d? A--Well, it is very difficult to 
earmark cash when it is all put in one general bank account. 
Of course, in the Central Ontario System there were funds 


of the Central Ontario System that were used for general 
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Hydro purposes for a time but subsequently returned to 
the Province. 

Q--Well, were those funds voted at the time the money was 
spent for this third pipe line ? 

A--Practically currently, yes sir. 

Q--So it might have been -- | 

A--It might have been, $0 some extent, the funds of the 
Central Ontario System ¢hat were used. 

Q-~For the third pipe line ? A--Yes, sir. 

Q-~And the generators ? A--Yes, sir. 

Q--Now, Mr. Bonthron, in the Accounts Receivable that 
were taken over by the Hydro with the assets of the Ontario 
‘Power ben crcl were there any that were rainy 

A--None that I know of, except that satisfactory settle- 
ments were subsequently effected. There were in the accounts, 
to October 31st,1921, a couple of disputed accounts. 

Q--Well, those are accounts which have been created since 
the Hydro took over the Ontario Power Company? 

A--Yes, sir. 

Q--What are those accounts 7? A-~One disputed item is with 
the Department of Railways and Canals. 
 Q--At Ottawa ? A--Yes, sir, om amount of $19,489.48. 

Q--Well, is that avoladm of the Hydro ? 

het¥on: Sir, it is a claim of the Hydro against the 
Department in respect to rates charged for power. 

Q--Supplied to the Department 7 A--Supplied to the 
| tepartment of Railways and Canals. Apparently a contract 
has not, as yet, been executed by the Department, 

Q--And that is in dispute. Has it been referred, for 
arbitration, to the Court *  A--Not so far as I mow, 
no sir. 


Q--What are the other claims or claim ? A--Thore is 4 


disputed account in the case of the Niagara Lockport & Ontario 
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Power Company. There was a balance of $70,852.87 out~ 
standing as a charge eagainst the Niagara Lockport & Ontario 
Power Company, representing a premitm charged by the Ontario 
Power Company on funds remitted in payment of power bills. — 
Those remittances covered the period from January 3lst,1916, 
to October Jlst, 1919, and they were made in Canadian funds 
contrary to agreement. The agreement with the Niagara 
Lockport & Ontario Power Company provided for payment in 
United States gold coin, to quote the wording of the 
agreénen t, 

Q--Do you know what the ground of the objection is to paying 
those funds ? A--No, sir. The power bills, subsequent 
to October 31st, 1919, have, I understand, been paid in 
American funds, This is a dispute arising out of the power 
bills prior to that date. 

THE CHAIRMAN: Do you know, Mr. Clarkson, what the 
ground of the dispute was 7 
MR. POPE: The dispute is that thoy paid on account up 
to that time. id 
THR CHAIRMAN: Why didn't they pay the whole, Mx.Pope ? 
MR. POPE: Because tnor ig tomer They didn't have the 
money. | 
THY CHATRMAN; There is no substantial ground for them 
refusing to pay the amount of your claim, is there, Mr. Pope? 
MR. POPE; They paid on account up to thet time, and 
then they were billed for the Gifference in the exchange, 
-and they claimed that because they had paid the account in 
Conadian funds that we were estopped from claiming -- 
THR CHATRMAN: That you had accepted that in Cenadian 
funds in settlemnt. 
MR. POPE: We had only accepted on account. 
THE CHAIRMAN: Is it likely to be tried ? 
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MR. POPE: What is that, Mr. Chairman ? 
_ THE CHAIRMAN: Ie it likely to be tried, is it 
likely to be sent on for trial ? 
| MR. PORE: We started suit here in Canada, and 
the Court held that they have no funds in Ontario, there- 
fors, the action would not be brought here, and we have 
now got to go to Buffalo, N.Y. 
-s(MHE. CHAIRMAN: For trial ? 
MR. POPE; Yes, sir. 
THE CHATRMAN: And that is what you propose tio do ? 
MR. POPE: Yes, sir. 


{Page 2025 follows) 
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Q- Go on Mr.Bronthron? A. Well, there #5 a claim against 
John J.Albright, the vendor of the property, arisingout of 
the sale which represents charges for interest ,expenses,taxes 
a rentals accrued up to the date when the Hydro took ovey 
the operation of the property, which were not taken up as 
liabilities on the books at that time,amounting to approximate- 
ly 3116,8€0,and there were aocrued sinking fund deposits 
in connection with the bond issue that Had not been provided 
amounting to approximately $112,000. 
THS CHAIRMAN: Are these elaims in process of 
satt lement? 
MR.POPE: They went to the supreme Court,and we 
went up and they asked leave to go to the Privy Council and 


were refused, 


Q- Why is not the other matter pressed - it seems a long 


time? 


. MR.POPS: True,but it has been under negotiation, 
MR.BANTHRON: Of course the Power Commission is 
quite protected, They had a total claim of some 888,000, 
and they have a judgment for some $111,000 plus allowance 
for interest in excess of $15,000, and they have withheld 
from Albright of these 4% debentures of the par value of 
$300,000. | 
MR.POPE: We have $300,000 and we have a reserve 
against this sinking fund and a large amount of that is for 
the Niagara Falls Park rental prior to the purchase; that has 
never been settled between the Niagara Balls Park and the 
Ontario Power Company proper, 


THH CHAIRMAN: So that you cannot tell until 
that is settled? 
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MR.POPB: I think now the Ontario Power Conpany 


matter has been closed,we will be able to settle with them 


if we interlace a little bit. We intend to have a meeting 


with Mr.Albright's solicitor and close that up. 
Qg.- In the meantime you think you are quite adequately 
secured? 

MR.POPH: Yes,we have the bonds and the coupons. 
Q. What ponds, if any,have been paid off by the Commission 
since it asquired the property? 

MR.BONTHRON: There were all the first mortgage 
5% vonds, $616,000. 
Q. A certain amount of these bonds are myable each year? 
A. No,Sir,these bonds have been paid off through the 
operation elena ginking fund. As: the moneys have become 
available through the sinking fund,tho bonds have been 


purchased and retired. 


Q- Purchased? A. Yes; of ths second mortgage 6% debentures, 


thers have been paid off $2,844,000. Of those, $91,000 
were paid off through sinking fund provisions and 
$2,753,000 were paid at maturity in 1921; they were duo 
eeoty in 192l,and they were paid off. 

a. Were those payable in American funds? A. Yes,S5ir. 

Q. What,if any,exchange had to be paid by the Comission 
4n paying them off? A. $358,157.70. There was a bond 
[UC eRe aReREET Gin the salo of these bonds; they were 


sold to raise funds to pay the $2,753,000. 


Q. Then new bonds were issued to raise a new fund to pay off 


these bonds? <A. Yess. 
Q. Were they issued here in Canada? A. Yes,sir. 


Q. What was the discount on these? A. $3,200,000 sold 
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and the discount was $156,489. 


Q. In order topay off thsse bonds,other bonds were raised 
on which there was a diseount of that amount,and then - 
American exchange had to bey paid in addition? A. Yes. 

Q. The two amounting to how much? A. Exclusive af some 


. emall item of $3,700 of expenses,the total cost of exchange, 


discount and expenses was $518,375.44 

Q. I thought the Ontario Power Company sold a good deal 
of power in the United States,and that was to be maid for 
ake American funds; would not the money that was lying to 

heir credit over there be sufficieht to meet the payments 
a the bonds,or largely so? «aA. There is some $70,000 in 
iecite petween the Niagara Lock Port Company and the 
Ontario Power Company. Asié¢e from that,the Niagara Lock 
Part and the Ontario Bowor Company has paid in as premiums 
on Canadian funds $119,600 approximately, but the total 
amount of American exchange that has been paid is $582,000. 
TO COMIISSGIONSR HANAY : 
Q- To what acfount was that charged - capital? 
. A. Tho exchanges on current bond interest payments that were 
) mad3 each half year was charged into operating cost 
concurrently with the interest. That amounted to $224,709.13. 
, The American exchange on payment at maturity of ths 
$2,753,000 of bonds in 1921 amountsd to $358,157.70, and 

that was temporarily capBtalizod,that is,it has been set up 

as a deferred debit to be charged against future operations 

of the powsr company. 

Q. Is that a prover way Loldvuaiiwithoitrvrae Slevhink iy is 

a fair way,yes, seeing that the company did not have a surplus 


against which it could charge. It would be unfair to take 
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to take care of it all in one year. 
Q. The premium Which waa reovived by the compny on the 
American payments made was credited to what? A. Was credited 
up to power sales. 
Q. Operating? A. Yes,crodited into operation just as it 
was received,but of course the premium paid on funds to 
take care of bond interest was charged into operation 


on the other side amounting to more than the total premiums 


received from the Niagara Lock Port,aside from this one 


item of $318,000. 


Q. Was it proper to credit that to operating revenue? 


A, Well,I do not think I made myself quite clear. The 
company has taken credit in power revenue for $119,000 of 
revenue received on account of the American exohange of 
power sold to the Niagara Lock Port,and on the other hand 
it has charged against these operations 224,000 of 


American exchangs on bond interest payments, so that the 


operations up to date stand charged with more than they 


have been credited in the way of American cxchangse,and this 
item of $358,000 is additional. 
TO COMMISSIONMBR HANSY: And charged to capital? 

A. Get up as a daeferrod charge. | 
TO THE CHAIRNAN: 
Q. Has any part of it been since paid? A. That occurred 
only in 1921 during July,and there was written off bofore 

by 

$2,765 
October of that. 
Q. You have already gone into the bonds; let us hear 
what you have to say about the bonds that were assumed? 


A. The bonds that were outstanding on August 1st,1917, at 


the time the oroyperty was takm over by the Commission 
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consisted of first mortgage 5% sinking fund gold bonds 2f 
the Ontario Power Company,due February lst, 1943, outstanding 
89,834,000. 6% gold coupon debentures of the Power 
Company, due July 1st,1921,of which there were outstanding 
82,844,000,and the firet mortgage 5% gold bonds of the 
Transmission Company due May 18+,1945, of which there wre 
Beading $1,772,000. I previously mentgoned that certain 
of these bonds have been paid off since August 1st,1917, 
so that October 31st,1921, there was a total out standing 
of $10,858,000. 
Q. Of the original ponds? A. Yes,Sir,that represents 
$9,218,000 of the first mortgage bonds of the Power 
Company ; $1,630,000 of the first mortgage bonds of the 
Transmission Company and $10,000 of the second mortgage 
debentures that were due in 1921; that is part of that 
g2, 753,000. These are bonds for which the cash is on 
deposit in the bank for the redemption of them, but the 
bonds have not yet been presented for yayment,and of 
course they are in effect paid. 
Q. And the money to pay these bonds has come from a new 
sasue of bonds? A. Yes,$3,200,000,- Such ponds as were not 
taken care of through the sinking fund. 
Q. What was the total amount outstanding on October 31st, 
1921? <A. The total amount of the company's issue Was 
$10,858,000, Of course in addition to that there was the 
issue of the Hydro slectric Pover Commission to the amount 
of 33,200,000. 
gq. What further have you to say about the ponds? 
A. I dnot think there is anything further. 


Q. What about the reserves? <A. The eompany has a reserve 
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Poe renewals to the amount of $1,498, 607.36 as of October 
Bist, L921. 
Q. When was that created? <A. There was a balanoe in tinis 
reserve as of the date the properties were acquired after 
adjustment of $880,833.35; that is of August lst,1917. 
Subsequently there has been mexrakad credited to the reserve 
$771, 313,13. 
Q. On what is that based? A. It is based on the weighted 
average percentage rates applied to the property as 
determined by the engineers from the classification of 
properties made in 1919; the rate applying to the property 
including lands of the Ontario Power Company is 1.85% - that 


is the weight of average percentage. On the third pipe 


line hydraulic equipment in connection with it,the rate is 


2.85%; on the properties of the Ontario Transmission 

Company including right of way it is 3%. The provision 
amounted to approximately $385,000 per annum for each of the 
years ending October 318t,1920 and 1921. 

Qe ‘De you consider that an adequate reserve for t hat 

third pipe line? A. I do not know; that is rather an 
engineering question. It depends solely on whether the 

line is to be used, 

Q. If it were used? A. If it is not to be usoa, 

Q. It isa wooden pipe? A. If it is not to be used and 
the capital cost of the property is be ingprovided for 
through a sinking fund in addition,then no reneval 

reserve is necessary whatever. 

W. Isa that taken from the report of the engineers? <A. Yes. 
Q. Is that report on file? A. Yes,it is made wart of 
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Q. Anything further on the reserve? A. There Was a 
question there as to whether provision had been made annually 
for these renewals. The properties have been operated 
by the Commission.:for a period of 15 months to Oetobr 
31st,1918,and then for three years, ending respectively 
October 31st,1919,1920 and 1921, 

Q. Were the reserves for renewals during the whole of this 
period? A. No, Sir, only during the two latter years ~ no 
provision made in the 15 months ending October 3lst,1918, 

and the year ending October 31st,1919. 

Q. How was it reserves were created eventually? A. It 

was always recognized that reserves should have been provided 
and I think the question as to why they were not applied 

in the early years - the only explanation furnished was that 
a dispute was on with the Toronto Power Company, They 

had an argument with the Toronto Povier Company and no 
provision was made because of that. 

Q. Was that sufficient ground? A. I would not think s0 
myself. 

Q. What about the sinking fund? <A. There are sinking funds 
teing provideé in connection with the various issues ~ the 
first mortgage 5% bonds of the Power Company due in 1943, 
there is an annual payment being made into the sinking 

fund of $1.00 for each electric horsepower sold. 

Q. Would that create funds sufficient to pay off these 
ponds at maturity? A. No,Gir,very probably will not take 
care of any more than @ third,if that much,of these bonds 
by maturity. 

Q. Would it hawe been proper to have set aside a sufficient 


fund to take care of them at maturity? A. I do not think Bo. 


“oft, ~ ease, xoseat owe wits i Uso ok 
858 ese xedo¥09 Fae aa oe, so pee 


~ 
. ty 


a alg 


‘hep i hve tid Boda tcerib a 


. 
nee 


tit awa + boda ot Yesotaze iso oat i eae pe. ae: | 
ae “teeta <swod ois ‘or eid sw ito ‘ean seco > 


Ae a 


ont oot weno tetot esnorot eri alti somite he s 


Mie ae 


mi Wa Sai yn a vs Biets To susinoad ebas dere otek : 
‘oe nae ed | bosiow ‘ ae Sbiwoa9 tastertwe salt ‘esv 


4 


ebay yar bales ba ata overt? cA oben Shear ouis dinen sas bay ne 


rae 


ond + peileet anc tmay x We) sae tte Hneanio at Pebivorg ga ial 
SO nk eid iad bisa ont » wbaod He ‘eaegot0m v3 ET 


yetnei be out d ‘odni ban aye, Fetaechs fevons ns et eres 94 


‘\bloe teroqeatod stxsosle one eek 00.£8 to bust 


Onody ho we o¢ tH0k 9 EY Ee abiwt etesoro gedt bluov off fs! 
6ind Jost If by tidadoxg yrov 4 10,01 “A Tydirsiean te sboaog 


ahiod epedt to, dour tadd th, 64%idd @ madd orom es te STAD 


' Ntiastam Ad 
tas folttue @ obtan tga ovad 64 NS 7 O87 eee, evel rf SI Lo¥ af 


698 Mit fon ob I wk Tes boards me ts mois Io onReo exeat of brvt 


» 


=2032- ¢ 
Q. You think that the present provisions is quite 
adequate and proper? A. It is a Question of agreement. 
My recollection is that the trust deed under which the 
ponds were issued provided for this payment into the 
sinking fund,and ~ see no particular risk. 
Q. The provisions of the trust deed are baing fully 
complied with? <A. Yes. 
Q. Aside from that do you think it is good business to 
not provide more than sufficient to pay a third of the 
ponds when they mature? A. I think that is a reasonable 
provisions The idea of wiping out the total capital cost 
in any period of thirty or forty years,such as is being done 
here is out of the ordinary entirely. Public utility 


companies generally caloulat dthat they will not retire 


any part of their indebtedness at a time, but keep on 


increasing it and taking care of each issue at maturity by 
refinancing. Thbs seems perfectly reasonable. Here is a 
oom pany now forming part of the Hydro system generally, 
and that is on a somewhat different Heats as to sinking 
fund provi sion from the provisions laid down in the Power 
Commission Aet. 

Q. If the provisions laid down in the Power Commission 
Act were carried out in respeot to the propertges of the 
Ontario Power Company,would what has been done in respect 
to it be sufficient compliance with the aot? 

A. WNo,it would not ve. It does not conform;xxkk that is the 
point I was going ee 

Q. If it did conform with that,would sufficient funds be 
available at maturity to pay off these bonds or nearly so? 


A. Practically ~ there is a period of nearly 30 years, - 
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as a matter of fact 26 years from the time these properties 
were taken over. | 

Q. Would it be better to apply to the Ontario Power 
Company as part of the Hydro system,the provisions for 
repayment of bonds which apply to Hydro undertakings 
generally’ A. That is Ben entirely. There are 
further sinking fund provisi ms in the case of first 
mortgage 5% bonds due in ee These are the Transmission 
Company's bonds. There is & flat payment of 330,000 per 
annem being provided. That won't take care of any more than 
soout 40% or 45% of the principal of the transmission bonds 
at their maturity, in 1945. The cash advance owing to the 
Hydro Commission in connection wibh the construction of 

ihe third pipe line amounted to $3,515,000,and is being 
provided for through sinking fund on the thirty year basis 
4%. 

Q. Do these advances still stand in the form of a loan 
from the company? A. On the books of the Ontario Power 
Company they stand as i liability to the Hydro Electric 
Power Commission. Of course on the books of the Hydro 
Hlectric Power Commission, they stand as & liability to the 
bank. That is of the original loan of $1,250,000 thore 
has been paid $50,000,and the balance $1,200,000 is a 
liability on the Hydro books. Regarding the 8,000,000 of 
DP oveltutesiieaued bythe Commisaiion forthe :purchase, of, 
these properties and the $3,200,000 subsequently issued to > 
retire the bonds previously Pee tens power campany, 
a sinking fund is being provided to take care of these 


at their respective maturities, 


Q. What further comment,if any,have you to make on the 
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Binking fund? A. Nothing further to be said exce rt 
that these bonds maturing in respect of which the sinking 
funds are being provided,will require to be refinanced by 
further issues at these dates to the extent that the 
Sinking funds are insuffioient, 
Q. What other provisions are there in the trust deed whioh 
ars any obligations upon the company excent the provisi an 
Which you just spoke of of so much per horsepower? A. None 
hat I have any knowledge of. 
Q- No obligation to mrax operate the wroperty or anything 
of that kind? 

MR.POPE: Yes,there cae provision to operate. 

THE CHAIRMAN: And in the event of failure to 
comply with the provision, what is the pemaay 

MR.POPH: Default absolutely. 

THS CHAIRMAN; So that if at any time you did ceaso 
to operate that property,provision would at Ae ira to be 
made for the payment of the bonds? 

MR.PQPS: Or some arrangement with the bondholders. 
%- If they insisted on it,they might require aynent? 

A. Yes,Sir. 
Q. What avout reserves for contingencies? 
MR.BONTHRON: There has been provided an amount 
of slightly more than $418,000, 
Q. When was that accumulated? Was it partly in existence 
vhen the company was taken over? A, Noq,that has been pro- 
vided entirely since August let,1917. 
Q- On what basis is it arrived at? A. It is not a general 


reserve, it has becn created totake care of particular 
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items,approximately 117,000 represents a provision in 
the nature of a reserve for provable losses in collection 
of claims and accounts receivable. $275,000 is a contingent 
liability to the Queen Victoria Niagara Falls Park, being 
an estimate of the maximum amount that might be payable 
if the contention of the Commissioners of the Park is upheld 
as to the basis for charging for power; and $26,244.75 repre~ 
sents an actual liability, being a balance owing to the 
Toronto Power Company under a judgment that was given 
against the Ontario Power Company. Of the balance of that 
fund left to be applicable in case of accident,it would 
goem as though at least $117,000, the amount reserved against. 
the Ontario #lectric Power Company and the Albri ght claims, 
at laast that much of it would be applicable for any 
general purpose. 
Q. Is that contingent fund a fund out of which money 
would naturally be taken to meet the cost of a loas caused 
by an accident? A. Yes,Sir,that is kee where it would be 
expected to go. There is practically 117,000 available 
for that ourpose. There is at least that much,and if the 
contention of the Ontario Power or Hydro Commission regarding 
the basis on which water rentals are to be yaid of the Queen 
Victoria Park is uphelda,there woild be 386,000 more. 
Q. You have not told us about that dispute with the Park 
Commission adout water; do you know anything of it? 
Ay XoOs. 
Q. Yare you »vroposing to deal with it later Boia. 1 can 
deal with it all right here. ain agreement was made on 
April 11th,1900,with the Commissioners vf the Queen Victoria 


Biagara Zalis Park whereby the Ontario Power Corpany 
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contracted ts pay an annual rental based on the electric 
horse power generated,and payments were wade based on the 
average rate at the oe from kilowatt hours. The 
Commissioners of the Park further contend that the horse- 

monetary 
power generat ed should be based on the/progressive peak 
basis. 
Qe wnat does that mean? <A. The actual energy used. They 
want to be paid on what practically amounts to the value 
of the water for actual developing power. You see there is 
a difference there. 


Q. Does the amount affected by this extend back to 1900 


or 19019 A. It extends back to the period at which these 


properties were taken over by the Hydro. While there has 


been set up in the account of the Ontario Power Company to 
October 318t,1920,a total or maximum amount that they 

might be called on to pay of $275,000, there is 
$188,000 of it chargeable or would be collectable from 
iputant: 

Q. When is it going to be settled,Mr.Pope? Is it in process 
of adjustment? 

MR-POPB: No,Sir; it is contingent upon the 
arrangement made between the Toronto Power Company and these 
other companies which is pretty well taken care of in the 
clean up; that will probably establish a basis upon which 
it could be Hort usa 
Q. The Power Commission still contend they are entitled 
on the basis mentioned just now by Mr.Bonthron. 

MR.,POPS: There is a difference as to Wee feat 
that should be paid. All the companies must pay on the same 


measurement. 
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TQ COMMISSIONSR R.A.ROSS: 
Q. They won out in the Privy Council? A. The Canadian 
Niagara Power Company won out,and they all paid afterwards 
on that basis. 
Q. The Park Commissioners got judgment against the 
Niagara Power Company. 

THR CHAIRMAN: Would not that vettle the matter? 

MR.POPEEL You would think so, but the other companies 
think not, They have made a settlement with the directors 
on the clean UPe 
Q. The suggestion is that this will be settled a the 
same basis, 

MWR.POPR: IT imagine so,but I do not know what 
that is yet. 
TO COMMISSIONSR HANSY: 
Q. Did you go into the agreement between the Park 
Commission and the Hydro in connection with the building 
of the third pipe line? A. No,Sir,@ do not think we have 
examined into that. No,Sir,we did not, 
TO THS CHAI Af AN: 
Q. Is there a special agreement between thentario 
Power Company and the Park Commission regarding that third 
vive line? 

MR.POPH: Yes,Sir. 
Q. What is the nature of the agreement? 

MR.POP?: They were allowed to build it there 
to be moved within a certain term. 
Q. Is that term expired? 


MR POPE: For the moment I could not tell you. 
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MR.BONTHRON: I havo something about that. 
Mr.Clarkson reminds me that the agreement calls for its 
removal in 1923,but I understand there has been some 
arrangement made by which that time is extended. The 
understanding is it shall remain for the time being. 

Q. You are not using it? 

MR.POPE: Oh,yes,partially using it. 

MR.BONTHRON: All we have with reference to the 
agreement regarding the oonstruction of the pipe line is 
that the Company agreed with tna Commissioners of the 
Queen Victoria and Niagara Falls Park to remove the pipe 
line by the spring of 1923,but it is now stated the 
Commissioners have given approval to the maintenance of the 
pipe ine for the time required by the company ~ rather 
indefinite. 

Q. You have not seen anything? A. No. 

THE CHAIRMAN: I suppose Mr.Pope,it is a sort of 
verbal understanding? 

WR.POPE: There is no formal agreement. 

MR.BONTHRON: That was my understanding. 

COMMISSIONSR HANSY: Mr.Jeffrey would know 
au is the third pipe line connected with the other two 
pipe lines so that you can use the water from the third 
pipe line to pena cote the unit® : originally installed? 

MR. SEY ERSY: Yes. | 

THE CHAIRMAN: Where is that Soniaot ian? 
A. It would be at the power house which was not installed 
so that it could only bve used to supply the two generators. 
When they installed the tyvo new ones it could be used in 


connection with the others. 
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~2039- 
Q@- Is it being used now? <A. Yes,Sir. 
Q- To what extent? A. It is more efficient to take 
the water down through three than two. You get less loss, 
Q. You couple them up? A. Yes. 
Q. Anything further as to the contingent, Mr.Bonthron? 
A. No,I think not. 
Q. What about these dispute@ with the court? A. That is 
the item. 

MR.POPH; It has been refunddd; that was all 
cleaned up in the deal. The money has been drawn out of 
court. 

MR.BONTHRON: It was the amount of $166,262 cash 
that was tied up. It has since been received by the 
company. 

Q- What can yoou tell us as to the profit and loss account 
of the Ontario Power Company from the time it was taken 
over by the Hydro down to the end of October,1921? 

MR. POP: That money paid into court was a 
dispute as to the price of power. The Commission paid 
into court what they claim was due,and the final settlement 
was that they accepted the money paid,and we got the 
money paid into gourt,and that is now applicable to any 
purpose for which we like to use it, 

Q.- Has it been definitely allotted to any purpose? 

MR.CLARKSON: As applicable to a further resorve 
or profit and loss account,it is taken up in 1921. 

MR.GUILFOYLE: The surplus credit by the 
Comnission was taken up in the account in 1921. It was 


determined fairly definitely. 
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MR. BONTHRON : The segquns shows that for the first 
15 months anding October315t?..  °, there was a profit 
of $140,286; the year ending October 31st,1919, 
profit of $211,384; year ending October 31st,1920, loss 
$42,321; year ending October 31st,1921, loss $255,753. 
These of course are before A hia adjustments of 
interest as between the years,and the first two periods 
are without taking into account any renewal provisions. 
Q. If renewal provision had been taken into account, 
the profit would have been reduced? <A. There would not 
have been any profit. 
Q. Would there have been a deficit in cach of these 
years? A. Yes, a deficit in the first year if the 
renewal provision had been made on the same relative basis 
throughout, there would have been a loss in that year 


of $346,714 for the 15 months;;year ending October 


ao 


1919, $248,216; year ending October, 1920,$42, 321; and 


1921,$176, 253. 

Q- Making the total up to August 3lst,1921 of what amount? 
A. It would merely have resulted in reducing the surplus 

at that date by $868,000 if this additional provision 

had been made for renewals in the earlier period. 

Q. Are there any other adjustments? <A. No,there is nothing 
beyond the item of interest and the question of the non- 
provision for renewals in the first two periods, 

Q» What do you mean about the matter of interest? <A. One, 
item of interest in the last period $79,500 that required 
to be pro-rated ~ interest oredited during the first period 
pro-rated back from other years. It is ae an adjustment 


during the years. It does not affect the results. 
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Q. What taxes,if any, are payable on the property? 
A. On May 4th,1922, the City of Niagara Falls 6nacted a 
bylaw fixing the assessmentiand the maximum rate of the 
taxation of the properties of the Ontario Power Company 
and the Ontario Transmission Company for a period of ten 
ee They fixed the assessment at $2,500,000. The Mayor 
and Clérk ofthat city were authorized to enter {inawae outa 
and deliver an agreement to fix the assessment of the 
properties of the companies at Niagara Falls at 
$2,500,000 for all purposes and to fix the maximum 
rate of taxation thereon at thirty mills m the dollar,in 
any year of and for the period of ten years from January lst 
1922, 
Q. Where did they get that power? <A. The council has 
the vower. 

MR.POPS: It is ratified by Act of Parliament. 
Q- Is there nothing in that special Act that would prevent 
them raising that assessment? 

MR.POPE: Yes,it is fixed and not to exceed 
30 mills,and the amount is fixed too. 
Q. Are other companies on the same footing - is the 
assessment fixed in connection with this conpany? 

MR.POPE: They are all on a fixed basis. Gome 
of them expire in a couple of years. They were all at 
one time on a fixed assessment. 
Q. The others are not dealt with in this special Act? 
A. WNo,just the Ontario Power Company; thex others are 
largely in the CaenBnateT Stamford. 

COMMISSIONDR HANZY; When was this Act passed? 


MR.POPE: Last year. 
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Q. What was the fixed assessment previous to that? 
A. JI do not remember what it was. 
Q- Was it more or less? <A. It was less than that, 
out they had an arrangement by which the municipalities 
got power at a certain price. That expired,I think,about 
1916, 
Q. Was the municipality proposing to increase the assess- 
ment? 
MR.POPE: They could have done so. 
Q@- <And the Act limits their powers in that respect? 
A, It is simply fixing it for ten years at these figures. 
Q- A pretty low assessment? A. No,very liberal assessment, 
Q. On a $25,000,000 property? A. Yes,but if they put them 
up at their full sic eset ll would not require to assess 
anybody else,and they would not know what to do with 
all the money they had. 
TH CHATRMAN: That would be a most delightful place 
to live in. The tax rate is a very high rate there now 
and the assessment is very high. 
| MR.POPE: I do not think it is any higher than the 
rest of the municipalities. That does not include school 
taxes or local improvements. 
Q.- That is paid in additia? A. Yes. 
Q.- School taxes and local improvements can be levied only 
on the valuation of two and a half million dollars? 
A. WNo,that does not affeot the school taxes at all, 
q%. What is the assessment for the purpose of school taxes? 
A. I could not tell you. | 


Q. Would it be a larger amount? A. Yes,a larger 


amount, but I imow they draw a very large amount for school 
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~2043- 
taxes sufficient to puild new schools and all xinds of 
things. I can get the assessment for you. 
Tit CHAIRMAN: Is the Ontario Power Company charged 
with any of the eosts of the general administration of 
Hy dro? 

MR.BONTHRON: Yes,Sir; iene ig an apportionment 
made of the general and administration expenses of the Hydro 
and the Ontario Power,just the same as all the Central 
Ontario System and of each of the other systems under 
Hydro is charged. There are two amounts charged in the 
administration expenses;the porti on of that charged against 
the Ontario Power for the 15 months ending October 318%, 
1918 , $25,243.04; for 1919, $21,059.47; 1920,420,269.85; 
1921, $25,046.84, | 

In addion there wae executive and office pay roll 
of $19,009.89 for the first 15 months. $11,626.64 for the 
year ending 1919; $14,866.67 for 1920; $16,079.96 for 1921. 
That is exeoutive,not office pay roll. | 
Q. Is any part of the salary of the commission paid by 
the Ontario Power Company? A.Yes. 

Q. To what extent? <A. That is to executive maibers and 
executives of the Commission, - the amounts I read which 
were $19,000,$11,000,$14,000 and $16,000,in the respective 
periods. I have the detail. 

Q. Let usvhave the details? S.SRr Adam Beck has received 
a salary from the Ontario Power Commission as President 
6,000 per annum. 

Q. Amounting altogether to October 3lst,last ? A. $25,500; 


to October 1922; $31,500. 


re 


ag) wv 


it Nat 
RAK ih rit nae “iy 
ie BYE ts 

7 

my 
7 
ie 


s ; a eh vi 1 ee pana iH, ne Mae nt 


_begtato wiagaia) cowot otra duo one. et usd br 
i ikl 5 eee 7 ay 
b po ‘ * a ienialniaba faretion + wes oT sear ona 3 

: rus LAN i | | i ay ‘ nn Ns ‘i i 


Aten Ara tia Ot i" WO a ie 
ie gee. 
P . ony ald ro. , aveninxe no Leenvetiabe re anual one ; 
es | 


ae a Lave taed ott fis a oul ‘otis Foust rows sated 


robmus su toue xodia ate te done to tae ms texe ° 


; ' na renin ey hha Ale, gts 
Bey! eat ak boy aeii atuivona ord one ovest, “sbotpsada +4 
: i tactone boutad we tat 6 99 tis0g its woanoaxe ac venta | 
ie ih PALE redo 00 set bas edge ws ote 10d T8wOe a 


i 1) x ‘ I 
ins i 
\ 


na mS enst 


Mah: Star an A ON Stee i | satan 
“ELox gag: 90 ft bate evEIKoOxe | a ; execs usb ot 

ext y vo be, aga coy seetdiroan er genet Raval 20% 28 eon 
| a SOR “0% de.0t0 828 joser zo} Wes, Ate ieee ile 


ht hatte silo wa eoltto. dost ov EKeaxe ab Sask 
Yiasa ' | ie Se a 
rs te # biog 10 {88 Lowme ont to wale ode to dan vie at. 


‘ f mi : ye fir HY ay, 
y dy y ; ; \ ! A 
4 i \ r hen i 


| - .eoK A: Pryed nod TOW Om © zn ie 2 

in : i bue vege wo) evdayooxe ot a) felt Vk S209 dro - oy = os 
| ; sho date beers) x “a thasoms odd « «ol ae tama est %¢ sortuasaa 
Mia! 

‘ orivoeqaor ech "atyp 00 O18 “bine 000 Ag, 190 556,099,858 9am ma 

ic HN hte rob: « ody oved -y eed 


a y \ 
é f Hs i ‘ Na Nast ‘ ‘| Sh ye if a 
bhevieoot wail dood mabA 3 4G eLtedes ad erat, Bi 70d. mh 


“seb keand: GS 0 Lae Lowgd non om © 2bRINO Gilt ‘nog sata) 


rf ay 
: ae i a Wee “tana “OEE, 2008 i 
ead ti ; Ney! tan an Me 
seOe CSO Lk + anal vate Todoseg oF aedtquo st Bittouonh z ie 
ae setmiia i 1 ae eae 008 Et iste seciot00 He 
' Rey ; ? oie Row as aod Aa ‘ n aie 4a) 

| hd heey ee ; ‘ hat has’ aay a Mat ee 

| . 


; wey 
ie » ' » 
Ls . 


a . . hue sedis 


*e : " - ' ne } i ao eee a ete ia ma 


~2044= 
Q@. How much from the Commission itself - from the 
es Blectric Power Commission? A. Do you mean for 
the whole period from November Lat, 1921, +0 October 31st, 
1922? The total amount received by Sir Adam Beok from 
the Commission was $50,000;from the Ontario Power Company 
$31,500,anda from the Province $66,000,or a total of 
$147,500. 
Q. What about the other members of tle Commission? 
A. Mr.W.K.McNaught for a period,November 1914 to 
February 1919, received from the Commission solely $17,333. 
I.B.Iucas, from November 1914 to July 1921,received from 
the Commission solely $27,000,and from the Ontario Power 
Company $3,083.34; a total of $30,083.34. 
D.Carmichael from November 1919 to October 31st, 1922, 
received compensation from the Commission,g12,000; from 
the Ontario Power Company $5, 583.34; a total of $17, 583.34. 
Fred.R.Miller, August 1921 to August 1922,received from the 
Commission $4,333.33,and from thdOntario Power Company 
#2,166,66,a total of $6,499.99. 
Q. Are any payments made to any of the Hydro officials 
out of the Ontario Power Company's funds? A. Yes. 
Q. You might e¢ive us similar particulars in these cases to 
those given with regard to the members of the doneid aan ene 
A. Mr.Pope received as an officer of the Ontario Power 
Company for the first 15 months ending October 31st,1918, 
compensation of $2,199.96; he was secretary of the Ontario 
Power Berens For the year ending October 318t,1919, 
his salary was $2,266.64; and in 1920 and 1921 $2,400 per 
year. Mr.Gaby received ~ I could not say how much in the 
first period; the year ending October 318t,1919,1920 


and 1921,$2,400 per year» 
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Q. What was his position? A.Chief Engineer. As Treasurer 
Mr.Gilmour received for the year ending October 318t,1919, 
$720; 1920,$900; 1921,$1,280, Mr.W.G.Pierdon,the engines? 
Staff and Accountants Devantuens were thrown together, The 
amounts were very small+ in 1920 and 1921 Mr.Pierdon 
received a total ufor the ce years of $1,500. 
Q. Have you a statement showing the total amount that 
has been received to October 3lst,last by all och 
officers of the Hydro, submitted similar to the one you 
gave us as to the members of the Commission? A. Do Ska) 
mean @ statement that would show the amount received? 
Q. Yes,the total amount from theOntario Power Company 
received year by year by these officials ae had been 
drawing funds from it? A. The total received by the 
Commission directly was $42,333.34. 
Q.- What is the total reoeived by officials of the 
Commission during the same period,or durfng the period they 
have been receiving compensati on Crome canpany ? 
A. That $42,333.34 takesin the s@lary of Sir Adam beck, 
Mr .McNaught ,Mr.Carmichael,Mr.Lucas and Mr.Millar. As to 
how muck salary was paid to Mr.Gaby,Nr.Pope,Mr.Gilmour and 
Mr.Pierdon,I presume that could be shown. 
Q. Are there any other officials excapt these? A. There 
are sone small salaries to stenographers. 
Qe Yearly payments? A. No,Sir. 
Q. Cannot you give us a meena for the officials of 


the Commission similar to the statement you gave for the 


members of the Commission? A. I am sorry I cannot,for tnis 


reason that in the first period of 15 months,ending October 


3let,1918,1 have two items which are not itemized ~ She 
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-2046- 
Accounting Department $1,725; the engineering start 
department outside,$5,984. I have read into the records the 
| amount pata in each period of which I have note here to Mr. 
Gaby ,Mr.Pope,Mr.Gilmour and Mr.Pierdon. 

Oy DO you know the amount received by members of the 

ss Gommission from the Ontario Power Company? 

MR.CLARKSON: No. 

~MR.GUILFOYLE: During these two years,they were 
not definitely allocated to the Ontario Power Company. 

THE CHAIRMAN: I notice in the Minute Book that 
there is a definite amount fixed by motion,October,17th, 
1917, W.W.Pope's salary to be paid by the Ontario Power 
Company of Niagara Falls was fixed at $2,000 per annum to 
take affect October 31ist,1917. That would be the first 
payable to you,Mr.Pope? A. Yes,Sir. 

Q. At the same date,on motion,Mr.F.A.Gaby's salary to be paid 
by the Ontario Power Company,Niagara Falls,was fixed at 

) $2,400 per annum to take affect October Lat, 1917. 

MR.GUILFOYL2: These figures have gone through 

all right and you can by deduction take it out of these 

fi gures. 

COMMISSIONGR HANEY: In connection with the 
construction and operation of the Ontario Power Company, 
there is a charge for office expenses, engineering and go 
forthe A. Yes. 

Q. Does that charge include the Salaries paid by Hydro or 

any port of the salaries paid by Hydro to these officials 

who are salaried men? A. It necessarily must include an 
apportionment of a small percentage of their salary as 


officials of the Hydro, 
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Q. They are paid definite salaries as officials: of 
. the Ontario Power Company? A. Yes,nominal amounts only. 

MR.GUILFOYLE: We took the precaution at the 
eid of every year to see that they were excluded. 

Before we Ine deduction,they are excluded from the 
administration expenses of the Commission 30 as not to 
assess these salaries again against the Commission. 

COMMISSIONER HAMBY : I want to know if the Ontario 
Power Company was charged twice? 

MR.BONTHRON: It is charged twice,but not with the 
same amount. 

THR CHAIRMAN: It is charged twice with salaries 
going to the same individuals? <A. It is adjusted at the end 
of the year so that no portion of the amount paid officials 
43 included in the amount apportioned to the Ontario Power 
Company. The salaries that were directly paid by the Ontario 
Power Company to the officials eet Hydro as officers and 
executives of the Ontario Power Company are charged in 
the account to the Ontario Power Company,and therefore 
do not enter into the Hydro Blectric Commission's books, 

COMMISSIONBR HANSY: Reverse it. Certain salaries 
are oaid to the same officials by the Hydro? 

A. Yes,but these are salaries, but oot the same salaries. 

COMMISSIONER R.S.ROSS: Does the Ontario Power 
Conpany pay by cheque to Sir Adam Beck? A. Yes,in effect. 

COMMISSIONER HANGY: Their general fixed expenses 
which would include,so far as Hydro is concerned the salaries 
of these officials who are serving on both the Commission 
and the Ontario Powex Company's staff,is a percentage of the 


salary paid by the Hydro including any charges made for 
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~2046 - 
for head office expenses in addition to the salaries paid 
a the Ontario Power Company? A.¥Yes,I an trying to 
explain that. 
Q. iI don't mean the same salary? A. I know you don't. 
There are two charges that enter into the operating accounts 
of the Ontario Power Company: . one is the executive and 
office pay roll - that is a direot charge for salaries 
of these officials which we have named,Bir Adam Beck, 
Wr.Carmichael,Mr.Lucas, and Mr.Millar. In addition there 
is an apportionment of the Ontario Power Company, the 
Central Ontario System and all the other systems of the 
Hydro of the total administration expenses or admiili strative 
expenses of the Hydro Blectric Power Commission not 
including any part of these directly charged on the books 
of the Ontario Power Company. There are salaries in there 
of executives ,and it is my understanding,and that is what 
I would like to have Mr.Guilfoyle confirm - I understand 
these salaries charged on the books of the Hydro are not 
first eliminated from the total administration expenses 
pefore making the apportionment? 

WR. GUILFOYLi: That is not right. Through the year 
there is a percentage shown of the whole administration, and 
at the end of the year it is adjusted so as to throw out of 
the Ontario Power Company expenses,any portion of the 
salary paid to these officials who have also salaries paid 
by the Ontario Power Commission. 

MR .BONTHRON: I will confirm that statement from an 
examination of the accounts. 

TH CHATRMAN: Are all these salaries mid directly 


by the Ontario Power Company to tnese peovle as officials of 
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~2049- 
the Ontaria Power Company? 

Dearne Practically all the disbursements 
for the Ontario Power Company are made through the 
common bank account of the Commission. They are paid by 
the Commission's cheque but charged to the Ontario Power 
Company. 

THE CHAIRMAN: I asked you that because I see a 
minute which seems to as different to the amount given 
to the President: June 26th,1918, moved by Mr. Lucas, 
seconded by Col.McNaught,that the salary of tis President 
be Oe su cea by the sum of $6,000 per annum,such increase 
t@ date from the first day of August,1917, - the date 
on which the control of the Ontario Power of Niagara Vallis 
passed into the hands of the Hydro Blectric Power Commission 
be Ontario. There is nothing in that minute about making 
@ special charge against the Ontario Power Company, but 
there is an increase in the salary of the President by 
$6, 000 per annum,and it menine on the date when the Ontario 
Power Company passed into the hands of the Commission, 

MR.POPE: Is that an 0.P. minute? 

THE CHAIRMAN: Yes, Minute Book 12, but there is 
nothing about taking it out of the Ontario Power Conpany. 

MR.GUILFOYTi: It is an Ontario Power Company 
minute authorizing the salary of the President. 

THE CHAIRMAN: It says his salary which he now 
receives as president be increased by the sum of $6,000 
per annum. 

MR.GUILFOYL#: The salary he was receiving orior 
to that was only as a commissioner. 


COMMISSIONSR HANEY: He was President in one cage 
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-2050- 
and Chairman of tle Commission in another? 
A. Yes. 
Q. It refers to it as an increase rather than fixing 
the amount? <A. It should be fixing the amount. It is not 
an increase as president,but it is paid on a Hydro cheque 
and charged to the Ontario Power Company, 
TO THd CHAIRMAN: 
Q- If there had been no company at Niagara holding the 
property of the Ontario Power Company ,and the Commission had 
just bought over the physical assets,would they have had 
any right to give these additional amounts to any of the 
officials?. ° 

MR.GUILFOYLE: If the Ontario Power Company were 
not an operating company,all the assets becoming assets 
of the Commission,the amount payable to the commissioners 
is restricted under the Act to $15,000. 

Q- So that this could not have been done if it had not 
been operated by a separate company? A. No. 

MR.GUILFOYL2; It must be kept as a separate 
entity while the bonds are in force, 

MR.POPE: The amount the Commissioners receive 
as remuneration are fixed by Statute. 

TH CHAIRMAN: And it says it cannot be increased 
except by Order in Council. Was there any Order in Counoil 
sanctioning these increases? 

MR.POPZ: Not inoreasing them as commissioners of 
the Hydro but there is a minute of the O.P. Company giving 
them $6,000 out of O.P. funds. | 
Q. Do you think it was legal to do it in that way? 


MR.POPE: Absolutely. 
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Q.- Did you get any legal opinion on that? 
A. I have not had any occasion to do so. 

MR.CLARKSON: I raised that question and took legal 
opinion and I was told it was legal by Mr.Kilm¥r. 

MR.POPS: I did not know it had been questioned. 

THE CHAIRMAN: There are other companies that 
the Hydro has taken over, - for instance,the Central Ontario. 

MR.CLARKSON: I reported two years ago that the 
Act is not sufficient - if they buy a separate company or 
Separate works,it does not say they are works of the 
Commission,and it does not say you have to put up a 
Sinking fund or anything as to how you shall deal withit. 
I was told that legally these items must have been paid 
by the Commission as trustees for the Niagara municipalities. 
And I was told it was legal to charge these salaries. I 
think in 1920 or 1921,I raised the question in my report,and 
I said I still felt there should be same change in the Act 
so as to deal with the situation. We have it coming up again 
in the case of the Toronto Power Compvany,not only the 
question of galaries but the question as to how they will 
deal with the question as a whole. In 1921,we were »utting 
up a sinking fund on he purchase orice of the Ontario Power 
Company in anticipation of the Act being amended so as to 
deal with it on a Hydro basis. 
Q- Would not it be just as legal for menbers of the 
Hydro Commission to vote thenselves silaries x now in 
connection withthe Toronto ee as in the ease of 
the careers Power Company? 

MR.CLARKSON: If it is legal in the one case it is 


legal in the other, 
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Q. It would be just as legal for them to vote thaselves 
eddy as in the case of the Toronto Power Company? 
A. Exactly. 
Q. It does not appear clear to me that that is not going 
rather farther than the Commission should have gone? 

MR. CLARKSON: What was present in my mind was this; 
That the Commission owning the whole of the capital stock 
of the Ontario Power Company as trustees for the Niagara 
System,there was power in then as directors or share- 
holders of the company to vote themselves salaries,and I 
reported that these salaries had been Mite dueiad that I took 
a legal opinion and was told it was perfectly correct and 
perfectly legal to do 80. Outside of that what was partic- 
ularly troubling me was the question of the sinking fund 
and what would happen,if for instance,the Ontario Power 
Company should make a cash loss in some year of $300,000 or 
400,000 - who would be responsible for the shortage and 
hoy we ‘vould deal with it. It is quite evident to me 
that the Act must be revamped in order that a company like 
| the Oatario Power Company and the Toronto Power Company 
could cone within the scope of tne Hydro Act. I discussed 
the matter vith the Commission,and I thought I had done 
my duty when I brought it up two or three times and had 
mentioned it in the report. I thin it has got to be done 
somehow or other 

TH CHAIRMAN: If I were employed as a trustee 
to manage a big undertaking forthe Goverment and bought 
this and that proverty ,and one of the vroverties I bought 
in the form of buying the stock of the conpany,it seems to 


me that if I used the machinery which had been placed in my 
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hands in that way to nearly double my salary,I should lay 
myself open to very strong censure. 
MR.CLARKSON; As veh fact the salaries that were 
dravm were reported; it was known to members of the 
Government that a member of the Government was drawing part 
of these salaries,and it was reported on the face of the 
statement ,and I discussed the question at least twice. 
I took legal opinion from counsel and I was told it was legal 
under the circumstances. 

Q. It is a question whether it was a prover thing to do? 

A. There is a question of equity in the whole thing.. All 

I ane, say is there is the situation and I am LoLvariuns 
legal. 

Q. They did not have any more work to do than if they 
van the physical assets of the company? «A. No more than 
if they had bought the physical assets, The fact was and 
the fact is with regard to the Ontario Power Company that 

so long as there is any bond issue in the hands of the 
public,and the same with regard to the Toronto Power or 
Toronto & Niagara Power,so long as there are bond issues 

in the hands of the public,they have got to be kept on ve 
in that shape. 

Q. That is the main reason? <A, Yes,and it is a very 
compelling reason. | 

Q@. I think you have done your part? aA. The thing has 
peen on the table,and it has been known - openly imown - and 
we have all appreciated - the Hydro Commission - and I 

hope the Government appreciate it - the thing is not 
satisfactory at the present time. 


Q. Before this was done was there any comaunication between 
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the Hydro Commission and the Goverment goede 2tF9 Did 
the Government give it sanction? 

MR.POPH: I cannot say that. 
Q. You have no records to show? A. I do not recollect any. 

MR.CLARKSON: I have xanakuad reason to understand 
the Government did know these salaries wore being paid; 
in fact they must have known. 
Q. You took silence for conseit? A. I xnew they were being 
paid,and I knew a Minister of the Crown in this Government 
and in the last Government was receiving a salary,so the 
Government must be heid to know. 


Q. It never was ratified by Order in Council 1? A. Never. 


eo 


Q. There is nothing in the Statute to show that they 
contemplated any addition to the salary except what would be 
-ganctioned by order-in-counoil? A. That is as Commissioner - 
thore would have to be a sanction of anything in excess of 
e15,000. 
Q. I am looking at this as if it was done by the Comnission- 
ers; I think the whole Ontario Power Company is operated 
yw the Commissioners; it comes within the scope of their 
work. In order to keep the company alive they held certain 
offices but the work was really done as Commissioners? 
A. They got their titles as Commissioners; there is extra 
work thrown on them as directors of the corporation, 

MR.POPS: They are all directors. 

MQ.CLARXSON: You see the situation. 

THR CHATAMAN: Yes,I see thesituation. 


COMMISSIONS HANSY: I suppose with reference to the 
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position of the officers,except the Commissioners,they are 
full time officers of the Commission? A. Yes, Sir. 

Qe Their salaries provide for full time officers? A. Yes. 
Q- It would séem that if they were full time officers of 
the Commission aid did work which had a bearing upon the 
Commission's work that without sane authorization from 

the Government,their salaries could not be inoreased? 
A. Except with regard to the Accountant and Bief Engineer. 
I think the Commission has authority to increase the salary 
of their officers without going to the Government. I think 
the clause in the Act merely requires that fomal approval 
must be given tdthe salaries of the Chief Engineer and 
Accountant and Secretary. 

COMMISSIONSR HANSY: The Commission did not increase 
the salaries of these officers; it was increased through 
the powers they had acquired by the purchase of the stock 
of the Ontario Power Company,and although they were full 
time officers of the Hydro,they drew a salary from the other 
company. 

MR. CLARKSON: The point I was making is thia: You 
were saying they have to get an order-in-council to increase 
the salaries: they would have taget an order-in-council to 
increqse the salary of the Secretary,Chief Engineer and the 
Accountant of the Commission, 

THD CHAIRMAN: The seotion says that tha ramuners 
ation of the Bhief Engineer,the Accountant and Secretary so 
appointed shall be fixed by the Commission subsequent to 
ratification by the Lieut enant-Governor-in-Council. 

MR. CLARKSON: Any other officers of ne Commissbon 


can have their salaries raised without reference to the 
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Government; they were paid sdlaries as officers of the 
Gntario Power Company. 

COMMISSIONSR HANZY: They ceased to perform the 
function of full time officers of the Hydro 

MR.CLARKSON: That is right, 

TH CHAIRMAN: It strikes me as being an anon of 
the spirit of the Act. That is something that would never 
ve tolerated in any private concern. If these people were 
employed to manage a company and made use of their position 
to largely increase their salaries,it would not be permitted. 

MR.CLARKSON: I do not know that you can say that. 

COMMISSIONBR R.A.ROSS: When the new company was 
brought in they became directors and the President and 
officers received a salary and the engineer in the same 
way; I have seen that done many times. 

MR,CLARKSON: It is done many,many times. 

THE CHAIRMAN: The employees are in a rather 
“aifferent position, 

MR,.CLARKSON: Having undertaken the onus of a 
subsidiary company and being officers of that subsidiary 
company,you very seldom see these people serving as officers 
of the parent company and of the subsidiary company without 
receiving some remuneration for doing so. 

COMMISSIONER HANEY: I know of a number of cases 
vhere they do not receive anything at all. 

MR. CLARKGON: Yes,;but I think very largely it is 
done the other way. 

COMMISSIONSR J.AROSS: Having in mind that the 
subsidiary is performing a duty which is part of the main 


business of the parent company,namely selling power to 
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municipalities,it would be a different question bf they ware 
doing sonething different. 

THS CHAIRMAN: I would like to know of &@ parallel 
case of any public official doing that. 

MR.CLARKSON: I do not know of any public officials; 
I was referring to private corporations. 

THS CHAIRMAN: Supposing the Deputy Minister and 
allihe members of the Department of Railways at Ottawa 
said that their salaries should be doubled without the 
consent of the Government,do you think they would get it? 

COMMISSIONER R.A.ROSS: Take the Attorney-General 
at Ottawa, he receives a salary as Attorney-General and 
three or four other salaries, 

COMMISSIONER HANSY: I am speaking of full time 
officials. 

THES CHAIRMAN; Had not there been some discussion 
as to whether this matter should be dealt with by the 
Legislature? 

_ M&,CLARKSOQN: I think either the Premier or the 
Preasurer or perhaps the Attorney-General has asked for 
information once or twice as to what is hapyening and what 
is being done in this connection,and I have discussed the 
matter. I think I have told them what the situation was and 
I have said that the Act should be ravamped so as to get 
it in shape. 


TO THY CHAIRMAN: 


QQ. You state you are not on the list for these increases 


from the Ontario Power Company? <A. I am not; I charge 
part of my audit fees to the Ontario Power Company. 


Q- You just get one fee for doing the whole work,you might 
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just as well be appointed a special auditor and get $3,000 
more? A. I am. I think I am appointed by the Ontario 
Power Company. 
Q- How much increase? A. I get the division of the fee 
agreed upon. 
Q- You seem to be the only one left out? A. No,I am dealt 
with fairly. 
Q- You will give us the Bi atenans showing what each 
official has received from the Ontario Power Company down 
to the present time? 

\R.BONTHRON : Yes,we will get that for you, 

COMMISSIONBR HANZY: Also the proportion if any of 
the overhead charges? A. Yes,Sir. Mr.Haney requested 
yesterday or the day bvefore,a statement as to tue quantity 
of power that was sold for export,that is,sold to the Niagara 
Lockport Company. It is a little difficult to determine it 
for this reason: In the 15 months ending October 31ist,1918, 
they received 42,134 h.p. per annum plus 17,400,800 kilowatt 
hours, The next year ending Uctober 318t,1919,they received 
43,348 hep. per annum plus 5,070,700 kilowatt hours. The 
year ending October 315t,1920, they received SUA Nite Ds 
pér annum plus 24,272,700 kilowatt hours and in the year 
ending October 31st,1921, 15,390 h.p. per annum vlus 12,874,760 
kilowatt hours. They were billed fortinis at the rate of 
$16.76 per kilowatt hour per annum which is equivalent to 
approximately $12.50 per h.p. plus a quarter of a cent per 
kilowatt on the number of kilowatt hours taken above a 
certain minimum of horsepower, The total billing for this 
period of four yoars and three months in Canadian funds was 


$2,770,971.65. The part in dispute: they were called upon to 
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pay in United States gold coin - is $189,612.16. So that on 
that basis the total revenue plus the premium on the funds 
would be $2,960,583.81. 

COMMISSIONER HANEY: How much power can they 
take under their adnttact - what is the maximum? 

MR.POPZ:. 60,000 hep. 

COMMISSIONER HANEY: Is the Ontario Power Company 
bound to supply that power if they demand it? 

MR.POPS: Yes,it is a long term contract made 
away before the treaty; it was reduoed by 10,000 during the 
war. 

MR.BONTHRON: 44,000 kilowatts is the Boune stated 
in the contract. 

THS CHAIRMAN: Is that all that is sold on the 
American side? <A. Yes. 
Q. What is the torm of the contract? <A. This contract is 
to continue in force until April lst,1950. 
Q.- Renewable? <A. No,Sir. The contract originally provided 
that it was to remain in force until April 1s8t,1950, and 
yrovided shukxxk for renewal similar to the provision contained 
in the contract between the Ontario Power Company and the 
Commissioners for the Queen Victoria Niagara Valis Park, 
That was subsequently amended and a definite term fixed as 
of April 1st,1950. The Niagara Lockport and Ontario Power 
Companies are erties to the agreement Reteece ee Hy dro 
neat Haic Power Commission and the Ontario Power Company; that 
is the agreement of April l2th,1917. There are only three 
important contracts. 
Q. What is the price per horsepower sold to this American 


company ? 
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A. ¥or 40,000 kilowatts at $16.76 per kilowatt, which is 
practically equivalent to $12.50 per horsepower per annun,, 
that is forthe first 40,000 kilowatts and for the next 
5,000 kilowatts ata Peuitias of a cant per kilowatt hour. 

COMMISSIONSR R.A.ROSS: You cannot translate that 
into horsepower? ve No,there are only two other contracts 
that are important; one is a contract with the Commissioners 
of the Queen Victoria Niagara Falls Park made April llth, 
1900,for a period of fifty years from April 1st,1900. The 
Company has the right of renewal for three successive periods 
of twenty years each by giving certain notice which would 
carry the contract through for a period of 110 years,and 
then beyond that,the Lieutenant-Governor-in-Council may 
require the company to continue for a further period of- twenty 
years, Re company acquire under this a license to construct 
and opgate in the Queen Victoria Niagara Falls Park for 
power purposes, It agrees to pay a yearly rental of $15,000 
plus $1.00 per horsepower over 10,000,and up to 20,000 horse- 
power; 75¢ for each horsepower over 20,000 and up to 36,000 
horsepower,and 54¢ per horsepower over 30,000 horsepower per 
annum,~ $15,000 boing the fixed amount,and which gives them 
horsepower up to 10,600. 
TO COMATSSTONBR R.A.ROSS: 
Q. Practieally $1.50 a norsepower? A, There is no charge 
beyond 315,000 until 10,000 horsepower is exceeded. The 
only other contract is with the American Cyanamid Company. 
That provides for the sale of power to the American Cyanamid 
Company from the date of the contract which was made March 14, 
1908,to April 1st,1950, except that there is the right of 


termination of the contract by either party giving notice on 
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Ary iL Let , L93i, or any date thereafter,and the agreene nt 
may then be terminated in three years from the date of 
giving notice. This provides for the sale of 26,000 fixed 
eloctric horsepower; there is no option to take less and 
no option to supoly more. 
Q. At what price? A. $10.50 per h.p. per annum. It also 
restricts the canpany from selling power to anyone else for 
the purpose of making calcium cyanamid (lime nitrogen) or 
other materials covered by letters patent owned or controlled 
by the Cyanamid Company. 
e--Adjourned at 1:15 P.M. until 3:15 P.M. 


~--3:15 P.M. RESUMZD. 


WALTER J.FRANCIS,C.U. 
TO THI CHATRMAN;: 
Q. You are a member of the fim of Walter,J].Francis & ~ 
Company ,Montreal? A. Yas. 
Q. You are a consulting engineer of this Comission? 
A. Yee,hir. 
Q. You have handed tdus a report upon the accident which 
took place at the Ontario-:-Power plant in April last? 
A, Yes,Sir. 
Q. Have you taken that up with the engineers of the Hydro 
Blectric Power Commission of Ontario? A. Yes,Sir. 
Q.- Can you say whether or not they concur in your report? 
Aa. I believe they conour, 
Q. They so expressed themselves to you? A. Oh,yes. 

THE CHAIAMAN: Mr.Gaby was to be here mt he has 
not turned up; we know he is a pretty busy man and we do 
not desire to bring him here unnecessarily. Do you think an 
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MR.JSFPRIY: Yes,Mr.Brandon is here. 
TO THS CHAIRMAN: 
Q. It is not necessary to go over this report in detail 
Wt we would like you to tell us in your own words soméhing of 
your investigation of that accident and the oause of it 
and the defects you found? A. I can express an opinion, 
Q.- When did it take place? A. April 22nd,1922,in the 
early morning about 2:44, 
Q. ie what station? A. In the building of the Central 
Ontario Power Company,machine Wo.15 was the machine that flew 
to pieces. In flying to pieces it did considerable other 
damage; it seriously damaged machine No.16, which was its 
mate,and caused secondary damage by way of water to machines 
Nos.11,15,13 and 14, which were temporarily put out of 
commission for about six weeks afterwards. The cause of the 
accident,Sir, as I determined it to ry own satisfaction,was 
the faulty steel castings that had been used in the rotor 
machine No.15. That rotor is composed of a shaft spider of 
cast iron, two steel cast rings on the spider, primarily to 
hold the four pieces of the machines. These steel cast rings 
were lacking in homogeneity and were the immediate causs of 
tie disaster. 

We made a very thorough examination of that,and I 
concluded my examination by 32 standard tests,all of which 
went to show that the steel in the rings, as I found them 
in the machines,would not pass standard speci fications,and I 
satisfied myself that that steel was the immediate cause of 
the accident,the breaking of the steel. The quality of the 
steel was the immediate cause. 


Q. What happened on the breaking of the steel? 
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A. When the machine flew to pleces,one ef the first things 
that occurred was the throwing off of the pieces of thgse 
two rings with the pole picces weighing about ten tons, It 
went up + hrough the roof of the milding, pierced tne roecinen 
forced concretes slab of the roof, came doom again through 
’ 

another part of the roof through the same slab and alighted 
on Coane Wo.ll, where it fortunately did no immediate or 
serious damage. It destroyed the whole of the roof of the 
part of the plant in which it was situated, seriously damaging 
unit No.16,its mate; the falling roof broke the wheel case of 
Machine No.15 allowing the part of the plant on which 15 and 
16 were housed to pecome flooded. The water passed from 
there to other parts of the plant flooding machines 11,12, 
13 and 14,and did @ lot of secondary damage as well. Machine 
No.15 was absolutely destroyed, nothing left of it, that is the 
eleotrical part of No.15; the turbine of No.15 was not 
seriously hurt. The generator of No.16 was seriously 
damaged but the turbine of generator Wo.16 has not been inured 

The concrete of the substructure in that part of 
the building that contained these two machines was not injured 
seriously but the superstructure was seriously damaged. The 
re-inforced concrete gallery broken and windows smashed and. 
the whole roof demolished. The roof trusses cane down 
on the machinery and generally, made an indescribable mess; 
the cast iron and steel was reduced to small fragments. This 
all happened in a very short space of time ~ most of it within 
four minutes. 
Q. You speak of this part of the building; what was there 
between this part and the other part? A. The whole of the 


Ontario Power Plant,Sir,was built suocessively and when the 
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Hydro Hlectric Power Commission took the plant over they 
added an addition; there vas neneneely wall of the duilding 
down stream of the river,and they made an addition big enough 
to hold two 18,000 horsepower units which were subsequently 
designated as 15 and 16. 
Q. Which are destroyed? A. Yes,which are now out of commiss- 
ion. 
Q.- Did the presence of that wall there prevent more damage 
being done than might have otherwise been dons? <A. I think 
it is very fortunate indeed that ten times the amount of 
damage was not done by the ancident. That wall certainly 
prevented a tremendous amount of damage, both from the 
flying fragments and water damage. It is conceivable that the 
whole of that plant might have been destroyed, All of the 
machines were in line from one end of the plant to the other 
and if that ten ton fragment,to which I referrod,had alighted 
three feet more to the left,that is to say,on top of the 
motor and machine No.11,I fear the result would have been 
very disastrous for the whole placa. As it was, being housed 
in separate compartments,I think the damage was materially 
reduced, 
Q- Would the whole plant have been put out of business if 
it had landed three fest away? A. I fear it might have. 
Q@- That would have been a very serious matter? <A. It was 
serious enough,but it would have been very much more serious 
if this piece had alighted three or four feet fron vhere it 
did in a westerly direction. I fancy that piece was deflected 
in its passage through the roof twice; it weighed ten tons, 


Q. Where was this defective part made? A.Tho two steel 


AB eY, . 
Wek i Ny Rin ce 
ee a Coa ny) 
oi pe ae petted 
PG hy Sek > mae : 
le at toes i ae 
Me) j a 


“stag Lemon: Wo dares » oa ho > i 


( i ‘ p ENS mS hig) ue 
, ee ae sant Py ORC) eR j 


a ed TAA, on” 9 


“te Fauonse iat 


“imladnen tLaw “tact | sage tone yee ie, enge. ere he bi 
ON vied moat Ried easnab te teem, ws 


4 ied acd eldariecsen ee at sepaneb xe aw ban » acnargen® 
a i vagal 5G, fi. . bows dect need, eye anig tax ‘saad scig? to ic ; 


i i “aaitte eo on, guete ead ne bao end. oat ons mh new 


boshth'sis bad, ponstebe he tio btw od dadmyert a0¢ not. any a ft 
Paina ‘ele hes SOR, owed ‘ot, i, Sens, met ‘edd ot Ria door sonia 


ye ng 


need vad bivew sthicx ede eet zy tot echt ba . 


Bears aft: patod ston oe ok “evatg, eLoity edd 03 won teart 


Ae re 


Hy Lazio cast ae ‘gene ain? Cod ft, ations ega09 oda, 


au n baw ReMi LENT 16 THe Sug) need even, Inala “olor ead ‘btu 

eave! Tl Wit ir ‘ 
ae fi oa 
H o 


nc iM | OV att t) ¥eke tan. ot 120% ae Some toot bette bebaas, a i” 
Rew Ty | Avil ay 


bay) ie ( 
i  aaw gr nt S10} tom sve bres ey ry freed expd blue, sant’ 


pe: 


' eed vad bLaaw te tad Blase re. hed ioe 
i) 

ry 4) ah 

a 23 ate thy Has% sSavr suo To penis betdulia bac ened, gad, 

| ’ 4 ; a a : in 

Cone a By sak tas} dacs bail % shes foes th wrospew. ob bE 


if ofan ee 


F tone 


ay ACERT a 
faode ows od TA r eitalr eaapet bdrechadem 
} w wah ne A 
he Se ; ih) rage 
iis Al i dois by RG Vie one AS 
LP cen ee Pe ire ww, 


A 

. , 

- wad 
iw | 


Ly iy Whats in! 


~2065= 
cast rings were made at the Canadian Steel - I have 
forgotten the exaot name of the firm in Montreal. 
to COMMISSIONER R.A.ROSS: 
Q- You mean the one down the canal? A. They were cast in 
Montreal, 
Q. Prom whom were the machines purchased? A. The Canadian 
General Glectric Company,Peterboro. 
Q What was Giedeatede of the dumage from a financial 
point? A. Something in the order of half a million dollars. 
Q. That is direct pane to the machinery? aA. No,Sir,that is 
basing the figure on the estimation that the unit might have 
been replaced in nine or ten months,and buying power in the 
meantime when it is out of commission, 
Q. The half milliordollars damage would include the cost to 
which they were put in buying power in the meantime? 
As Yes. 
Q. Do you think that would cover it? A. Yes,something in 
that order,$500,000 or $600,000; it is near enough for a 
general figure. I did not make a close estimate. 
@. I have understood from what you have said to us that the 
accident was caused by the wheel revolving at a high rate of 
speed? A. Yes,but not so high a rate of speed as the 
machine was guaranteed to stand; the normal revolution of the 
machine was 187+ revolutions per minute; it was guaranteed 
to stand 360 revolutions ver minute, Many computations have 
been made; I have seen figures and have made calculations 
myself and I doubt very much if that machine was running 
at 330 when it went to pieces. 
Q@. Are you satisfied it was running less than 360 revolutions 


per minute? A. Absolutely... 
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Q- Are you also satisfied it was not running 360 revolutions 
per minute? | 

MR.BRANDON: Yes,Sir. 
Q@- Was it provided in the specifications that the machine 
would stand 360 revolutions per minute? 

MR.FRANCIS: Yes,Sir,and clearly stated - in fact 
Several adjectives were used in that connection, 
Q- What adjectives? A. They are nouns: "The generator 
shall be designed and constructed for and shall withstand 
an overspeed test of 360 revolutions per minute without 
injury,excessive vibration or failure". 
Q. What caused this excessive number of revolutions per 
Minute at this time? A. I do not know, Sir. I was not able 
to ascertain what caused it. Primarily there was a short 
oircuit on the transmission out side of the plant - several 
other minor things occurred inside,amongst them,the spring and 
the head of the governor of No.l5 was found broken after the 
accident ;just what affect that would have I do not know 
and I have not satisfiedmy self and I have not found any body 
else who was satisfied as to the exact cause of the overspeed, 
but of course the machine should have withstood that overspeed. 
Q. How did you arrive at the conclusion that the steel was 
not of proper quality? 4A. By inspection and tests,Sir. 
The steel as revealed in the wreckage was very coarse and 
manifestly of poor quality. The section of each of the 
two ake is 21 inches by 22 inches,and while the metal 
on the outside of the section on the border of the section 
was cogaratively fine in the grain,the texture in the centre 
of the Section was wery,very Coarse, Thirty-two test pieces 


were taken from all parts of the cross section, 
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Q» Who made the tests? A.The actual tensile tests were 
maee by Mr.R.B.Young, Assistant Laboratory ingineer,of the 
Hydro Hlectric Power Commission,at the Strachan Avenue 
Laboratory. : 
e Did you have any tests made wenerwiee? A. Not in the way 
of tensile tests; of course many other things enter into ite 

watched 

Besides the ultimate scientifio tests,we - everything 
carefully from the beginning of things and perhaps the 
first important chhie to mention after noting the appearance 
of the fracture,was the fact that when we came to cut the 
casting up,we had great trouble not only with the drills but 
with the milling machine,themetal was so hard at times as to 
deflect the drills and give great trouble with the milling. 
That was the condition of the metal in its natural state as 
we found it in the wreckage. Now,in comparison with that, 
in order to get the real quality of the steel I had “as 
large pieces annealed and the annealed steel cut up readily 
enough,and there was no trouble with the drills or milling 
Machines,so that the cutting up of these paoces might be 
considered a second important element in See that 
that metal was not uniform in Quaiity. Then when we came 
to our 32 tests that was clearly proven. A rather significant 
thing in these tests eee fact that whee the nae 
improved the steel so that it would pass standard speci ficat- 
ions,half of our specimens were almost antieely lacking in 
the element of ductility. | 
Q. What is ductility? A. The drawing qualities of the metal. 
In making these tegsts,we like to see the saction stretoh and 
reduce in area at the point of fraoture. Half of our 


specimens did elongate in the proper way and reducein area 
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-2068- 
at the point of fracture,and the fracture showed more or 
lees fibrous structure as good steel should do, but the 
other half did not give us any elongation worthy of mention, 
did not give us any reduction in area worthy of notation, 
and the fracture was more or less like the breaking off of 
&@ sugar stick. These facts indicate lack of uniformity in 
the metal itself,the pieces to which I Vira’ Waits all from 
ths same section and the same casting and the same ring. 
Another marked thing that we found was that the results 
were exactly the same in the two Yings. I have explained 
that there were two rings shrunk on this cast iron casting 
forfio-the rotor, and the results we got on one ring were 
exactly the same in the other, Half our test specimens 
were satisfactory,and the othezha 1 not,as regards ductility.. 
Q- You have spoken of the test provided for in the 
specifications; did you make any inquiries as to whether 
these tests were ever made? A. Yes. 
Q. Were they made? oe Yes, Sir. 
Q- Where? A. In Montreal,vy the Canadian Dasting and 
Inspection Comyany. | 
Q. Did they test whether these machines would stand 360 
revolutions per minute? A. Wo,they have no way of doing 
tints that is a test that can only be apolt oa after the 
machine is campleted, 
Q. Had they no way of setting it up in the »nlace where 
it was made? A. No,Sir. 
Q. Was that test ever applied? A. No,Sixrs 
Qe Why not? A. Because of the load conditions: under the 


circunstances,the only place that test could be aoplied 
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~2069- | 
was in the Ontario Power Company's plant. Under the load 
conditions over there at the time of the erection, they were 
not able to apply that test. 
Q. Why not? A.Because they could not spare the machines; 
they had to een, ther at work. 
Q- -If it had not Apa the test,if it had failed,it would 
have been put out of business Bee they would be a machine 
ALANS A. I feel this way about it, personally,that it is 
perhaps a very fortunate thing they did not test at that 
time for this reason: they got nearly three years use ous of 
the machine; it served its purpose and was useful for 
nearly three years. It would have been a very much more 
serious matter if that machine had broken in 1919 than last 
Spring,because at that time we were under war conditions and 
needing everything that could be got,and therefore when the 
machine broke,it was an early hour in the morning,2:40,I | 
believe it Was,and nobody was around,and consequently 
nobody was injured. That plant is usually frequented by 
& great number of people who enter on the galleries and 
Look around,and if any/pe00le had been trere when that 
accident occurred,I do not know what the result might have 
been, 
Q- Do you recollect that that was tes day we were to go 
there? A. No,I did not chor that, but you would not be 
going in at 2:40 in the morning. 
Q- It would occur to me that if the specifications »rovided 
for that test being made,it was assumed possibly that the 
machine would be subjected to that test at some time,and 
what you speak of might take place,and it would scen to 


me to be a matter of importance that in sone way it should 
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-2070- 
be shown to be capable of standing that test? 
A, There was a provision,if I remanber, in the ppecific- 
atiéns for not making the want in case conditions were such 
that it could not be made,and the contractors dould demand 


acceptance of the machine without the test if that was not 


applied within & cértain length of time; that is not 


unusuals 

4. By that test not being asolied,this accident took place 
and it might havejas you saidjput the whole plant out of 
business? <A. Yes,Sir. 

Q. Does not it seam important to safeguard in every possible 
way against such an accident taking place? «A. Just 80. 

Q. Could not you suggest some way in which the test could 
be made to insure the purchaser of the machine that it 

will stand a test of that kind after it has been put in 
operation? A. If the mzrchaser would install a test pit, 

a special place for doing hat work, the test could be 
apolied,but it would be a costly preposition ~ very costly. 
Q. It might be more costly if the test was not applied? 

a. That is very true; it is one of these things that can 
be donee I presume the only immediate effect would be to 
inerdase the cost of such machines because if the manufact- 
urers have to put in that kind of equipment, their overhead 
will be so much more and consequently ti.eir price would be 
increased somewhat. That is all there would be to it; 
there is nothing physically impossibly abnut it. 

Q. The Hydro is the purchaser of a great deal of machinery; 
would it be practicable for the Hydro cae have a place 

where such a test could be applied *ithout injury to other 


machines? A. I do not think so; such a thought never 
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“2071 
occurred to me. The natural place to have it applied 
would be in sane department of a manufacturing works and 
it should be applied before the machine leaves the shop or 
before it leaves the works. I do not say the shop in which 
it was made,because I think the test should be madeout side. 
Q- You think that would be the vrover place? aA Yes,and 
then if everything is not right it would be still there to 
be corrected, 
Qe What took place in the Ontario Power Plant night take 
place in any other plant with almost untold damage? <A, It 
is conceivable,Sir,of course it would depend largely on 
the construction of the machine and construction of the 
castings,and all that sort of thing; many factors would 
enter into it,but there might be great damage. 
Qe I suppose there is no place where so much damage might 
be done with such far reaching effect as ina power house, 
Take for instance the Chippawa Power House or any other 
large power house; a serious accident there might put 
a large part of the manufacturing concerns in the Province 
out of business for a month? Ne Ves. 
Q- Is it not important that the possibilities of such a 
thing occurring should be prevented if possible? A. Yes, 
that is important. 
Q- Is it important to try and work out some systan by 
which that risk would be reduced to the very minimum? 
A. Yes,in the conclusion of my report I have suggested 
that our practice - and I mean by that the vractice of 
: the Hydr@ Zlectric Engineering, should be modified and that 
we should have standard specifications which would insure 


- for us reliable steel castings as far as possibile, At the 
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present time there is no such Specification as far as I 
know. . : 
Q- It. would be practicable to arrive at such specification 
‘80 &3 to insure that? A. I feel sure that a standard 
specification would attain that end as far as such end 
could be attained, Such & specification might. be prepared 
within a fairly brief period of time,maybe Within six 
months, and if we had such a specification then every 
designing engineer,and every manufacturer and every 
electric manufacturer and every steel foundry-man would 
know exactly what he was doing, 
Q- Would the specifications be designed to insure the 
Quality of the metal? A.That would be its object. Steel 
castings when properly annealed are excellent structural 
elements but when they are not proverly annealed they are 
most unreliable, 
q%- Have you any reason to suppose that other castings made 
in the same way A ys from such imperf:ctions as were 
showin this one? A. t do not «<now of any others that 
were just like these; these were very large nacaines, 
18 , 000 horsepower,and the cross wectional area of these 
steel cast rings was Quite large; I do uot know of any so 
large. Of course there are all sorts of ways of building 
rotors; this one was built up in the manner described, 
a: The examination that was made after the machine was 
delivered would be of a Sanewhat superficial character? 
A. The records show that all this work was followed in 
the usual way; that regular inspections were made of them, 
The difficulty that arose in this case in ray judgasnt is 
this: all the work,aad when I speak of work I itean the 


machining, all the machining done on these rings was done 
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on the outside surface. The annealing this casting would 
receive at the foundry, woulay pS the greatest on the outside 
and least in the heart of the casting. The details of 
this machining did not require any work of any nature to be 
done in the heart of these rings. 50 
Q. That is where the defect was? <A. Largely,yes. The 
defect was greatest in the neeee wu the irregularity, 
cf course,in the Metal,lack of homogeneity, extended out 
practically to the surface. 

Q- Your plan would be to have specifications to insure 
that examination would be made in the heart? A. Yes,my 
idea of the specifications would be something that would 
insure thorough annealing and that would give us test 
specimens from any part of the casting rarer would follow 
certain phy sical tests. 

Q. Would you also apply tests to see that it would perform 
a certain number of revolutions per minute? A. Yes,and I 
should like to see large manufacturers put in proper 
testing equipment for all machines,big and little,and | 
have these testing places outside the shops. That is what 
I woald like to see. 

Q. There would not be much object in wtting it in the 
Speci fications unless there was soe provision for secing 
that the machine would stand the test. Is it wise to 
centre samany of these motors in a comparatively simll 
Space where an accident might result in their destruction, 
might it not be wiser to have them in snaller plants, so 
that if an accident did take place to one of then, the 
danage might be minimized? A. The financial requirenents 


would generally prevent us from separating these machines 
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very widely; certain precautions have been taken and are 
being taken all along by some engineers to prevent damage 
ef that kind. Sometimes generators are Kgs ees etal | 
turbines and are not put in the same room. } Some engineers 
like them put i in one way and sone in another, I cannot 
Bay that either would be considered bad Dent cares even 
poor oractice. I understand that the Niagara falls Power 
Company ae the three large units they are about to install, 
are separating them from the rest of the machinery by a 
re~inforced concrete wall, 
Q- It might be a wise precaution? A. I think it is. 
Q- You see how this wall saved tunis building? A. That 
northerly wall minimized the damage. 
Q. We are really establishing a new system of producing 
power for the machinery throughout this Province; we have 
had hundreds of plants for operating machinery,now we are | 
concentrating in one littla place and it strixes me that 3 
perhaps we have not taken as full precautions as we 
should because we have not renrlized what might happen if 
an accident took place and it occurs to ne that we should 
minimize the possibility of accident as much as sossible? . 
A. It is very hed to make a general statement about that, 
No two plants are designed exactlyalike. ‘For example,in 

the Queenston plant ina general way,I should say,it is 
much safer from that voint of view than a vlant desi wed 
like the Ontario Power Company. In the Queenston Plant the 
machines all have vertical shafts and they are generally 
yelow the operating floor of the Plant and it is hard to 
Conceive that one of these machines, if it were to go to 
Pieces, could do anything like the damage that one might 


do in an open room, such as the Ontario Power Company, 
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but of course we must remember this, the Queenston Plant 
is perhaps the most modern examplqo f Hydro Electric 
practice. I should say maybe the last word in Hydro 
Blectric practice; {I should not be at all surprised if the 
engineerms would say they have already learned seta deo 
from that plant and would modify it in subsequent 
additions. That plant is very,very different from the 
plant of the Ontario Power Company ,designed 20 years before. 
Q- The same principle would apply when your power is 
centralized in suph a small area;,everything possible should 
be done to protect it and reduce the possibility of 
accidents? <A. Oh,yes,of course that is prudent. 
Q. That is of enormous importance? 4. Yes,it is prudent 
to do that. 
Q- Are engineers directing their attention to that phase 
of it? A. I understand that is what is being done in 
the Niagara Falls Power Company now; that of course ig 
Since the accident at the Ontario Power Company. 
TO COMMISSIONER J.A.ROSS: 
Q» Supposing for example through some disaster the 
generators at Queenston were flooded,the gemma point is 
that if these generators were in out buildings, there 
would not be nearly that hazard. Would it be wise to 
Spend some money for the purvose of Nannertors 

THE CHAIRMAN: A broken penstock might put that 
whole Chippawa plant out of business? A. It would do a 
lot of damage, of course. 
Q@- It takes sucha long time to replace one of these 


machines? A. It is very hard to conceive of certain things 
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breaking,especially things like a penstock. I think the 
whole matter would have to be gone intatae a question of 
insurance and s0 on, At Queenston the machines are placed 
at 50 foot centres. Every lineal foot of that sub- 
structure costs a lot of money. The increased length, 
80 as to put every machine in its own room,would be rather 
a costly matter and I should not like to bane an 
opinion on it. In theory it would be all right, but in 
practice I do not know just how far one could go. 
Q.- Would the Forebay have to be spread out? Aine 
would all mean increased expenditure. I only mentioned 
sudstructure of the power house - it would mean Lengthening 
everything out. The substructure of the power house itself 
costs a great deal of money to put in there per foot. 
TO COMMISSIONER J.A.ROSS; 
Q- In constructing an ocean liner they put in a number of 
bulk heads or water tight compartments? <A. Yes. 
Q@- I suppose it is a question of finance? A. Yes,and the 
development of the art. I think this should bs recalled 
that the Hydro Blectric art has been evolved long since 
Mr.R.-A-Ross started engineering. I think he made the 
first electric machine that was made,and that is within 
avery snort period of eet relatively. When we compare 
it with other arts,we see how quickly the evolution has 
come avout. We have gone from no electric energy at all, 
as far as individual citizens are concerned,to developing 
our electric energy in chunks of 50,000 and. 757000 hsp. 
per machine,that isa tremendous evolution when you come 


to think of it,and in a very,very short space of time. 
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TO COMMISSIONER R.A.ROSS: 
Q- What exactly was the trouble with the steel that 
caused this break? A. It had not been annealed. 
Q- What method should have been taken in order to ascer- 
tain if it was annealed? A. It would have been possible 
in the fee of these rings to use & core drill and obtain 
metal from the heart ofathe ring. I-do not know that 
that was ever done. As a matter of fact Mr.Gaby instructed 
it to be done. I believe Mr.Brandon had it carried out in 
fragments 
the early investigation of this accident on the ~— 
of the broken machine No.15, but in practice I have never 
known it to be done. It would be possible to do that 
Vowever-at the shops in the early stages of manufacture, 
Bt teanay before any manufacturing started on the ineat 
Q. What is the manufacturing process of testing in 
conformity with the art today? <A. The regular practice 
in connection With ateel castings is this: The Specifications 
Meus bI5r say the casting shall be thoroughly annealed, 
I do not know of any Specification that is more Seaelae 
than that,just fine general expression, Now,the steel 
foundryman makes his casting and after he takes it out of 
the mold he puts it in an annealing oven for a longer or 
giorter period,and in due time he says he has annealed it 
thoroughly. There are coupons, small pieces of metal, 
left projecting on the outside of the dopdeta dl: for the 
purpose of here These coupons are cut off after the 
casting is said to be annealed and turned into the standard 
sizes for testing specimens and tested in the regular way, 


and the ranuadis noted,and if the element of strength and 
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ua 
the other elements,elastic element,clongetion and reduction 


\ 


area comply with the specifications, the inspection 
department would report that the casting is satisfactory. 
The difficulty erises from the fact that the coupon is on 
the outside of the casting and gets the most advantageous 
effect possible out of the annealing,and it may not, 
and probably does not,represent the effect of the ennealing 
on the interior or heart of the casting, 

Q. How would you get this information to engineers and 
get the matter remedied for future work? 4. My suggestion 
is this: we have here in Canada the Canadian Engineering 
Standard Association,with a paid secretary at Ottawa. 

‘The whole objeot of that Association is to make standard 
specifications for the use of engineers and as far as 
possible to fit together in the practice of engineering 
with Great Britain,United States and Canada. The Canadian 
Engineering Standard Association have been engeged for 

| several years in making standard specifications and have 
produced quite a number,and I feel sure would immediately 
take up this question if it was referred to them and a 
committee would be aynpointed. They’ can do this themselves 
in conjunction with the manufacturers of electric machinery 
and steel foundrymen and the Canadian branch of the 
Canadian Manufacturers Association,and if all these 
representatives were to agree on a standard specification 
the trouble in buying steel castings would bereduced to 
& minimum,and I think we could be assured after that, 
that our castings were as reliable as our engineering 

material usually is. 


If it were desired to have some assistance for 
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the Canadian Engineering Standard Association,of course 
that work would be done by engineers. The Institute of 
the Amerioan Society of Testing Materials are a recognized 
body in the United States and would be only too anxious to 
eet up standards for all these things,and I feel gura 
technical bodies in the United States would join if they 
were asked, Therefore,my position is this: I feel that 
all the engineers, especially those interested in Hydro 
Electric work,and the manufacturers of heavy electrical 
machinery,for example,the Canadian General Hlectric,the 
Westinghouse and other big concerns,and all the big steel 
foundrymen would be only too glad to get together and make 
& specification which would insure the reliability of steel 
Castings as produced by foundries. 
Q- The Standard Association of Canada has already issued 
a@ number of standard speci fications? A. Yes, 
Q. These are accepted by the trade? 4A, Yes,and by the 
profession, 
Q- Is this the only contingency that might occur in 
power plants of this kind or are there otner things? 
A. The ¢Ghairman speaks of Segregation; I suppose he means 
segregation within econamical limits. There are a& number 
of other features that would have to be provided for and 
by the time you provide for all these things,you would be 
out of the soale as regards economics, which I attempted to 
indicate in my answer to the Chairman and to Mr.Allan Ross. 
By the time you come to make dollar ana cent figures you 
would find you would have to Btop somewhere; I do not know 


where the stopping place is just now,but generally speaking 
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there is a limit and that limit is possibly reached sooner 
in the case of private corporations expecting to earn | 
dividends than in what we might call public institutions, - 
I use the words within the limits - like the Hydro Electric 
Power Commission of Ontario which is providing yower at 
cost. A private corporation expects to make dividends 


~ 


for its stockholders and of course that immediately limits 
engineering expenses, 

Q, Unless you find some method of remedying this trouble 
With the steel rings,have you any other suggestion you 

would make to take their place? A. We have another method 
of construction gomet imes used, not always applicable; it . 
is a question of judgment on the part of individual engineers 
In the case of rotors frequently steel plates are used in the 
Fings, that is rolled steel plates; they probably cost more 
and in the judgment of some engineers they are no better, 
Some think they are better; others think they are not; 
personally I would say this : In a general way,unless [ 

know something of the annealing and the history of the 

steel casting,I do not want anything to do with them, 

but when I know its history and when I snow how thoroughly 

it has been annealed,I ‘have as much confidence in that 

steel casting as I bave in any other engineering element.: 

. TO COMMISSIONER J.A.ROS3: 

Q- When you mention the point of financial Heeees oned 
is there any: point at all within reason,where you should i. 
stop when it comes to the question of protecting a power 
house like the Queenston-Chippawa development with five 


generators, Hf you can conceive of a catastrophe there 


. 
' 


‘Q. ave humdreds of buildings in which there have been 


: , ~SOR Vole et 


thet would wipe out or disable that plant tor kpeoller 

four months and withdraw all ey eae from the Niagara 
District for a petiaa of time, is Peon any limitation to 
the financial expenditure within any kind of reaon at all 


that you should stop at? A. I cannot disassociate the 


Queenston plant frompublic ownership of a certain kind nor 


can I conceive of a private organization building an 
independent plant. It is important,as you say,to use all 
reasonable precautions. If as an engineer I were to 
consider there was danger of flooding out the Queenston 
plant or such a failure as you suggest,then I would be 

Pee riod in going to considerable expenditure to prevent 
that. These things are to some extent a matter of judgment 
on the part of the designing engineers. Perhaps you 
would not get two to agree on that. We have hundreds of 
plants all over the country in which there are no failures; 
the country is literally covered with places in which there 
are no failures, 


TO THE CHAIRNUAN: . 
We » 


\ 


no fires? <A. We do not guard against these things; you 
would be justified in going a certain limit, but I think 
1t would be a matter of opinion just what the advantage 
would be; I am not apprehensive in the slightest of a 
failure of the penstocks at queenston,. 

TO COMMISSIONSR R.A.ROSS: 

Q- If you have a dozen wrecks on a railway that means a 
em2ll percentage of the total rolling stock, put you 

are putting your eggs in one basket? A. You have got a 


lot of lives at stake in oné Case and a few engineers in 
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i the other, 
tO THS CHAIRMAN: 
Q- I think we are all agreed that any precaations of this 
kind must be taken,but within certain economic limits. We 
are losing sight of the fact that never in the history of 
the world has any such tremendous power been created in 
such a emall space,and never before has such economic 
consequences to our Province and the Dominion been so great 
as would occur in the case of an accident in the Queenston 
plant? Ae I think Hegde you are right; it would be 
disastrous in ‘m case like Niagara. 
TO COMMISSIONER J.A.ROSS: 
Q» There is no steam plant to take the load up and every 
industry would be closed eee A. There have been other 
machines go up in other parts of the world; I do not know 
that there have been any others of any serious consequence 
in any Canadian plant; I do not recall any just now. I feel 
in this case we traced ae a very definite end anda 
thing which we can avoid. | 
: THe CHAIRMAN: I think your suggestion is very 
good and very practicable, but I think you will have to do 
something in the way of designing a plan to carry it out. 
TO COMMISSIONER R.A.ROSS: 
Q- Would there be any use in taking precautions of that 
kind and isolating every unit if it would be possible 
to do s0,unless you provided for the safety of the canal, 
How much more risk would there be of ice stopping the 
whole plant than of a machine bursting? Mere amy Ok, 
prepared to say that at Queenston, because there is such 


an enormous development,and there is no precedent for it 
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that I know of; there is a chance that the ice risk 
mey b6é as great as the other risk, 
THS CHAIRMAN: It would not be so enduring; the 
ice would melt, 
TO COTfISSIONER R.A.ROSS: 
Q- If you start gerne that you do not know where you 
are going to end; you would have to carry your precautions 
rignt back to the source of power and when you have done 
that you have rendered the thing uneconomical. 
THE CHAIRMAN: Is not there a happy mean? 
COMMISSIONER R.&.2083: We have it,that is the 
engineer's work; in engineering work we do not have so many 
accidents after all, | 
TO TH: CHAI RM AN; 
Q. What is the life of that third pipe line? 
A- Probably 20 or 25 years more, 
Q- Without any large sum being required? A. I have not 
examined it; these wood stave pipe lines have a life of 
something like 25 years - depends on the ground. Sometimes 
they last longer than others; sometimes they will,)go in 
15 years. It is the hoops that go,not the staves; they 
Stay wet and they are good forever, but the hoops rust. 
THE CHAIRMAN: You have heard what Mr.Prancis says, 
Mr .Brandon; are you in general agreemsnt with him? 
-MR.BRANDON: Yes,Sir. 
Q- Do you want to ask Mr.erancis any questions? 
MR.BRANDON: I would like to add in connection with 
the accident that the General Hlectric Company of the 
United States claim they have never had a failure and they 


adhere to this type of machine. 
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Q. Have they got specifications in the United States or 
pee Great Britain which would have prevented machinery of 
this kind being accepted? A. No,Sir. 

MR.BRANDON: The Canadian General Hlectric Company 
work very close with the American Company in their 
specifications. 

COMMISSIONSR R.A.ROSS: If this accident had 
eoerenadsin the afternoon,there might have been 25 or 50 
or more sightseers in that room; are you excluding the 
public now as @ result of the accident? 

MR.BRANDON: No,I do not believe so; the public 
can go in as usual. 

COMMISSIONER R.A.ROSS: Have you had any conversat- 
ion with any manufacturers as to whether they agree with 
your diagnosis of this case? A. Not with the steel 
foundrymen but I have with the Canadian General Hlectric. 
Q. Not with those who are implicated? A. No,I have not 
talked with any of the steel foundrymen. 

TO TH3S CHAIRMAN: 

® The Canadian General Electric Company agree with 
your conclusions? <A. I think you would say the Chief 
Engineer of the Canadian General Blectric agrees; I have 
not asked Mr.Ashworth,the General Manager,whether he 
agrees,but the Chief Bngineer has seen my report and has 


seen my. specimens and he agrees. 


EDGAR T.J..BRANDON. 


TO TH CHAIRMAN: 
Q. What canyou add to enlighten us upon this subdject? 


A. Mr.RFrancis reviewed conditions at the time of the accid- 
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ent - that the machine apperent ly ran away due to 
unsatisfactory annealing of the rotor rings the machine 
exploded. We worked very closely with Mr.francis in his 
investigation; he used our laboratory in making these 
tests and we worked with him from the start. . 
Q. You heard what he said as to the reasons for not 
applying the tests provided for in the specifications? 
As Yes. i 
Q. What do you énink of that? A. That was the codition 
we were very short of power capaeity at the time and I 
might say also a great many people do not make these tests, 
and we did not consider we were establishing a precedsnt 
in operating without the test. f might say shortly after 
the machine was in operation it had run away; that is a 
condition that is liable to oocur if the load ia dropped on 
the machine and the governor refuses to function properly, 
Q- This machine did run away? aA. Yes. 
Q. How many revolutions? A. I cannot tell you bus it 
ran away. 
Q- What was the cause? A. If ae load drops,if there is 
& short circuit on the line,the Pcrine cannot deliver 
any power and the water is still delivered to the turbines 
and the generator is not delivering power,hence it runs 


away; the governor is supposed to cut the water off the 


turbine and it did not act. If the governor does not 
function properly the machine will run away. 

COMMISSIONBR R.A.ROSS: This machine that had run 
away apparently carried two other machines with it? 


A. Yes, 


Q- Because they were tied in the same bunch? A. Yes, 
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Q- That would tend to close down? A, That will act asa 
load on the machine. 
Q- I spoke to Mr.Pranois about it running 330 revolutions; 
I do not see how it could possibly reach over 300. You 
would not be uy to more than 175 and the other machines 
would act as a brake on it,and perhaps with their governors 
acting to a certain extent I do not see how it would ever 
get up to 300, 
TO THE CHAIRMAN: 
Q» What do you think of the desirability of applying that 
test at the manufacturers before the machine is delivered? . 
A. It would be desirable as a matter of insurance, but as 
Mr .¥rancis stated the cost would be excessive. I have an 
idea you would be able to buy another machine and instead 
of paying $500,000 you would pay $600,000. 
Q- It would be well to prevent accidents? A. They say 
they never had an accident in the United States. 
Q. What factor of safety have you on that machine if it 
was good steel? A. I have forgotten the specificaticna 
we were to be within the elastic limit with that overspeed. 
Q- The safety factor would roessibly be two or three times? 
A. At least two at that high speed. 
Q- So that you have your safety factor there and if you 
have the material you would be all right; so that the 
material is the whole thing? <A. Yes. 
Q- Having the steel properly annealed and the question of 
speed,then is not of much use. To make the speed test 
in that station itself,I have made them and I do not like 


it; it is a horrible job; it ean only reveal two things: 
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either the thing will go ty pieces and wreck the station 
Or it won't. If it does not you are not much better off 
than you were before; you might be just on the edge of 
the disruption and still have the chances of the machine 
going to peacda - getting the steel is the whole thing. 
TO THE CHAIRMAN: 
Q. What do you think of Mr.Prancis! suggestion of having 
@ standard specification that would insure proper quality 
of steel? A. They have a standard specification for steel 
nowp I do net know to wnat extent the piece would be 
Meract ed by the taking out of these samples; you would 
probably have to make the rings larger to provide for 
that. 
TOCOMMISSIONER R.A.ROSS: 
Qe Don't you think if your specifications were formed 
on lines that had been determined by tests that you would 
ae able to specify a certain heat temperature for a number 
of hours; it would certainly produce the kind of steel you 
wantea? <A. Of course the outside temperature would have to 
vary on account of the heft of the netal. The Niagara 
Falis Power Company who are installing three generators 
larger than these are having the generators with cast 
steel rotors, 
Q. Don't you think the safest thing is te carry it dows 
oie shaft and get rid of the cast iron Spider and get 
the material you know all about and put it together in a 
reasonable way? re You have a cast steel spider in that 
Case. AB I say,it has been the practice of the General 
Electric Company of the United States who are one of the 


leaders; and the Niagara Falls Power Compary are still 
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getting machines of that design. 
Q. Did you take into consideration the question of safety 
in the Chippawa plant? A. Yes,right through. In connection 
with one of the questions,Mr.J.A.Ross asked Mr.Franois 
with relation to the penstocks to prevent flooding; the 
whole building is a dam to about four feet above the 
power house floor; that is the floor where you stand on 
top of the generators; that level was determined by Mr. 
Akers; that is some 50 or 60 feet above the water. 
Q. What flaar is that on? <A. That is all the way up from 
the bottom right to the power house floor. 
Q- Between number five and six? A.Yes,that is the end of 
the present development; it is a bulk head like in ships. 
Q.- Can you by any means isolate your electrical machines 
from your water machines,turbines? 
A. They are about 50 feet now; it is fully 40 feet from 
the turbine up to the generator. 
Q- What would happen if that pipe burst; is there any 
possible way of keeping that water? A-We have precautions 
in the power house; we have large gates near the centre 
of the power house on the right side and we have a valve 
10 or 12 inches,and the water woule run to the river 
instead of to the generators; it might fill the hole near 
the generator but it would not damage the generator: I 
think we have better segregation there than in any other 
plant in existence. 
Q- Is this wall between No.5 and No.6 as mych protection 


as if you had two separate buildings? <A. It would be 


for flooding. 
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Q- Supposing one of the mahhines went to pieces as the 
machine in question did? Ae I cannot say that if No.5 
machine broke nd the whole force of that machine went 
against that wall it might not fracture the wall,but it 
is ey assurance, 
Q- Is it practical to have two power houses instead of 
one separated by 100 or 200 feet? A. The biggest 
consideration Would be the hydraulic Consideration; the . 
Forebay,would have to be that much larger. I presume 
We could have done sanething more than we did but it cost 
a lot as it was. 
Q.- The power hoee that you have is up to the highest 
advances of the art at the present time? A. Yes, 
Q. We were speaking of the third pipe line,who made 
the estimate for the cost of that? AL Tt wae mada by the 
Hydraulic Department. 
Q- What was the estimated cost? - A, I cannot tell you. 
Q@- Do you know Mr Jeffrey? 

MR.JEFPREY: No,I do not know. 


MR. DONTURON, 


TO THE CHATREAN: 

Q- We were speaking to you this morning abdout the 

cash value of the bonds given to pay for the Ontario Power 
Company,about $3,000,000? a. The cash value of the 
8,000,000, 40 year 4% vonds on the basis of 

# return with interest Belai-annually were worth at the 
date of issue $6,621,993 on the basis of 82.77, 

Q. Another question asked you was the total amount of 


Temuneration paid to the officials as officials of the 
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Ontario Power Company? A. I have it separately, paid 
officials per year, Sir Adam Beck received as President 
in the 15 months to October 31et,1918, $7,500,and in each 
year ending October 31st thereafter to 1922 inclusive, 
#6, 000, making : total of $31,500. Myr.D.Carmichael in the 
year ending October 31st,1920, received $1,583.42; 1921, 
$1,999.92; 1922, $2,000,a total of $5,583.34. Fred R. 
Millar received in the year ending October 31st,1921, 
$500.01; 1922, $1,666.65,making a total of $2,166.66, 
I-B.Lucas received in the year ending October 31lst,1920, 
$1,583.31; October 31st,1921,$1, 500.03; nothing in the 
year 1922; making a total of $3,083.34. F.A.Gaby received 
in each period $2,400,making a total of $12,000. W.W.Pope, 
Secretary, received in the first 15 montfis,$2,199.96; in 
the year ending October 31st,1919,$2,266.64; and in each 
of the three years to October 31st,1922, $2,400; making 
a total of $11,666.60. G.W.Gilmour received in the 
15 months ending October 318t,1918, $1,500; in 1919, $720; 
in 1920,$900; in 1921,$1,280; in 1922, $1,320; making a 
total of $4,370. W.G.Pierdon received $500 in each of 
the last three years,makinzg a total of $1,500, The totals 
by periods were; in the 15 months ending October Sis, 
1918, $12,249.96; the year ending October 31st 1929, 
$11,386.64; the year ending October 3lat,1920,914,866.73; 
the year ending October 31st,1921, $17,079.95; the year 
ending October 3let,1922, $16,286.65; making a total for the 
whole period of $71,869.94, | 
TO COMMISSIONER R.A.ROSS: | 


Q. What does that average ver year? 4. $13,689.51. 
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“2091 
There is one other question and that is as to whether 
in the proportion of the salaries of the executives 
charged on the books of the Hydro,it was also pro rated 


to the Ontario Power Company in addition to these sums. 


G.T.CLARKSON, 
TO THA CHAIRMAN: 


Q. How is it your name is not on the list of those 
receiving additional Balaries from the Ontario Power 
Company? <A. I de not know but I got some, 

Q- Is the auditing of these books part of the duties laid 
upon you by your engagements with the Government? 

A. I do not Know whether it is or is not, mt I took the 
attitude,I think,probably about 1918,that the auditing 

of the Hydro was only partially complete unleas it was 
conducted at the game time on the Ontario Power Company, 
and in view of that,I had a GUecuseipn about it with the 
Commission,and after arguing the question as to whether it 
was part of the Hydro audit or not, I was appointed to audit 
the Ontario Power Company by the directors or shareholders 
of the Ontario Power Cowpeny. 

Q- Who are the shareholders? A. The Hydro Blectric Power 
Cammission. At the present time the Hydro Blectric Power 
Commission is the sole shareholder represented by the 
members of the Commission and some of the officers of 

the Comnission, until they get the whole of the capital 
stock,they were the majority shareholders. 

Q- Now they have the whole of the capital stock? 

A. They have the whole. 


Q- How much stock is held by different menbers? 
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MAR 50 shares each - just to qualify. 


Q. Is every shareholder now a salaried officer of the 
Company? Aa Yes, every shareholder except the Hydro 
Electric Power Commission. 

Q. You were speaking of your arrangement? A. Yes,the 


arrangement was made that we should charge a fee. I 


arranged that with the Government and the Commission and 


we allocated a certainporti on of it against the Ontario 
Power Company and iets the balance against the 
Comnission. 

Q. What do you receive Eisououner? A. We have been 
receiving 315,000 a year. 

Q- Does that include all? aA. That includes all; I have 
asked for an increase, 

Q. You have no distinct allowance in connection with 

the Ontario Power? A. I take $2,500 out of the $15,000; 
that is $12,500 for the Commission and $2,500 for the 
Ontario Power Company. 

Q. Is that fixed by the Government? A. No,the Commigsion 
fixed it with the approval of tie Government. : 
Qe Did they pass an order~in-council approving? 

A. I do not know whether they did or not; I am asking then 
to do it now,to revise the rate and increase it because 

it is costing us more than we are getting. 

Q. It was submitted to the Government and approved? 

A. Yes. 

Q.- Do you know why the gan elena was not followed by 
these others? <A. Whioh? 

Q. The amounts paid to the different officials of the 


Hydro? <A. That is a matter of legal interpretation. 
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Q. No,it is a matter of why it was not done. It is 
amatter of legal interpretation as to whether the Ontario 
Power Company could make these allowances and you took 
legal advice on that and were advised that they had the 
right to do that? <A. Yes, Qua Ontario Power Company. 

Q. We have no evidence it was ever submitted to the 
Government or approved by the Governmant? A. Talking 
technically I do not imow anything in the Act that 


requires the Government to do 50, 


Q. i am asking whether it was done? Ae Not to my 


knowledge. 


Q- Your case was submitted to the Govermment,you say? 

As - Put it this way: my remuneration as auditor was 
approved of by the Commission and approved of by the 
Goverrment. I suppose they voth left it to us to allocate. 
it. 

Q.- The Government approved of your receiving a salary 

of $15,000? A. Not 4 salary. 

Q. An allowance for your services? A. Yes,Sir. 

Qe iat is the ot et amount you have received? 

A. That is 80. 

Q@. You have not added to that a special grant from the 
Ontario Bees which was not included? A. lio. 

Q. Would you mind letting us have these reports in 

which you make reference to the acti onjof the company in vot- 
ing these salaries? A. It is in our Ontario Power reports. 
Q. Have you the first one in which you refer to it? 

A. October 3lst,1918,page 8; "The Board of Directors of 


the Ontario Power Company of Niagara Palls,consisting of 
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Sir Adam Beck,President ; Mr.McNaught, Mr.Lucas,Mr.Pope, 
Mr.Gilmour and Mr.Pierdon,and of the Ontario Transmission 
consisting of Sir Adam Beck,Mr.McNaught ,Mr.McInnes,Mr. 
Pope ene Mr.Gilmour, all of whom with the exception of 
Mr.Gilmour Babee Mer nes are members or officials of 
the Hydro Blectric Power Commission of Ontario, etc., - no 
remuneration is paid to the directors of the company for 
their services as such but the President, Secretary, Chief 
Engineer and Treasurer are each paid an annual salary by 
the Ontario Power Company". 
Q- Did you make any comment as to whether it is correct or 
not? <A. Noe 
Q. When did you submit the question to Mr.Kilmer? 
A. At the time it came up. 
Q. Did you get a written opinion from him? A. No,I did 
not; I discussed a good many questions with him. 
Oy Did you write a letter asking him? A. No,I did not. 
{ did it entirely verbally. 
Q. When did you next refer to it? A. In the next volume, 
practically in the sets words; “Officials so and so all 
of whom - no remuneration is paid to the directors of 
| the company for their services as such byt the President, 
Secretary ,Chief Engineer and Treasurer are paid an annual 
salary by the Ontario Power Company". The nsxt year I 
name them again and say: "All of whom are members or 
officers of the Hydro Blectric Power Commission with 
the exception of the first and second Vice-Presidents, 
to whom a remuneration of $2,000 per annum is paid for 


their services as directors". That would be Mr.Lucas 


and Mr.Carmichael. "No remuneration is paid to the 
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directors of the Company for their services as such but the 
president ,Secretary ,Chief Engineer and Treasurer and 
Accountant are each paid an annual salary by the Ontario 
Power fenoony 
Q. If the directors of the Ontario Power Company were to 
have paid you $2,000 a year or $2,500 a year in addition 
to your $15,000,would you consider it proper to accept 
that without first receiving the approval of the 
Government? A. I do not know that t should answer a Questia 
like that. 
Q. It is a direct question? <A. The only money they 
could vote me would be payment for services a8 auditor and 
if they were to vote that,I think it would be strictly 
legal and strictly proper. 
Q. You would take it without submitting it to the 
Government? A. No, the ate detent would know; I would not 
take it without their knowledge; I am appointed auditor 
of the Hydro Commissbon vy the Government, and elcereras 
ment would know what I got for it. 
Q- You woulda think it proper,before accepting it,to have 
the approval of the Government? A. I would tell the 
Government. 
Q. if they disapproved of it you would not take it? 
A. I would not be allowed to. 7 
Q. Does the Government know what salaries these men are 
getting? 

MR.GUILFOYI#: It is published in the Public 
Accounts. 


COMMISSIONER R.A.ROSS: So that they are aware 
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of it? A. Yes,they Lendae in last year's Public Accounts. 

THE CHAIRMAN; Before that th ey Grd nos appear? 
A. They knew first from the fact that the Attorney- 
General was-a member of the Board of the Ontario Power 
Company which Boroved of these salaries. 
Q. The Attorney-General did not get anything outof it 
for a long time after the others Aa? A. Mr.Lucas was 
a member of the Board and aporoved of it. 
a Are you satisfied the Government did know of it at 
the time? I am told they did not. mow anything about it 
at all? A. When you say Government ,I suppoBse as a 
member of the Cabinet he would represent the Government. 
x You think if one knows it they all know it? 
A. I suppose if a menber of the Cabinet knows it the 
Government is assumed to know it. Then when the new 
Government came in, yes,they knew it because the Cabinet 
discussed the matter with me. 
Q- You mentioned it in your report? A. Some menbers 
of the Cabinet discussed the matter with me before that ; 
almost imnediately after the new Government came in. 
Q. The resolution movei by Mr.Pope is dated October, 1917, 
you dontt refer to it in your report of that year? 
we t reLer to.it in 1918 first... 
Q. Would that be the accounts of 1917? Aw The fifteen 
months started in August 1st,1917,anda the first period was 
October 31st,1918, 
Q@.- You refer to it in your first report? A. I refer to 
it in my first report. 
TO CO:MISSIONER R.A.ROSS: 


Q- Getting down to commercial practice,Mr.Bonthron has 
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~2097= 
told us that the cost of this service by officials and 
directors of this canpany was $13,700 a year,what turnover 
did that company have during these years, roughly? 
A. In 1922 it was three and a quarter millions. 
Q. What percentage would that be of the total,do you 
think it would be excessive? <A. Between one-third and 
one half of 1%. 
Q. Had you access to the books of the company and could you 
tell us what the fomer directors and officials of that 
company were getting? A. No,Sir. 
Q. Would it be less than that or more? A. I have no 
doubt in the world it was more, 
Very 

Qe . much? <A.Very much more. 

TH CHAIRMAN: There are no solicitors on that list 
as getting salaries; Mr.Pope is a lawyer but still he 
does not act as a lawyer; he is secretary. 

MR. CLARKSON: When they desired to buy the Ontario 
Power Company they injected a section in the Act in 1917 
authorizing the Power Commission to acquire and hold shares 
in any incorporated company carrying on business,and then 
at the same time they gave the Governor-in-Council power 
to guarantee the bonds. That means that these undertakings 
were bought by the bonds of the Commission guaranteed by 
the Province,but it does not say who the property »vurchased 
belonged to specifically, whether it belonged to the Hydro 
Commission as a general floating asset or whether it 
belonged specifically to the municipalities to whom the 
power was supplied by the comvany purchased,or who it 


was bought for. The Niagara Systen,we knew definitely, 
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was the municipalities' but as to the Ontario Power 
Company ,nothing was said oe Mag As far as the sinking 
funds are concerned,the Act reads this way:(that is with 
regard to the prica to be charged for power to Hydro 
Municipal Systems) "The sinking fund shall be an annual 
sum sufficient to form in 50 years at 4% a sinking fund 
for repayment of the advances made by Ontario". There was 
no advance made to purchase the Ontario Power Company; all 
that was done was that the guarantee was given. 
Q- Some money was borrowed from the bank? A. Not at 
that time. These sections were interjected into the Ast 
Siving power to buy the capital stock and power to the 
Government to guarantee the debentures that the Commission 
should issue in payment for the stock,that iumediately 
raised the question in our erasae "How was that purchased? 
Who was it owned by? Is it part of the works of the 
Commission or not?" I took advice upon it and was advised 
that the Commission must have purchased it in trust for 
somebody and that it would naturally follow that that was 
the Niagara Systema and therefore, the Niagara System would 
probably be the omer eventually of that undertaking when 
it was paid for. If a deficit was made in the operation — 
of the Company , nobody was liable unless there was & 
distinot chain indicating for a certainty that the Niagara 
System was the owner of that through the Comission, 

Then I took up the question of salaries ee I 
was told that even though the shares of the total capital 
stock of that company wene held by the Commission as 


trustees, they acting as trustees were entitled to be 
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remunerated for their services in that connection,and 
therefore any salaries voted were absolutely legal. 
Q. That is what Nr.Kilmar told you? A. Yes,the view I 
had in my mind was exactly what you have raised as to 
whetner they held the undertaking as trustee for somebody 
and were justified legally in taking silary, and I was 
told yes,that was the legal situation. Now,we carried 
along in that way for a couple of years anitne Ontario 
Power ane and the Commission was under no obligation 
to put by a sinking fund to pay these bonds; there was 
nothing in the Act requiring it. For a time they met with 
some excessive costs in connection with the contract of the 
Toronto Power Company and they did not earn enough money 
to put up their renewal, fund,therefore,it could not be put 
up,obut when same of these difficulties cleared out of the 
way,I took the question up with the Government and wi th 
the Comni ssion. I saiu, "Wow,you are supposed to be operating 
on a cost basis; there is nothing in the Act here which 

* 

requires you to operate the Ontario Power Company on a cost 
basis,but this thing ought to be brouzsht into line and you 
ought to put the Ontario Power Comvany on ae same footing 
as you put any other system". I discussed tnat with the 
Comnission ami they agreed to do what I said,and the 
result is tnat in 1921 they swept the thing around complete- 
ly and charged a sinking fund Sap oueTs cont of operation 
in anticipation of the Government changing the Act so as 
to make ourchases of this xind a purecnase for the Niagara 
Sy sten. 
TO COMIISSIONS:? R.A.ROSS: 


Q. Did you maxe that retroactive? aA. No,there was no use 
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doing it; they had in two prior years excessive cost and 
had no money so what was the use of breaking the camel's 
back? This account in 1921 is prepared on the same basis. 
Q- That is the account for 1922? A. Yes,and I think the 
Act should be amended to agree with tnat,and I have not 
any douot the Government will do it; they did not do it last 
year,out I hope they will do it at this session; that is 
the situation. | 
TO QOMMISSIONEGR J.A.ROSS: 
Q.- Would not a clear cut way to do that be to raise the 
Balaries of tne officers of the Hydro Blectric Power 
Commission,if they were not getting enough? Having a full 
appreciation of what Mr.Roas says about a ousinegs of 
three and a half millions being run with a $13,700 
executive - that is ridiculous? 
Q. There is a principle involved in the situation that 
everybody recognizes,in the alternative where a company is 
purchased,a lot of extra work is going to be thrown on 
these officers, 
| TO TH CHAT RYAN: 
Q. What about the Chippawa Canal? A. That is A 
| under a separate act. 
Q@- So far as working goes,the Ontario Power Company is 
infinitesimal as compared with the work at Chippawa? 
Aw In operating, 
if, I should say construction and operation? 
ve Construction,yes,absolutely. They should either do 
it one way or another. 


Q- It might be the Government pay them salaries that 


are too small but it seems to me that if they are in the 
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employ of ie Government and they want more,they should 
so to the Government and ask them to fix it. 

COMMIGGIONBR R.A.R08S: Don't you think the 
Government welcomes this way of doing things; their 
business is to cut down salaries and I should think this 
was a very welcome outlet to the Government. 

THA CHAIRMAN: Without letting the Government 
know what they were doins? 

COMI SSI ONBR R,.A.ROSS: Why,yes,they don't wart to 
know avout these tnings. 

WR. CLARKSON: Cold bloodedly there is a great deal 
in what you say,but the only thing avout it is the Question 
of whether the Board of Directors of the Ontario Power 
Company shoild be allowed to vote such salaries to these 
officials as thy see fit. You want to make that subject 
to apvoroval by order-in-council. You have to recognize 
that the difficulty in a great many of these public owner- 
ship concerns is that you are trying to reduce salaries 
ana expect to get officials of the hizhest class,and you 
Cannot do tnat; that is elementary. 

TO COMITSSIONIA J.A.8050: 

Q. The weakness in the officials of the Ontario Power 
Comoany drawing salaries is in the very fact that they are 
the governors of their own acts; they are the ones who set 
the salaries; whereas in the Hydro Blectric Power Commissa~ 
ion,the salaries are set for them? 

A. What I say about that is you can provide,if you desire, 
tnat where the shares are held by the Hydro Hlectric Power 
Commission,that in this way,the Government can approve of 


the payment of salaries by an order-in-council, 


ae Ws 
ye Ny eee 


‘ “bhecite yoda " 


reed 
: es 


‘ 


ae ae desta Bete z bone a coe oe Snood, 


‘ 1 AER ot  sSaotevet a at derine, snooten vey se 
BS tai ap yed ous aettdet: “dhedhaw § : AR TAD ine, | 
DOAN Swe NLC INGER Hae Nea | Ray ae i 
on ie ‘ Et tea ates bale be: 
ad Vihew, dtweh Gos BSN UA D okegaiiy A, HLT ve 

| : He Pd ea oe werd) suet 
\ } nennd a xarete ai wei prcrgonte ‘ta Praseoee ont i 
. Sy at “ap ents toe Nene i oral bead, BK one weer 


Ls 


Ly iate 
Pte ea Lacan be Me 
toe te ve Sack Ave ee fod: das. Hoy: he Sedmpas as aia. 


-~ 


stiegodon oF ‘ava ies we te qwoomakmaebro Me tevouage 


ta . 
“Cena. iting aioli Xo eile seers 4 . ah watiadt ae od 
devaatan abbey mn ries sf eas bay, dete at “eetesneo, 


* pre ‘ty a ae - ” 
, MOR: PA, eal 


O swerih, be Orit to ioe aia $08, 98 3 


> 4x * Sod —~ 


uN | * 2 pints a ) . y whe daeoeis: ‘B4 3 ae: he j aac oa) ee 
ay , Sd im Wak Diy dh urge wad 0 on: d : - ? 

Pel > . ‘4 ’ ‘ * A 

eet ~ Fey oe i ‘ if Ca ti ? ee hice em é te BLy We Ai iTh.6'% FG) 
io ; aE, ; Ye He Sree Ny gk nT SRA 


Brie Lat shite OTEAIMO- ond Yo aathid citi, ai EG OME OW oe 


iAP ’ ee ams 7 ane 


oe: uote Set d: ‘Saat vtov * ont ost si detuacee podmenb, Ro ne! 


ey 


a Joa ‘she’ ebro. acts ‘Sta yeny yedoa, erie ‘tions to BTOntS ron ont 


* i Se 3 ee: rf if 


ak wag eH00, <owot’o ‘Per 30, cee oxbxit Suk 8B eaerr adie ieeiieioe 343 


3 ‘ vi is), ; 
oy Gree ee ‘EO tae. ote ne bral i odd dob Bs 
’ + Var ‘ “i ‘ b Le ; , Wy yea a f a ; iv ie 
“@yeriaed:. oy hice: hide OXY @£ Jad THORS: Yen a Gill i 
Soweto by f: eft” o kb Nik a tt Ww bleu “on setede yi s oer , 
hy * Pree chs oun elhie: ee 


; BY Sores vou at, ew i ie : a hon foe fi wi 


teow nore invokes ey, cry A te bration 
‘ac aM ; 


/ Bry 


-2102~ 

THS CHAIRMAN: If they did that,there would be 
no question about it? A. I appreciate the point. 
Q- I think there might be some grounds for questioning 
the soundness of that opinion you got from Mr.Kilmar; 
I thiak you will find there are some lawyers who would 
aiffer from him? A. I took it up with him; I was given 
permission to consult him on another matter in connection 
with the audit. 
Q- There is no doubt he is a good man? aA. He was very 
emphatic about it,and I have a great deal of confidence 
jen Bim. 
Q@- So would 7? A. He «new just exactly what was worrying 
me about the situation,and he knew the complicated 
condition,and he Said he thought it was perfectly legal 
and perfectly right. So far as thelother part of the 
case was concerned,it was laid on the table and known. 
Q. Can you give us the operating account for 1922? 
A. Mr.Guilfoyle can discuss that better than I can. 
There is another point I want to make, there was that 
loss of these units over there, | 
Q. That is loss by power? A. There was the physical 
loss and the cost of power in the meantime that goes 
into the operating account. There was 397,000 expended 
on repairs and $33,000 was charged to operation,and 
864,000 against the renewal fund. As far as the loss of 
power is concerned,it is all charged in here. What I 
think will have to be done,there is the third pipe line 
operating partially; it is subject to agreement,and it 


has got to be torn up,if necessary,within a limited time. 
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I think for ee future I would absolutely ignore renewals 
on that pipe line and just simply provide interest,and 
cests have got to be charged to operation and also sinking 
fund to amortize it over 30 years,and then ae have to 
wipe it all out. 
TO COMMISSIONER J.A.ROSS: 
Q. Is it not a weakness to have a pipe line temporarily, 
and as Mr.Pope said the right to leave the pipe line 
there is in the hands of the Queen Victoria Park Commission. 
You have established & thirty year sinking fund and yet 
that pipe line was built on a five year permit or license,. 
and the only thing you have got is a verbal agreement. | 
Is not that rather a nebulous arrangement? A. I would take 
it on this basis,having spent three and a half millions 
on that pipe line,you have got to repay it. The generators 
are largely destroyed; they may be able to recover the 
loss from the Canadian General or they may not; they will 
probably take action to recover but there is the vipe 
line and it is absolutely out of the question to write 
$700,000 or $800,000 a year off against this undertaking 
as operating costs or anything else; but they are now paying 
interest on that cost of $210,000 a year as part of the 
cost of operation, and they are providing a sinking fund 
that will wipe the thing out at the end of 30 years. It 
does not matter whether the pipe line disappears or does 
not,in five,ten,fifteen or twenty years;if they lose it 
tomorrow all rignt,it is gone,but it is wiped out over 4 
period of thirty years. That is the only way to deal 


Wit, ao. 


_ y 
Pais 


Niue ay - 
Rae Nate 


as Ped as 
WAL: y : ‘hire h ati Aa, i) 


‘ae “a Lorene” oko i “eaten biuow Tex 


* of ea 
th 


fy hi " bad nenosa obivoig ed Bp 


a } 
ms 5 
ei 


W ! Bee TONED lie) SSehon At AEKOLEBED 
out pyrene ‘eokh ed ty 8 ‘oven of eaoimledy. Ai 2 By we " 
anit sete off svbet bf peer écit h sa sgod, at aa C 


Mohaginuney wires sirogony. Seeit exit’ to ebaad ont ah: pies 
a“ f es yAyt 
toy brs paar satiate: 164% wate Fa ‘Beets teeta eved “wOY 
.poenwokl 20 shattog baad avit & ao Lid Baw endr oaig” pea: 


| { thomeesge SBitaet 3 er tox ovadd ie specie? visio au t ri 


‘eed ‘Riven t ae ‘finemignenae enolidea e zedidex sed fon 8 


So Spore BEL boy + End & rer pares ‘joene ditvedyensse wits ao ; 


anotteredag | out te EGO, ot. fog, ered /voX, ents eae bp 
a eat ive: 99% oF alia, ee vou vores tha vot teab- xleore: 
, uF y Aste ; 
a 2 a wild aa yen yee ‘go .LerensD cor thanad ; att: KOgt.e 


ay eqig oii ai exeds tnd nevove: o¢ doling oes 3 


; air bi ’ 
ed put oe. teid¢vesp ads ts tuo Wasulosdb- at: tt ree 
. ‘ zi pit as ‘i 
| | Ra ne i 
is ‘pa tiledrobru ods pan faga 22S ney a nod; a ae ce 000, 


‘ Mi ; ae 7 
'Srived won sta ot ed ‘onto gotta Fine <0 e800 yilbtarag 
ent te “SRG Ge THe h & O00701SE To fa00 dads. no sadre. gat 
bat sn butte & ghte VOTE ete “Ned ie bis sho rdareqo te “4 iS 


pee: 


cy 
ae 5 WOROY Of to bee sit} sa FLO tty ae eqie Lie 


aly BT uy 


7 
‘90D 29 szeoggua le eit wey ie’ ‘nla sodteut ¥ redten ton” 
4 15 ‘ , 


tt wade, vert? Layaneoy enews - «xO fey sty 02 ered as 


- 
‘ 


Waihiapeny © too" te beg tyr: ok: Be wud ionley. eat ees iyi: uae TOM 
eee tr ee ; : : i) ao ee 


= tgab of yale winslews at gant Cre ins a enka 


~2104- 
TO COMMISSIONZSR R.A. ROSS: 
Q. That pipe line will have to be removed? 
A. Some time or other, 
Q- Do you think it will ever be removed? A, No,I think 
the Denial onde of the Park over there will do whatever is 
best to ba done in the interest of the Hydro Commission 
and the municipalities. If it is best to leave it there, 
they will leave it. 
Q@- Do you remember what trouble there was putting it 
down,tearing up the park and di sarranging everything; why 
should they want that done over again? A. I do not think 
they will want that done at all unless some very pressing 
reason comes up; that is not on the surface today. 
Q- It will always remain there? A. I do not think the 
Park Commissioners will order its removal until such time 
ag the Province and the Commission are willing to remove 
it. On the other hand if it were removed tomorrow or if 
it was left there for 15 years,I do denna it. will make 
any difference as far as the Ontario Power Company is 
cancerned, 
Q- Why should you treat that any differently than any 
of the other pipe lines; it still remains as a feeder for 
the other units? A. Yes. 
Q. Wurther than that,these units will be shut dow and 
left just in the same condition as far as turning out 
current ,as No.l5 and 16; have not you got all your exes 
in one basket there,and the mere destruction of that one 
section of that plant does not make a great deal of diff- 


erence because it will inevitably be shut down, due to 
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water conditions,and you will have to treat thia in the 
Same way as the other? <A.We are treating it in the same 
way; in other words,we are putting up a sinking fund in 
respect of the whole cost,and we are setting up a renwwal 
fund, the only thing as far as the third vipe line is | 
Pe ernas ‘art of it was destroyed and we would cease 
putting up a awa renewal fund and the only thing that will 
have to be done in connection with it will be maintenance 
charge,and we are dealing absolutely the same with this 
as with the rest of the plant except that one point.’ 
Q- Is not the period for which you set up your sinking 
fea for this shorter than for the ordinary? A, 37 years 
now. 
TO THS CHAI RMA: 
Q- You have no pipe dang just like this? A. The way I 
Paok at it is this: I do not think it makes much aieronendes) 
Q@- It is a wooden pipe line,and it should have a sinking 
fund for a shorter »,eriod than for an iron,steel or concrete 
pipe line? +A. If this pipe line went out tomorrow, we 
would look upon it as an expense to be amortized for 30 
years. 

MR.GUILFOYLE: An advance by the Province to be met 
in 30 years? A. The investment in this is represented 
by an advance by the Province. 
TO COMMISSIONSR J.A.ROSS: 
Q- Why should not you establish a sinking fund for 15 year? 
ra They cannot stand it, 
Q. Charge it in the cost of power? A.As far as this sinkirg 


fund business goes,a great deal of importance has been 
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et iadhnd to the question of whether it is to be 25 or 
30 years. To my mind,it does not make any difference 
and I would make it 40 or 50 years. The Province is not 
bound to get this money back in thirty years. It would be 
just as well if they got it back in 40 years,and I feel 
the sinking fund is perfectly all right to be left at 
30 years. 1.0 on know why the Chippawa investment 
should be paid back in 30 years; nobody would be hurt if 
it was made 50 years. I look at it purely from an 
economical standpoint. 
TO COMMISSIONDSR R.A.ROSS: 
Q. Your sinking fund is established in order to enable 
the municipalities in the system to aequire an equity 
in the plant which will finally be theirs? A. Yes,Sir. 
Q. If you put a short term sinking fund you are making 
the present power users absorb the whole cost of t mt,and 
it will eventually be the property of the whole comaunity? 
A. Yes. 
Q. Your idea is to spread it over ao they will not’. 
acquire the proserty quite so soon,but the cost of power 
will be distributed during that length of time andwill 
be less? Ae I put it in this way; the Government has got 
to get the money back,and if-you charge a reasonable 
price for power to the present generation,you can build 
up a sinking fund which will repay this capital in 30 
years,that will be all right,but if you have to charge 
abnormal prices or excessive prices for power to get this 
paid cack in 30 years,i would rather pay it back in 40 
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TO THE CHAIRMAN: 
Q. Surely there is a distinction between a sinking fund 
fow an undertaking in actual operation and if its purposes 
are served in five years; I think there is some strong 
reason why you should not set up a sinking fund for 30 years; 
you are simply making posterity pay the bill instead of 
those for whom it was created? A. This was for war time | 
work; it has to be looked upon as war time work; that is 
why there are these peculiar conditions and costs attached 
to it. It is absolutely impossible to wipe out three and 
a half million in a short time. 
Q. Take it out of war time profits’ A. There are no 
profits here. | 
TO COMMISSIONER J.A.ROSS: : 
Q. I think there are two sides to that argument? 
A. The only practical basis for dealing with this pipe 
line is to wipe it out over 30 years. 
Q. It is not comparable to the canal? A. No. 
Q@. You have an everlasting construction in the canal as 
against a wooden pipe line? <A. I quite agree with you 
there. 
%. Does not that factor enter into it? A. Wo,you spent 
three and a half millions of money ané now you have to 
pay it back; I am thinking in money only. 
TO COMMISSIONSR R.A.ROSS: 
Sener t. you want to put it into anything,put it into 
depreciation allowance rather tian sinking fund. If 
it has depreciated say so in your books? A. Supposing 
after the destruction of these twounits, they do not use 


the pipe line any more than to the extent of 50%, they 
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have to pay the cost back,how is the best way to do it? 
You cannot charge three and a half million now; I am 
looking at it from a business standpoint. 

MR.GUILHOY Ia: In the meantime you have completely 
lost the revenue from two units which is some load to 
carry on the others. 

TO THE CHAIRMAN; 

Q. What does the balance sheet show for 1922, a profit or 
a loss? A.Carried forward in the beginning $59,0C0 | 
surplus and carried forward at the end of the year $75,000 
surplus; that is after putting up $100,000 of a sinking 
fund. ; . 

Q. Your statement is different from Mr.Bonthron! s? 

A. No,he gave a statement for 1922. 

Q. In 1921 he gave a deficit? <A. What Mr.Bonthron says 
is that in two years there is no renewal fine to put up 
and I quite agree with him. That is stated in our report 


that they were not putting up in these years a renewal 


fund because they had not the money to put it up. I ignore 


that and just simply leave it out in 1921 and 1922. The 


Ontario Power Company csuld not make a profit or less; it 


had certain operating costs and certain interast, and a 
certain number of Aeoe charges amounting to so many 

ni liion dollars,and it had so much revenue from the sale of 
power,and the Niagara system took the balance of the power 
at the balance of the cost,so they neither had a profit 

nor a loss. In 1921 Mr.Bonthron mentioned $255,000 or a 


loss. We in that year nad to adjust the period to the 


date of October Zlst,1921,and we charged the Niagara System 
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sufficient for the power. It got together with the unused 
balance of the reserve in there of $193,000 and $65,000, 
and we used that to wipe out etioad Mr.Bonthron spoke of, 
and made the Niagara System pay sufficient for the balance 
of the vower i vractically make it strike evem. That is 
what we Would call breaking down that 959,000. We make the 
Niagara System pay for its power such an exact sum as will 
meet the cost. Putting it on a strictly Hydro footing and 
doing that. in anticipation of the Act being amended, that 
is the only proper sy wt em to operate Ons 
Q- Did you take into account the accident? A. No,Sir, - 
hold on a minute,we did; we charged $33,000 in the 
operating expenses in respect of that accident,and 
$64,000 against renewal reserve. We did not deal with it 
for this reason: that if they can recover against the 
Ganadian General Blectric all rizght,and if they cannot 
the whole cost of three and a half million has to be wiped 
out by a sinking fund for 30 years. 
Q. are they making a claim against the Canadian General | 
Blect ric? 

MR.POP: We have not as yet,we have notified 
them that we hold them responsible. 
Q. Mr.Francis has seen all the material you have? 

MR.POPH; I presume so. 

MR.CLARKSON: You raised the question this 
morning about tangibles and intangibles; I want to make 
it clear to you that we did try to get the books of the 
Ontario Power Company. 
TO TH CHAIRMAN: 


Qe Did you fix the amount of the loss from that accident? 
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A. No, we have not fixed it at all. There is $97,000 
that has been expended in repairs and renovation and 
we have written off $33,000 against that. At the time of 
the purchase we did try to get the books of the old Ontario 


Power Company,and we could not get them but we did get 


hold of some of their trial balances,and these figures 


mentioned in our report are taken fron these trial 
balances. 

Mr.Bonthron said the plant value of the physical 
assets was practically covered by the bonds,that is true. 
Here is the situation on the $15,000,000 bonds, there was 
$1,700,000 discount,so0 that the cash that came from these 
bonds was only $13,800,000 as against which the plant was 
$14,700,000, a difference of about $870,000; that was 
represented to a very large extent by notes the Company 
had di scounted and which Albright himself paid off at the 
time of the purchase. I think these are the only points. 
TO THE CHAIRNSAN: 

Q. #rom now on, the power will be sold at cost to the 
Niagara System? aA. It was last year and it will this year, 
I want to have the Act amended because we are up in the 
aid now and nobody knows where we are at. There is the 
Toronto Power Conxpany on exactly the same footing; there 
is the Toronto Power,the Toronto Niagara Power and the 
Glectrical Development,and the Act ought to be amended 

8Q as to bring them in. 

THS CHAIRMAN: Who are the directors of the Torouto 
Power Company? 


MR.POPH: Some companies have five directors, 
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and some seven and some mine. 
Q. Who are the directors? 

MR.POP!#3: Composed of officers and some of the 
Hydro Commission, 
Q- <Any silaries voted them? 

MR.POPs: No,no salary on anything except the 
Ontario Power. 
Q. You have just ap much right to vote them in these? 
A. They are modest. 
Q. You have a number of companies down there? 

MR.POPS; We do not get one dollar out of it.. 
TO THE CHAIRMAN: 
Q. Do you know what the loss is on these oontracts where 


they are selling power at $12.50? <A. No,out it could 


be worked out. 


MR. GUILHOYLE: I do not know but I know the 
Niagara System pays considerably more than these rates; 
it would be possible to work it out. 

UR.POP.s: We have some off peak loads in connection 
with the Lockport Company, 

MR, CLAAISON: We are working out the cost of power 
now,and we are also putting up a sinking fund in connection 
with the pipe line,alil of which were not elements of cost 
at the time the contracts were entered into. 

MR.GUILFOYIW: I do not know how we could determine 
whetner or aot a contract is a paying or a losbng contract. 
TO COMMISSIONSR R.A.ROSS: 

Q. “You would have to know the generating cost and then 
adi to that the transmission cost and when you begin to 


treat operating cost on a separate basis, you will get 
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into a horrible tangle. 


THE CHAIRMAN: Don't you deliver power at the 


same poknt? A. No,there is a number of transmission lines. 


COMMISSION@R R.A.ROGS: They fit into the same 
lines with the new Chippawa plant and it is pretty hard to- 
disentangle the cost; you have got interchange of rates and 
diversity and everything else and that will ail have to 
be brought out when we are dealing with the Niagara System 
as a whole. 

Til CHAIRMAN: We will adjourn until 11 o'clock 
tomorrow so as to give Sir Adam Beck and Mr.Gaby time to 
get here. 


---Adjourned at 5 P.M, until 11 A.M. tomorrow. 


---Toronto,December 22nd,1922, 11 A.M. RESUIMD. 
Pore 8 6. ny s 


7 .D.GREGORY, Esq., Chairman, 


M.J.HANSY, Esq., Commissioner. 

R.A.ROSS ,BSq., Commissioner, 

J .A-208S, ESQ., Comai ssioner, 

4 eit oW POWER, Secretary. 
P.A.GABY . 


TO THS CHAIRMAN: 

Q.- This inquiry relates to the Ontario Power Company with 
which,I suppose,you are fully familiar; why was the 
Ontario Power Company purchased? Would tiat be under 
your Department? A. I would not like to say; I do not 
suppose I know all the reasons. Sone of the principal 


reasons were on account of the necessity for additional 
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power in the Niagara District. The difficulties we had with 
the Company as far as continuous operation is concerned, — 
of that plant to serve the contract under which they were te 
deliver power to the municipalities and in order to get a 
better service,more oontinuative operation from that 
company; because they had been operating it in their om 
way ,which they ens was in accordance with the terms 
of the contract and we did not; and also other reasons 
in connection with the Queenston=-Chippawa matter. They 
had certain rights,which was a matter of contention as 
far as diversion of water from the Welland River was 
concerned; that was another matter under consideration 
at the time. 
qi: I do not understand with reference to the Welland 
River? <A.They had been paying additional fifteen thousand 
odd dollars a year rental to the Queen Victoria Park 
Commission which they claimed was for the purpose of 
Maintaining their franchise rights of diversion of water 
on the Welland River. 
TO COMMISSIONSR HANEY: 
Q. On the. Welland River? A. Yes,the risht to take the 


Wiagara waters up the Welland,and they bought the 


_ mecessary right of way for the purpose of constructing a 


canal to get a greater head and divert the water from the 
Welland River, That was one of the claims they had as far 
as franchise rights are concerned. 

Q- Where would they use that water? A. They had the right 
to use it at the Palls or probably any other location. 

Q. How did they intend taking it to the Balls? 


A. By canal through the excarpement, 
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~2114~ 
Q. Somewhere near where the Ontario Power plant is 
located? A. Yes. If you look at the plant of the Ontario 
Power Company you will see the lands they purchased for 
the purpose of building the development, and they 
continued to pay money which they claim was to continue such 
charter or franchise rights. 
Q- Would it be near where their present plant is located? 
A. Maybe three or any other location that might be 
approved at some later date. That was their claim. 
TO Tid CHAIRMAN; 
Q. They had the right to bring that across the park? 
A. Yes, that was the reason they were spending that 
315,000 a year,that was thhir claim, I do not know if the 
Park Commission would agree to that but that was the 
claim they made and I think you will find that in the 
little gray book they had printed. 
Q. Who had? A.THe old Ontario Power Company. 
Q. You have it,I suppose? A. Yes,we have copies of it. 
TO COMMISSION R HANBY: 
@. How would they get across the park from the Welland 
River? A. It would be by pipe line, probably they would 
have @ Forebay at the top of the escarpement and use a 
pipe line from that point to the »owerhouse. 
Q- What would have been the distance to the top of the 
escarpement aoove the park from the Welland River? 
A. Two or three or more miles, 
Q. AS near as that? A. Yes,it is not very far. 
Q. They bought a right of way? A. The right of way is 


now owned by the Hydro Hlectric Power Commission; they bought 


Six or seven hundred acres, 
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“2115~ 
Q. The elevation of that escarpement is about the same 
as it is at Lundy's Lane? A. Yes, about the same, a 
little bit higher at Iundy's Lane. 
Q. It would be higher at Iundy's Lane? <A. Yes, a little 
higher. It is up where the old tank used to be. That ia 
one of the eeeaD Bchemes and they tried to APU 
that by their actions in connection with paying rental. 
In other words they paid more rental than any other company 
at Niagara Falls; they always paid an additional $15,000. 
Qe Was that $15,000 allotted directly to maintain their 
rights? A. That is what they claimed. That was their 
claim in peeracuen With it. 
Q. Was there a written agreement between the Park 
Commission and the Power Company? A.At one time there was 
and then they made a certain change and had a different 
type of development, but they maintain that did not change 
their rights, 
Q- Have you that right yet’ A. We have all the rights 
that the company had. 
Q. Does the Park cUninisee Nw acenonte ane that you have 
that right? A. I do not know that the matter has been 
dealt with thoroughly by the Commission. We have built 
the Chippawa and we have no more interest except we have 
claims that might result in the future. 
a You have no intention of exercising it? A.No, because 
we believe the scheme we hawe is much better than the 
proposition they have, 
Q- What will you do with this 600 or 700 acres of land? 


A. It is excellent property for disposal for factory sites. 
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Q- It runs across @ountry? A. It is three whole farms. 
Q. Peented by you? “A. In part, not in whole. In part it 
is rented to outside parties for famr ~surposes and it is for 
sale as far as the Conmission is concerned, 
Q. It forms part of the assets of the Ontario Power Company? 
A. Fomns part of the assets of the Ontario Power Company. 
Operating conditions,of course,were one af the things that 
we had to contend with at that time. you can anit’ 
appreciate when you have a concern that is dealing with 
you in a way,delivering a certain amount of power under 
contract and limiting that,the dispute is on as to the 
manner in which they should suoply that power. In other 
words we could aot get as good operation from the purchase 
of 100,000 h.p. as we could from owhing the whole generafing 
plant and operating in the best interest of all the parties. 
Q- You had a contract with them? A. We had. 
Q- Fixing their liabilities and your rights in the matter? 
A. Of course there was a differences of opinion as to what 
that meant. 
Q. What was the extent of the power you were entitled to 
under your agreement? A, 100,000 hin, 
Q:; At what price? A. 49 per h.v. 
Q. For how long was that to run? A. It extended over 
a period of about up to 1950,some 30 years,until such 
time as they had a renewal. 
~Q. Could you have obtained more tnan 100,000 h.p.? 
A. No. 
Q. What did they produce there? A. They were producing 


up to about 165,000 or 169,000 h.p. The Commission 
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increased that and we are able to produce 195,000 to 
200,000 h.p. by the extension of the yvower house and 
putting in No.15 and 16 units. They claimed they had the 
right to use all the water that the three conduit pipes 
would carry,and that would have enabled them,if their 
Claim had ae Pree have generated maybe up to 
240,000 h.p. That is,they claimed they could get out 
of each of these pipe lines at least 80, 000 h.p., although 
the Comllaeian, mainvained and the Government maintained 
that they only had the right to 180,000 h.p. in view of 
&@ certain statement made by the previous managers of the 
corporation. 
Q- That was a very valuable contract to get 100,060 
for such a long period at $9? a. Yes,but taking into 
Consideration the value of that property,we considered 
that contract was still being maintained at$9 per Ne De 
in valuing the assets and property of the company. 
Q. What is it costing you now? <A. Prices have increased; 
our cost of operation has increased since 1917; the 
additional expense of the 40,000 h.yp. has also increased, 
I would not like to say,off hand,withoat going into an 
analysis of the situation what it did cost under the 
Peet es one under which the old company were operating, 
Q@. Under present conditions? A, Last year our average 
Cost although we were buying rower at $28 toa $20, averaging 
about $12.50 or $12.60 per hep.; that ig including oar 
$18,912 and $20 h.v. cost for purchased power. 
Q. Fas are not purchasing any power now? «A. Yes, 30,000 
horsepower, 


Q- From whom? A. From the Canadian Niagara Power Company. 
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Q- Someone told us you had ceased taking power? 
A, _No,not yet. 
216 What are you paying for that? A. $12 a hip. 
Q. Are you likely to need it much longer? A.Well,the 
situation today to the development of the Ontariwo 
Power Company,the Hlectric Development Company and the 
Queenston Chi ppawa Development is that we have no spare 
equipment except one machine on the electric Development 
Company, We are operating to full capacity all the plante 
including the Queenston and Chippawa load carried on the 
four machines amounting to 220,000 today, #bout 165,000 or 
170,000 of the Ontario Power Company and as high ag 
135,000 with the Blectrical Development Company,and in 
addition to that we are obtaining 30,000 h.o. from the 
Canadian Niagara Power Company. 
Q- If you find you are not able to suvply the demand 
yourself you will continue to purchase? A. That will 
probably be the policy of the Commission, 
Q. You have the right to? A. That I am not in a position 
to say, that is a matter for the Commission to deal with 
and I think there is some discussion on in connection 
With it at the present time. 
TO COMMIISSIONSR ReA.ROSS: 
Q- What is your total output? A. About 540,000 hep. 
Q- What from the Ontario Power Company? A. About 165,000 
Bret oL O00. 26 Pe 
Q. What other difficulties were there in the way of 
your continuing your contract or what disabilities were 


you under to taking it by purchase,;instead of owing the 
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“2119- 
the plant? A. I have discussed the manner in which it 
was delivered tus; it was unsatisfactory; it might have 
been within the limits of the contract but with the 
statement as submitted to us it was a proposition which 
would carry itself,and ina period of years pay for the 
plant and then the municipalities and the Commission 
would own it and fave tie advantage of additional 
dewelopment. 
Q. How much power were you taking from them when you 
bought it? A. 100,000 h.p. and they were restricting 
it to the interpretation that they put on the contract 
which meant that we were probably only getting out of the 
100, 000 some 92,000 or 93,000 hip. 
Q- Were there many interruptions? A. Yes,their manner 
of operating was very unsatisfactory to us and the manner 
in which they cut us down,and one thing and another. It 
is very difficult to restrict yourself to a momentary 
peak, because you have so many customers over which you have 


not proper control and the limit they put it on was really 


an absolute impossible operating condition. When they 


momentary 
Baid that we could not exceed LOU; COO Hip. tor alan 


peax,or if we did we were liable to be cut off; in other 
words 100,000 h.p. was cut down to 92,000 h.p.: It wag 

a matter of interpretation of tne contract. 

Q. At the present time you are Selling power under 
contracts made before you took the Ontario Power Company 
over? <A. Yes,Sir. 

Q- That is the Niagara Lockport and the Cyanamid Company ? 


A. Yes,and a number of other companies. 
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Q. What are you getting from them? A. It varies; in 
the ides of the Niagara Lockport ,they had a contract 
extending to the year 2010, a large contract at $12.50. 
Under the purchase agreement we cut 60 years off that 
contract. In Bees words,it terminates in 1950 instead 
Oe 2OL0s Ito 7 e¥etill) at $12.50. During the period of 
the war as part of the purchase price,they were reduced by 
10,COO hep. It was a considerable advantage to the 
Commission from that period up to the latter part of 1920, 
that was one of the terms of the curchase. The Cyanamid 
Company have a few years to run yet,and they are getting 
power at a price of $10.50, but it is not $10.50 on the 
same terms and measurement ag power delivered to an 
ordinary customer of the Commission becauge they pay for 
26,000 hep. whether they get it or not; that is we get 
Continual payment for 26,000 n.p. and there is no leeway. 
@. You have to reserve 26,000 h.p. for then? 
A. We have, but during the period they are not using 
it is possible to Bell that power to other coilcerns; 
they are now using more than 26,000 h.p., out during the 
tast two years for the e6reater cericd of that tine they 
had been using down to 12,900,13,006,14,000 and 15,000 
hep. and paying Continually for 26,000 h.p, 
Q- What is the other one? - That is a different type 
of contract ; they have a minimm of 40,000 heP. which 
they pay for on 2 Straight flat rate. All they take over 
that amount Up to 20,000 kilowatts, that means up to 
60,000 h.ep., they pay fr on a flat rate and between 
that and 45,000 kilowatts they pay on a consumption rate, 
Q. What do they Pay? A. 2e a Kilowatt. 


Q- What do they pay for the original amount? 
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“212i- 
A. It amounts to about $12.50 a h.p. or $16.75 a 
kilowatt,that is the way it is put in the contract. 
Q. Do you regard it as a profitable contract? 
A. Under the old arrangement when that contract was made 
it was a profitable contract; today I will say that it is 
about the average cost of the development under old 
conditions. 
Q. What about present conditions? A. I would not like 
to say off hand, 
Q It is lower than the cost under present conditions? 
A. WNo,I do not think so because our average cost was 
about $12.50 including $18 and $19 power. In order 
to answer that question accurately ani carefully I 
would have to investigate and analyze the plant. 
Q» That you have not done? <A. No,I have not done that; 
it is all in one proposition; they are together, 
TO COMMISSIONER HANDY: 
Q- From whom do you buy $20 power? A.From the Niagara 
Falls Power Company on the Anerican side. 
Q. What quantity do you buy? A. We bought up to 30,000 
or 40,000 h.p. 
Q- Have you an arrangement with thea whereby you can 
get it at any time? A. No,it was only surplus power 
they had available fortunately during the last few years; 
today they have not; they are short of power thanselves. 
Q.- At the time you bought the Ontario Power Company ,on 
what condi ti onsdia you purchase from others? 
A. We had an arrangement with the Canadian Niagara Power 
Company by which they were delivering us 50,000 hip. at 
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Q- <Any others? A. At that time the Power controller 
was in office and surplus power was being delivered from 
the Lockport Power Coxpany to us up to the extent of 

25,000 h.p. 
Q. What did you pay for that? <A. It varied. There were 
contracts in existence at the time and up to sometime in 
1920,and part of it was $15 @h.ep. and then we paid under 
arbitration proceedings somevhere around $20 for a certain 
amount of that power; that was decided by Judge Casgelis 
at Ottawa. I believe before he gave his award there was 
& final adjustment between the parties. 

Q. Were these all from whom you were purchasing at the 
time? <A. AS far as the Niagara System is concerned, it 
was the only power available; there was no more power 
tnere. 

Q. Did you investigate before you made the surchase 

and value all the assets of the Ontario Power Company ? 
A. Our investigations started as early as 1914. I mean 
there had been from 1914 to 1917 discussions by the 
Commissioners and Pee wee of the Ontario Power 
Company with rererence to the purchase of t hat plant, 
that continued for these years and up to the date of the 
purchase. 

Qe° You made a valuation? A.We jJid not: we did not make 
an actual physical valuation because we had an inventory 
| valuation submitted to us of all their properties;in 
Silter words,the actual cost to them, We had accepted 
their inventory. It was a small property ana we knew the 
Situation. We had inspected it ana we knew practically the 


details of the valuation,and had a pretty close approx- 
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imation and we got the detailed information from them. 
Q- You have that inventory mow? A. Yes. 
Q- That would show just what value they put on it? 
A. It shows the actual cost and contracts and loans 
they had and discounts on bonds and everything. 
Q- I am thinking more of the physical assets? 
A. It shows what they paid for the properties; I believe 
you have that history. You have the details of it. If 
you have not your officials have been in the office 
and have seen it. 
Q- Were you satisfied with the price that was paid, that 
it was a fair price? <A. Yes. 
TO THS CHAIRMAN; 
Q- I see apparently,Mr.Gaby,from your files,and you 
can tell me whether it is correct or not,that the phy sical 
value of the property of thedntario Power Conpany and the 
Ontario Transmission Company to December 1st,1915, was 
$14,908,000? A. That is the actuel money that might have 
been put into this would probably be sasewhere in that 
neighborhood. 
Q I think it was given to us as the value at that time; 
it may have been the actual cost? A. The actual cost 
ae them, 
Q- J thought it was the value? A. No,I do not know what 
value they put on it. The actual book valuation they 
had on thetr books was $25,000,000 or $26,000,000. 
Q- Not according to the accountants? aA. I think you 
will find that is correct,that is the bork valuation, noti 


_the physical valuation,but the book value that they held 
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~2124- 
as the value of their property. 
Q- They had their bonds and stock of about $25,000,000? 
A. Yes,I believe certain bonds and a great deal of stock 
was given with the bonds and also given to the 
contractors as Canelbr their price. 
Q. That included tangibles and intangibles? A. Included 
both. 
Q- The tangible values were somewhere between $14,000,000 
and $15,000,000? A. That I cannot say definitely; all 
depends on what you mean by tangibles. 
Q. That would appear in the inventory? <A. Yes. 
Q@- Did you make a written report yourself to the 
Commission at the time of the purchase,as to the values? 
A. I believe certain reports were made and also by 
counsel and so forth. 
Q- Did you have some engineere report on it before you 
concluded the purchase? A. Yes. 
Q. Do you recall who they were? <A. They would do it only 
‘in parts; for instance the Hydraulic Department would 
probably report and the Blectric Department would report 
on their part and thon it vould probably be combined by 
nyself and another department would report on the 
contracts that were in existence at the time. 
Q» Having all these reports before you,you would make 
a report? <A. Yes,I would make a report to the Commission. 
Q. Did you make some extensions and additions to the 
plant after the purchase? A. Yes. 
Q. What? <A.We installed approximately what we call 


40,000 h.p. equipment,that is two generators and a wood 


stave pipe line, 
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Q- Which was put in under agreement with the Park 
Commiseion for a period of five years; how does that 
Stand now; is your five years up? A. Shortly,yes, very 
nearly up. 
Q. What Rub ae going to do then? A. That I do not 
know; it is a matter for the Commission to determine as 
to what will be done, 
Q@- Is the pipe line in Z00d condition? <A, Fairly good 
condition,yes,. 
Q- What will its probable life be? <A.Well,as a pipe 
line I should say probably fifteen or twenty years from 
the first. Certain parts will have a much shorter life, 
but taking it as a whole it is of Great value as far as 
& pipe line is concerned, because it increases the 
possible capacity of that plant and gives a better head, 
In other words when we are operating,we can generate 
probably 20,000 h.p. more with that pipe line in than 
without it. 
Q- With your present plant? aA. With out present plant,’ 
because it inoreases thehead on our turbines and gives 
us better operation, 
Q. That seems a large increase? A, It is ue that is 
the actual Bonaee ron Of course we Bete: that because 
we started operating our plant long before the additional 
generators and turbines were ready for operation, we 
operated the wood stave pipe line and it gave us 15,000 
to 20,000 h.p. additional from ita increased head and 
efficiency in water transmission. There is always 


resistance in transmission of water the same as in the 
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transmission of electric energy and this pipe line increased 
our head and increased the capacity of the plant. 
Q- You would hardly increase the pipe line without 
putting in aduitional generators? aA. That isa question. 
of economics. 
Qe It might possibly be a saving if you did not out in 
the generators? aA. Of course I would not have put in 
the additional expenditure, but as a pipe line it increased 
the capacity. of that plant by increasing the head and 
would have been of great service in that way alone. 
Q. Is there a special penstock for this »oipe line? 
A. There are two penstocks,one going into the other and 
all we would have to do would be to make the connection 
between this and the other pipe line without making any 
extra excavation into the power house,which of enue ee 
costs money. 
Q. You had to do that because you had the generators 
there and this was to serve these generators? a. Yes. 
Q. ‘VYhat was the estimate made of the cost of the pipe 
line? «A. It was made by the err rite Departnent under 
certain conditions in 1917, under certain conditions and 
under certain Quantities and material and certain unit 
prices that could be obtained at that time. These unit 
prices were materially increased,labor orices went up and 
we had to pay more than we could have got labor for in 
1917, labor srices went up 25% or more; the conditions 
were very bad as far ag labor is concerned, as you will 
remember we had a very difficult oroposition in 1916 and 


1919. 
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Q. “Mhat is the difference between the estimate made and 
the actual cost? A. That I couldnot tell you off hand, 
I would have to look into it but I do know that the 
quantities of material that entered into it and the 
Quantities for excavations are almost identical with the 
estimate as prevared. 
We The prices are not? was On account of the increass in 
cost of labor and materials. 
Q. I supposed it was going up all the time? 
Ae rom 1917 to 1920 labor increased in that district 
to 34% on the average; that is taking all classes of labor 
and materials into consideration 
TO COMMISSIONER HASLIY: 
Q. When did you finish this work? aA. Sometime in 1919 
or 1920; part of the conduit was finished in 1919; it was 
not ready for operation until sometime in 1920. 
TO TH? CHAIRMAN: 
ye Your estimate was 41,;8¢6,C00 and the actual cost 
was between three and four million? A. I would like to 
Bay there,certain things misht have been done in that that 
you would have to eliminate as far as the actual cost 
is concerned, 
Q. There may have been some contracts not ineluded in the 
estimate? A. Yes,I would have to analyze that, 
Q. I wish you would do that? As Yes, it can be done, 
TO COMMISSIONIA HAY ; 
qj. VYould the original estimate include generators and 
turbines? A. As a matter of fact there was very little 
increase in the cost of the generators and turbines. 


Q» The estimate includes all these things? aA. Yes. 
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TO THE CHAIRMAN: a 
Q- So far as the turbines and generators were concerned 
you sould have placed your order at that time and would 
know exactly what’ they would cost you? aA. Yes, 
Q. There would not be any inerease in their price? 
AP That sisi comparatively small item in the cost of the 
development. 
w+ #rom your records which have been submitted to us, the 
total cost was §3,515,094.95, that is $1,789,000 in 
excess of the estimate? A. I would have to analyze that 
before I could SRy whether that is so or not; I do not 
think it would be very diffioult to analyze tha situation, 
g- Perhaps you ean give us an analysis of it to show 
how that was? A. Yes,we could give you an analysis 
and the reason why there was an increase; it would be 
the increased labor and material, 
TO COMMISSIONER R.A.2035: 
Q- You purchased the Ontario Power Company as a going 
concern? «A. Yes, 
+ The cost of the phy sical pranerty was given as 
13,000,000 or yl4,000,002? ae LOS 
Q@- If these vorices were Tight and if that money was yaid 
for this »vhysical proverty at the tine it was installed, 
what would you have had to pay if you had taken it over on 
@ ohysical valuation at the tine you Oia? a. If we had 
taxen it over on a phy sical valuation at the time we did 
in 1917 I would say we would have had to pay from $20,000, 6m 
to $25,000,000 for the property,if not more; IT mean to 
reproduce it in 1917 would have cost us probably $20,€C0;CCO 


to 325,000,000, 


Yeo ire sleds at “onggeact Pt ay ioe 
iil : 


ett Lo. 1209 ' 8 tt an ap 2 38m bea fdangnn? oa 
Pi Pg | 


oF bed in oe 98d" ove sho ter  absoten HOU 
at 290 vee, 2G) te taste Hee: en ee, te new to 2 


2 OB! . dat “9 oe Bt) jek xe lana we. 5 biped 3 


ae 


anS iains 


iy ject? on utara ot ovad wivow x di 


‘e 


go brawtin ada esvisna ad’ ‘uworvt2b sey od “ason 


Aero wen 
MALE, 


MOL 


a ot $k Qe ateyfeas 6 aw orta. awe uO ‘santos: 
qhavlans te woe ovis bines ov .gek vA Rese ‘e 


ay) 


od bLwow, FF {easemont tie aw pred, ‘aie sca tah 


; silver iy ai ee txadan oie in haseoraht 


ue Wee 


| Grant ata tt 1ek0h. Ay fi CTEM 
auiogd 8 8A yeagHed sev Seeaie ond. baqenorh 


Why. 


oa Ldilet. Baw yited Gres op aie ins 49 ra0>) wut 


J 


Liye a ALE caegri  a aaeanmt ay: 30000, O00 Ea 


u 


ni ; yi he ’ 
Bie tei bee et9W goo lis seeds be den 


b fan Gav WE CID 7 FHid Rw ue) 


4 


BEN +4) enitd ort 2a ‘dxocore Fo tatty wisi a 


* rr * 
f el.ssans 


servo Fs cade? Sar poy RE Be of bes eves sox bivow: fe 


bat ow WEA LOLS OX oets ode 3a fot Sub tote) 
Nth ew onet ot 28 ato - SS eULEY, faa avss Fa une neve: re. 
O09 OSG wen “eiG, wo Lar eval binow ie une raahsload cat ster 
y “ ‘ial 
; eae ir cr 
oe aged IL pews vor ik Nebeeerorts ad, 0%, beri = je 
Ny 
é * * a , Mi J 
x O07, G92OSY eidedote av sage evadt bivow rer AE ar posh rye 
- ’ 
4 e ue aly, , of x 
1@ ie = og * 


*2129- 
TO TH CHAIRMAN: 
Q. That is a rough estimate? A. Yes,I am trying to 
get peroentage increases in labor, 
TO COMMISSIONER R.A.ROSS: 
g- You took over that plant very largely because you wanted 
@ greater flexibility in your operation? A. That was one 
of ae principal reasons. 
%- You could throw that in parallel or take it out of 
parallel and do as you like with the surplus power and 
get the advantage of diversity,which you had not before? 
A. Yes, 
Q. And you would get operating conditions which would 
enable you to throw the load from one plant to another 
establishment in time of trouble? A. Yes,and to 
operate it with load factors and power factors on very 
much better conditions;as far as the plant was concerned, 
the actual result of operation was materially better, 
We had conditions there that were unsatisfactory for 
Operation. During the time that we got 100; 000 horsepower 
from the company we would be out on a certain set of 
generators and we could not resulate our voltage.and we 
were simply there fixed under certain conditions and 
could not give satisfactory operation to the municipelities. 
We had interruptions on that account. AS soon as we got 
control ourselves,we were able to operate to our om 
Satisfaction, In case of an interruption on the systen,it 
would take us considerable time operating under two controls 
to get things co-ordinated and to get them back into 
operating conditions. They would ask a lot of Questions 


before they would start to put the load en,and the result 
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was long delays, but when we had control of the whole thing, 
circuits would be immediately put back into operation Ed 
that ¢liminated these long delays. In the case of an openirg 
of a switch on account of overload or something of that kind, 
the service roa be immediately restored; while under the 
old system of buying power,it took sometime before they got 
the service restored,and that was very unsatisfactory. 
Aithough that was not included as part of the values, 

yet it meant considerable intangible value to the Commission 
to be able to eontrol the generating plant from which they 
cbtained the majority of the power; they were operating 
under the contract and they interpreted it intheir own way. 
COMMISSIONER R.A.ROSS: 

Q» They were playing safety for their own equipment? 

Ae Yes. 
TO COMMISSIONER HANSY: 

Q That would be tangible rather than intangible? 

A. It was tangible,although it is a herd thing to put a 
money value on, 

TO COMMISSIONER J.A.ROSS: 

Q- <A dependable service is the’ most valuable asset you 
have?  A.fYou are quite right, absolutely it is. 

TO Aida CHAI RYAN: 

Seeley OU PAO NOt eT Veni tS you hear about it? ae If we 

ie not a dependable service,it means a tremendous icss to 
' the municivalities anito the peoole of Ontario; it means 
we would probably have to put in an auxiliary HLA Fo pry 
and protect ourselves against loss. “We took over that plant 


and it means a@ tremendous: increase in expenditure. 
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TO COMMISSTONSR HANEY: 
ye You have a sufficient number of intangibles to take 
care of? A. These men went into this undertaking in 
good faith; they had to build up this business and it 
cost them money to do so. We hed something that was of 
value; we had contracts in existence at the time we took 
it over,and they were tangible contracts and you could 
not say to these »veople: "These contracts have no value", 
Some of them were for long neriods and we had to consider 
them in the purchase of a property of this kind. 
TO THE CHAT RMAN : 
Q. You have not said anything about obvsolesence? 
Ae No. | 
3. 2 have heard sometady speak of the generators not being 
quite modern? A. That is something you provide for in 
your renewals,and when you renew these generators,as far 
as the winding is concerriei,the character of the machine is 
o.k., the castings and the iron is very nearly as good 
as you could get today and you can improve them by the 
winding,and that is being done,and these machines heve 
been operating for 20 years,and some of then longer. 
Q.- It has just oocurred to me that it would be an element 
in determining the value? A. We have to consider these 
things; we may not have jut any monetary value on it. 
In paying off your bonds,you are also taking care on 
obsolesence. 
Q. What about the future of the plant? Ae et Eon 
hardly tell; the plant might operate for the nex% 20 


years as it is,and in that time it will be largely oaid off. 
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Q. It might not be operated; is not there some thought 
of closing it down? A. Closing it dowm is something 
that is not in the near future but remote future; may be 

20 or 25 years from now - and that is again a matter for 
the Died bay ants consider. 
Q. Why did you not replace units 15 and 16 hen they 
were destroyed this year? A. We deemed tuat it Mati 
not be economical to do so,having the capacity at 
Queenston to take care of the horsepower they were produs~ 
ing,it only means 20,000 h.p. in addition. 
Q. Would not that apply to the other generators? 
A. It vequired nearly twice the water to operate them ; 
we have an investment there and we have to utilize that 
investment; a time will come when that investment can be 
utilized, and when the interest of the country demands 
that power, which you cannot get in any other way, at 
might be in the interest of the public to get additional 
power. By allowing it to stand idle it will always 
remain as a standby. It can be used as a standby and it 
is of value even if it is not operating. 

Q. Will it cost practically as much to maintain it in 
that way as it does to maintain it in operation? we No; 
there would be wear and tear to take care of which would 


be more or less standby charges. 


' 
. 
; 


TO COMMISSIONSR HANIY : 

Q. Simply have a watchman in attendance? a. Yes. 

TO THI CHAIRMAN: 

Q. You have to keep it running? A. Wot necessarily. 
TO COHMISSIONSR R.A.R088: 


Q. I think the Chairman is speaking of maintenance alone? 
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As You mean actual oi1 and waste? 
TO TH CHAIRMAN: 
Q- No,I mean actual evenanee of the plant to maintain 
Tein running order? A. You would not have nearly the 
sane number of attendants. 
TO COMPTSSTONSR R.A.ROSS: 
y If am talking avons the plant itself; would it cost 
more to keep it in repair when it is running or when it 
is standing idle? A. A great deal of it was not loaded, 
TO THiS CHAT AMA: 
Q. <All your bonds fall due if you cease to operate? 
A. ‘Ye will not, 4&8 a company,cease to operate under 
these conditions, that can be protected. As long as 
we operate and continue to supoly power to our customers 
and obtain revenue from them,we are operating whether 
the plant stands idle or not; in other words, if we get 
power from some other source that is as economical as 
ey a from this plant,we are fulfilling the 
terms of the contract. 
TO COMMISSIONER R.A.R088: 
Q. There seems tahoe & misunderstanding with regard to 
the shutting down of this slant; it is alinost the same 
cost when the plant is shut down; I suppose you would not 
snut oan the plant unless it showed a profit? dhe NaNO gs 
it is an economical problem. 
TO THE CHAIRMAN: 
Q- You are to set aside $1.00 per horsepower to meet 
the bonds if you are not producing any horsepower? 


A. There are three terms, generated,;used and Badd: Tf 
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you sell power that would come under the same term; it is 
either one of these things. If you generate power or 
sell power, therefore it comes under selling power. I am 
not a legal man but I should say it would come under that 
term, It really makes no difference,even if we had to 

piyiene power to supyly our sustomers. 

TO COMMISSIONSR HANSY ; 
je If you set aside one dollar per horsepower for 165,000 
horsepower,it is immaterial to the bondholders where it 
comes from, and if you pay the interest that is still less 
material? A. Yes. 


Q- I presume the Hydro will not default in their interest? 


PAE NO | 


TO COMMISSIONSR 2,A.R05S8: 

%. If you shifted the water from that plant to Chippawa 
and paid them for it,would not that be selling it? 

A. Yes. 

TO THY CHAI RAAN; 

Q Would it be vractical to operate the Chippawa 

and the Ontari dpower and the Toaro.uito Power Company at 
ne and the same time? A, Yes,they are all fseding 
inta the one system now; of course they are separated 
in circuits to protect our systen. Wien you create 
&@ great mass of power in parallel your dangers from 
operation become very much greater and you have to 
segregate your system into units to protect the system 


on account of the enormous cavacity behind them, 
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TO COMMISSIONER HANEY: 


Q. You had an immense machine that you were operating 
without a governor? A. You are quite rignt,, or) the Preoner: 
was pretty sluggish, 

Q. You had to buy the governor from the Ontario Power plant 
in order to properly regulate the disposition of the product 
you were selling? A. yes, vin other words you cannot separate 
the management and have satisfactory operation, you cannot 
have a generating plant managed by one and the transmission 
by somebody else, you have got to put them together under 
one management in order to get Satisfactory operation. 

Q Where would you get your water from if you operated 

these three together at the same time and be within the 
Limits of your rights to obtain the water? <A. Our estimate 
of the capacity as it is measured by the New York State 
authorities is that we have 4 great deal more power than we 
are generating today and probably within very nearly the 
capacity of our Queenston-Chippawa Development, within 
100,000 hep, at any rate. 

Q. Mr.Francés prepared a statement cf the accident that 

took place last April have you seen that? A. I have, sir. 

Q. Are you in general agreement with Mr,Francis' conclusions? 
A. Yes, sir. 

Q. You have not replaced these generators; have you any 
present intention of replacing them? A. That matter is 
under the legal department of the Commission, they have that 
under advisement today a8 to what is to be done with the 
company, the matter is being discussed with them but it has 
not been brought to a final conference owing to waiting for 


our report in connection with the matter which Mr.Fracis has 
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incorporated in his report and has been confirmed by the 
company. In other words we have been giving them 
Home toF as to what the physical condition of that 
Eonent was 80 that ‘they will be Bevis? of the conditions 
and determine the reason for failure, ‘our contention from 
the beginning has been that the material, or foundry practice, 
was not in accordance with the specifications. | | 
Q@. We are told by wy, Francis and Mr.Brandon that the test 
was never applied to see whether it would stand 360 
revolutions per minute? A. No. 
Q. And that when the accident took place the revolutions 
were less than 360? A. Yes, as a matter of fact the machine 
ine gone up to approximately 320 for three or five minutes 
before that and we thought that was sufficient to determine 
the matter without a further test, it did go up - over 300 
revolutions before but it did not fail on thatéccasion. | 
Q@. Should not the tests thatc.are provided for in the 
specifications haves been applied? A. Well, we thought 
with the overspeed test that was obtained within a few 
weeks after that machine was installed by 2 non-operation 
of the BONAR OE e it ran for three or four minutes, and we 
thought that it nad performed the teat. 
@. You were not making a test at that time? A. Wo, 
Q. We were told and it seems to me it is a very proper 
scnelusion that that is not the place to make a test 
‘pecause if an accident did take place there the result 
might be very serious to the remainder of your plent? A.Yes, 
a It is suggested that the test might ne made at the 
plant before it was delivered by the manufacturer? 


A. Thatwas one of the things the sduabanton senha ideded 
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at that time, that was a possibility that if this machine 
did fail it might endanger the plant and the power was 
absokutely necessary for war purposes at that time, As to 
the testing at the factory that is a good proposition but 
no factory in this country has the facilities to make such 
a test. 

"9 COMMISSIONER HANEY: 

Q. You could not make the test at the factory the i as 
you could when it wags in operation? A. ~Not in any of the 
factories as they are today, 

Q. Would it not be necessary to have all the electrical 
equipment attached in order to get a complete test? A. Yes. 
Q. Is not there a torsion or pull in connection witht? 
A. There would be no pull, 

Q. I think that would be very considerable; would that be 
increased by the extenuated speed of the generator? A. No, 
I do not think so; that would be a constant factor. 

Q. I do not think that was taken into consideration by 
tr,Francis in his report? A. It is not a very heavy pull. 
Q. The electricity passing out acts as a brake but it is 
different from a brake, it is a pull? A, As Mr.Ross says 
the real factor of safety that we are endeavoring to obtain 
in that class of material is usually very high. 

TO COMMISSIONER R,.A.ROSS: 

qg. Asa matter of fact there was no load on it? A. Nove 
Q@. The only load on this machine was the load imposed by 
two other machines which were on the same block and which 
this machine had to accelerate at the time? A. Yes, this 
machine was trying to increase the speed of some other unite 


connected with it, it was absolutely disconnected before 
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the accident happened, the switch had been on and stopped 
the other machine just immediately before the accident 
eek a There was a very peculiar characteristic in 
connection with the metal, it was very self-evident even 
from ir sHeokl on and the test pieces used by the manufacturer 
Showed good material but they were coupons on the outside 
and they received the full benefit of the annealing. 

Q.- Is not there danger of the same thing happening in 
thar machines? A, It is not so evident. These particular 
castings were made by a new concern that was not in the 
habit of making castings of that size and that character, 
peactically all the other castings have been made by 
manufacturers that have been in the business and have 

peen manufacturing this particular type of casting for 
years. These two particular rotor castings were manufactured 
iy) done vody that had not had experience before in handling 
such large castings. 

Q. Are they manufacturing them for you now? A, No. 

TO THE CHAIRMAN: 

Qe They did not manufacture these for you? A. No, they 
are not eee ay cay any more, I think that is the only 
get they ever manufactured, 

Q. I gathered from what was said that they were still 
manufacturing? A. We do not know that they are, our 
| mother machines came from an. Amex ican concern, 
TO COMMISSIONER R.A.ROSS: 

Q. These would’ be as large rings as that foundry ever 
cast? A. Yes, : 

TO THE CHAIRMAN: 

Os) id they do any of the work in connection with your 
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Queenston equipment? A. Not to my knowledge, all the 
machinery there has been carefully gone over, there are 
seven rings on them in place of two. 

QQ. How thick are they? A. Ten or twelre inches, 

Q. The ratio vatween the depth of the ring end tha width 
is entirely different? A. Yes, they are more after the 
old type of fly wheel, 

Q. You spoke just now of the great Greenionce that 
would be caused by any shortness of power and not being 
able to supply it as it was required, the whole situation 
has been changed during the last few years, formerly every 
manufacturer in the country had his own plant and power was 
generated right on the spot,and now the power is generated 
in some central plant and sent by you to all parts of the 
country? A, No, that does not really represent the matter, 
The amount of power that we have replaced is not very large, 
45,000 ox 50,000; I am referring to steam power, it does 
not amount to much, 

Q@. You have replaced steam power? A. We have, Take the 
situation in London, they were manufacturing electricity 

by steam power, 1,000 or 1,200 hp. dn 1910 and 1911 and 
today they aretaking 18,000 to 20,000 hp., that is ina 
short period of ten years and that state of affairs is 
general in the United States and Canada, They are taking 
double the loads they formerly took, that load of 18,000 in 
London does not represent the steam plants. The quantity 
of power used has been increased by the general use that 

is made of it by the public. 


Q. You will supply from thetBippawa plant a large amount 
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of hep, and if an acoident should take place there that 
would put the whole plant out of business, it would create 
@ very serious situation all through Ontario and it might 
be a long time before you were able to re-establish the 
Plant? A. That situation to some extent is being remedied; 
as we put in more units we protect them, in other words 
the three ee erseat eine Niagara Falls axe equivalent to 
three developments 100 miles apart as far as operation is 
concerned, 3 
Qe Would it be economically sound to take greater precautiong 
than you do now against accidents? Mr.Francis told us 
that if this steel castinghad landed three or four feet 
in another direction it might have put this whole plant 
out of business? A. As a matter Bieees it did put 50% 
of the plant out of business, 
Q. That might take place in another plant; have you taken 
alisthe precautions that should be taken to guard against 
such an emergency arising? A, I believe we have in our 
new plants. That is the greatest damage we have had as far 
as machines are concerned, We have gone away beyond the 
ordinary practice in the installation of equipment and 
increasing its strength anal separating it, practically 
every switch and other parts are separated, 
Q The rotors are underground? A. Yes, they are below 
to some extent. 
Q. At the Ontario Power Company they were above? A. They 
were all exposed in the one room? &. At the Electrical 
Development Company you could hardly conceive that an 
accident to one machine would more than interfere with | 


the adjacent machine, the turbines are 125 feet below the 
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2141- 
generators and they are the same type as the Queenston- 
Chippawa Development, 
Q Mr.Francis said. that if the wall had not been there the 
damage might have been much greater? A, It might have 
affected one or two other generators which were already 
affected in donnection with the water, It is doubtful if 
it would have gone sideways and hit the turbine, These 
maehive were steel and would have resisted better than 
the cast steel casting, The real reason for the water 
trouble was the broaking of the roof. The falling of 
the roof on the turbine was the cause of the accident to 
the turbine, that is where the water damage came in. 
TO COMMISSIONER HANEY ; | 
Ge It would be practically impossible for a similar accident 
to happen at the Chippawa plant? A. Yes,nothing could 
happen in that way. 
Q. On the American side where they are putting in three 
generators they are Placing walls between them? <A. They 
have had accidents of that kind before in the Hydraulic 
Power Company plant and where they have walls between, 
the accident does not put the whole plant out of commission. 
They had a rotor fly to pieces there, | 
Qe What was the cause of that? A, The same thing as our 


own, a flaw in the casting. 
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